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GLADSTONE’S POST OFFICE SAVINGS BANKS, 


Tne new project of the Chancellor of the Exchequer for col- 
lecting and turning to account the savings of the poor and 
working classes may now be regarded as having obtained the 
sanction of the legislature, and we may look for it soon to be 
brought into practical operation. The measure has been often 
alluded to incidentally, but the scheme is so little dwelt upon 
as a whole, and it promises to have such important influences 
both on our social and political arrangements, that it may be 
worth while here to give an outline of the system. 

We are all familiar with the plan and mode of working of the 
money-order offices of the Post Office. The new savings banks 
are to be grafted on to that scheme, though the details, of 
course, will materially vary. In the new plan as in the old, any 
man who has a sum of money in his pocket, from a shilling 
upwards, and feels an inclination to invest it, has but to step 
into one of the money-order offices that may be authorized for 
the purpose, when in return for his money he will receive a 
book with his deposit correctly entered, with the acknowledg- 
ment of the agent that the specified sum has been received; from 
that moment the Government becomes answerable for the sum, 
and nothing but the bankruptcy of the great English nation 
can prevent him receiving back his money, with interest calcu- 
lated at the rate of £2. 10s. per cent., whenever he may choose 
to demand it. At the same time, as it would obviously be un- 
safe to depend altogether on the integrity of these keepers of 
money-order offices, who might in that case continue with 
impunity the work of embezzlement for years, and at last. 
involve the Government to a fabulous extent, a rather ingenious 
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lan is devised to bring all parties to a short and sharp reckon- 
ing. The acknowledgment of the money order agent that he 
has received the money to be held good against the Government, 
but it is so held good only for the period of ten days. If the 
depositor allows that time to expire, and it is afterwards dis- 
covered that his deposit has never been transmitted to the 
central office in London, why then he must bear the loss: the 
Government refuses to be answerable. The depositors are, 
therefore, made in a sense a self-acting check on the integrity of 
the order offices, for knowing that his original guarantee is for 
so limited a period, he will, of course, be careful to pay a second 
visit to the office before the ten days are expired, and obtain 
from the agent the signed acknowledgment from the head of 
the central office which will give him from that day onward a 
clear and indisputable title, though the money should not be 
demanded back for the next half century. If that acknowledg- 
ment from the central office be not forthcoming he will, of course, 
take care to “ know the reason why.” On the other hand the 
temptation to embezzlement is greatly diminished on the part 
of the agent himself; for however large may be the sums that 
pass through his hands in the course of a year, he will never be 
able to apply more than the produce of ten or at most twelve 
days to his own purposes: as he must expect that any depositor 
who does not obtain his acknowledgment from the central office 
will at once write to complain, and then the malversations of 
the agent will be exposed at once. 

So far as the depositors are concerned, therefore, the security 
of their deposits is perhaps as perfectly secured as the wit of man 
can devise. There is, perhaps, a more cumbrous air about it 
than there need be; and these different signatures and acknow- 
ledgments will entail trouble and may involve expense to a 
greater extent than Mr. Gladstone appears to apprehend; but 
there is no reason to apprehend any repetition of the heart- 
rending tales of distress that occurred from the defalcations of 
the savings bank managers in Rochdale, and Galway, and 
Dublin. It is very likely indeed that, especially among the very 
poor, the original acknowledgment of the local agent will satisfy 
them: but still there will be enough of shrewdness and intel- 
ligence among the mass to render it very particularly unsafe 
for an agent to keep back any sum on the chance that it will not 
soon be called for, to say nothing of the written check; that 
the deposits of this class will be of an amount which will 
prevent the smallest temptation to embezzlement. It is a 
further consideration whether the interest proposed to be 
allowed is not too low. The complaiut against the present 
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system of savings banks is that the interest is calculated too 
high, and that the nation is subjected to an annual loss on 
that account. The present proposal strikes us as being as much 
too low. Mr. Gladstone indeed rests this part of his scheme on 
the uncertainty he feels as to the amount of expense which the 
plan will entail on the country; certainly there never was a 
scheme laid before Parliament that partook so much of the nature 
of an experiment as this of the Chancellor of the Exchequer. 
One authority insisted that it would turn out an entire 
failure: Mr. Gladstone meekly admitted that that might be its 
fate. Another conjured up a reserve of fabulous growth, and 
predicted that its multifarious operations and enormous aggre- 
gate sums, would cast the Bank of England itself into the 
shade: our finance minister blushed, and did not disclaim the 
honour. For our own part, while we do not aspire to such 
heights of fancy, we are inclined to think that the plan will have 
a large success; the only doubt that troubles us arises not 
from any apparent defect in the arrangements, or any incredulity 
in the provident habits of our humbler fellow-countrymen, but 
from the unlucky fate which seems to wait on all Mr. Glad- 
stone’s schemes, and turns away his most cunningly devised 
arrangements. But one thing is clear, the greater the success 
the larger the expense. If the new system should hit the 
popular taste, and the depositors crowd to the offices, the 
expenditure of money to meet the demand will be enlarged on 
every side, and the Government will find it difficult enough to 
redeem Mr. Gladstone’s pledge that the scheme shall be made 
self supporting. Still that is no reason for offering to the poor 
a smaller interest than can be obtained in any other mode in 
which money is employed. 

But we suspect that other considerations than those of the 
depositors were at work in Mr. Gladstone’s mind when he planned 
his rate of interest and brought it before the House of Com- 
mons. Indeed, it is curious to mark the ingenuity with which 
our finance minister has brought this project—simple and single- 
minded as it looks for the interests of the poor—to bear upon 
some of his own most cherished plans of finance. We have 
no doubt whatever that this very plan of a new kind of savings 
bank commended itself all the more to his judgment because of 
the difficulty he found in dealing with the old. For several 
years past the savings bank scheme, and the possibility of com- 
bining safety to the depositor without risk by the Government, 
has been the work on which one Chancellor after another has 
damaged his reputation. The popular notion, as we all know, is, 
or at least was, that money once lodged in a savings bank at 
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once received the pledge of Government for its security. 
Recent frauds in these institutions have rudely shaken that 
opinion which, indeed, is a complete delusion. The Govern- 
ment are answerable, it is true, for all moneys of depositors that 
come into their hands, but what depositor, as things are now 
managed, can ever be sure that his particular sum has been trans- 
mitted to the national exchequer. ‘Trustees give their names, 
and directors attend, and auditors go over the books; but 
it has been over and over again painfully proved that 
if the manager chooses to be a rogue he can throw dust in the 
eyes of them all. One finance minister after another has 
eudeavoured to solve this knotty problem, but in vain. One 
plan was to quicken the zeal and sharpen the vigilance of the 
trustees by making them liable for losses ; but that scheme was 
laid aside, when it was found that in that case it would be im- 
possible to find ary gentleman to undertake the office of trustee. 
Mr. Gladstone’s solemn proposal of a session or two ago to have 
all the names of the depositors inserted in some tremendous 
book of national creditors, was almost literally laughed 
out of the House. But now, despairing of assaulting this for- 
midable question in front, he adroitly turns its flank. He gives 
up the hopeless task of mending the old system, and therefore 
he sets to work to make a new one. If Government security 
cannot be combined with managerial responsibility, then 
Government will take the whole plan into its own hands. It is 
true that Mr. Gladstone disclaims any intention to put down the 
existing savings banks; he sees no reason why they should not 
continue to prosper side by side with the new scheme; and 
with his accustomed dexterity he urges the interests of the old 
banks as a reason for giving so much lower a rate of interest 
in the new. But these plausible professions will impose on no 
one. We do not say that it would be a great misfortune if the 
old savings banks were superseded; but it is clear that Mr. 
Gladstone expects to supersede them by his new scheme. They 
may still float if they will, or rather if they can; he will not 
actively assist in sinking them, but if they cannot keep their 
heads above water—and it is plain he does not expect they will 
be able to keep their heads above water—he will not interfere 
to hold them up. They do not lend themselves readily to his 
purpose of combining security to the depositor without risk to 
the Government, and therefore he looks about for and fancies 
he has found instruments better adapted to his purpose. 

But there is another long entertained project of Mr. Glad- 
stone to which this scheme readily lends itself, and which we 
have no doubt was in the Chancellor’s mind when planning this 
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new system. His wonderful scheme for creating a new stock 
of Government debt at 24 per cent., which he brought forward 
with so much parade of rhetoric in his past term of office in 
1853, cannot be forgotten. Assuredly, though it was then 
laughed out of the House and has since received only 
an inchoate existence in the Stock Exchange, it has not been 
abandoned by its author. Feeble as he is in bis financial prin- 
ciples, taking up his conclusions with as much levity as he 
afterwards abandons them, there is one thing which can always 
attach him to a project, and that is failure. A measure that 
commends itself to the common sense of mankind has few 
charms in his eyes—his own schemes when successful lose their 
attractions for him, he clings to them only when other men 
scorn them. And so, though we have heard nothing of this 
financial tour de force since the year that called it forth, there is 
reason to think that Mr. Gladstone has been only waiting for a 
more favourable opportunity again to offer it to the notice of 
the world. And such an opportunity he thinks he has found in 
this new savings bank plan, with interest to the depositors at 24 
per cent, If the scheme should succeed to any thing like the 
extent which is predicted for it, both by its admirers and some 
of its opponents, it will substantially be the creation of a new 
23 per cent. stockin the country. Fancy a permanent accumu- 
lation of deposits in these banks to the extent of 50 or 60 
millions sterling. Such an amount is not at all beyond the 
bounds of probability, if we may judge by the amount that has 
been actually received by the existing savings banks. It is true 
that the cost to the country will be more than this; for the 
whole cost of management must be defrayed out of the difference 
that will exist between the ordinary interest and that which is 
allowed tothe depositors, but there is little fear of those expenses 
ever rising so high as to a 4 per cent., except perhaps for the first 
year or so; when the system is new, the administrators have 
to grope their way, and the public to acquire confidence in the 
stability of the system. But even admitting that the cost to the 
nation will not much differ from the price of ordinary stocks, we 
cannot fail to see the potent instruments these accumulations 
will afford when wielded in the grasp of an adventurous 
financier like Mr. Gladstone to compel the public creditor to 
accept lower terms or take back his principal. Ii is now well 
understood—indeed it was admitted in the recent debate by Mr. 
Gladstone himself—that the accumulation of savings banks 
deposits enabled Mr. Goulburn toeffect the reduction of the 34 per 
cents. Without the twenty or thirty millions which were then 
at his disposal from that source, he could not have ventured on 
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the proposition, or if he had the public creditors would have 
laughed him in the face, as they did his successor in 1853, when, 
without the same means at his command, he entreated them to 
sacrifice a sixth of their income in order to show their devotion 
to the commonwealth. Experience has taught him wisdom since 
then; but that wisdom consists in seeking his end by other and 
more likely means, rather than abandoning it altogether. 

There is still another aspect in which this question may be 
viewed—as to its political effect in attaching the masses to the 
side of order and law, and thus securing them in times of 
political convulsion In this point of view it fails to be con- 
trasted with the same object as brought out in a neighbouring 
country. When Louis Napoleon requires a loan for the service 
of the state, he does not go to the great capitalists and obtain 
from one or two persons tenders for the whole sum in a lump, 
he breaks it down into pieces so small as to bring them within 
the reach of the small shopkeeper and the artisan, and then 
makes a scramble of them, as it were, among the crowd. This, 
of course, in a financial point of view is not so economical as 
the English method, where the loans are broken down by the 
great contractors that act as middlemen to the general public ; 
but there is no denying that it is an admirable political ma- 
neeuvre, as taking hostages from the masses, and inducing them 
in troublous times to range themselves on the side of Govern- 
ment, as well knowing that their savings would disappear in the 
whirlpool that submerges the institutions of the state. We do 
not know whether Mr. Gladstone anticipates that his savings 
bank scheme should have the same effect. We should think not, 
as he must know its operation will be totally different. The 
French workman having once invested his little property in a 
loan is fixed there; he cannot demand it back ; he can only sell 
his claim on the Government to some other person who is 
willing to buy ; and if by the turbulence of his conduct, or his 
endeavours to embarrass the Government by a forced sale, so 
beating down the price, the first and heaviest portion of the loss 
falls upon himself. Once become a creditor of the state, there- 
fore, all his interests are bound up in the peace and prosperity 
of the Government that has become his debtor. But it will not 
be so with the depositors in our savings bank. The operation 
of the system will be directly the reverse; and unless great 
caution in the handling is manifested, instead of a source of 
strength it may become a source of danger to the state, for the 
essence of the savings bank plan is that a depositor shall be 
able to withdraw his money as easily or with as little trouble as 
he placed it there. The state, therefore, has no hold ona 
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working or any other man by holding his money for him. His 
interests are not bound up, or in a very slight degree, with the 
prosperity of his debtor; for whenever he pleases he can de- 
mand and obtain the full amount. At the first sign of danger, 
therefore, he may apply for it; and no fall in the funds, unless 
it is so great as to involve national bankruptcy, can interfere with 
his right to be paid in full. These accumulations, therefore, 
will give the Government no hold on the masses in political 
storms. But we are not sure that in such trials it may not place 
the Government at the mercy of the mob. We remember that 
in the height of the Chartist excitement one mode of forcing 
the Government to come to terms with the agitators was sug- 
gested to be that of proclaiming one day’s universal cessa- 
tion from work. How much more obvious of suggestion, 
and easy of execution, in case of the return of those 
troubled times, would be a sudden and simultaneous rush on 
the post-offices for the return of forty or fifty miilions ? 
How would the Government be able, in a few days’ notice, to 
provide such a demand without throwing all the monetary and 
commercial affairs of the country into hopeless derangement? 
Such a catastrophe is not to be regarded as illusory. There is 
nothing to prevent its recurrence but the good sense and con- 
tentment of the masses of the people; and whether that con- 
tentment may always be counted upon, or whether any means 
could be devised to avert the blow if it should ever arrive, are 
questions that well deserve consideration before this new scheme 
be finally adopted. 








AMERICAN AND CANADIAN BANKING : 
THE BANKS OF ILLINOIS, 


Resumine this subject, the next banking experiment tried in 
Illinois was that of an augmentation of the capital of the two 
banks which had been so much diminished, and a legalizing of 
the suspension of specie payments The new capital, it need 
scarcely be said, did not consist of claims on solvent banks, in 
other states, or in Europe, nor in gold or silver, but in state 
securities of one kind or other, which, in consequence of the 
great public works then in progress, were very plentiful, and not 
much cared for either in Illinois or elsewhere. This, after all, 
was but returning to the previous system of banking on state 
security, the only point of difference being, that the right of the 
public to banking accommodation was not recognised. A discre- 
tionary power to loan or not to loan was to be exercised by the 
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banks, and this was deemed a sufficient guarantee against mis- 
carriage. Loans were to be made only for bond fide business 
purposes, to those who were presumed to be responsible; and as 
losses would thereby be reduced to the lowest point, it was 
hoped, that while the capital would remain intact the banks 
would at length be placed permanently on a secure foun- 
dation. Nor was it an unimportant element of success that the 
notes issued could not be returned for payment. Inconver- 
tibility had practically existed before, but now that it was legal- 
ized judicious bank management seemed to have nothing left to 
hope for. 

The people of Illinois received the new scheme with favour, 
Notices appeared in shop windows offering to take the notes in 
payment at 50 per cent. discount, then at 25 per cent., and 
ultimately at par. Former prices began to be asked for real 
estate, and to be paid for produce and labour; and but for the 
passing of a law which at the time attracted great attention, the 
owners of property might have believed themselves to be as rich 
as ever. 

The law provided that when an execution was levied the 
property should be appraised by three householders under oath 
at its value in “ordinary times,” and that no such property 
could he sold for less than two-thirds of the appraised value, 
This, however, was regarded more as a means of defeating 
creditors than a proof that prices were inflated, and speculation 
began speedily to be indulged in as before. Those privileged 
to borrow from the banks enlarged their operations step by step, 
the customers of the banks increased in number, and the trans- 
actions of the new customers gradually taking wider ranges, 
the currency became redundant. The supply of money seeking 
investment was in excess of the supply of commodities seeking 
purchasers, and people began again to think that property was 
preferable to paper. Large concessions were accordingly volun- 
teered for gold, or for any thing possessed of intrinsic value, which 
could be readily converted into gold, and none being forth- 
coming another crash followed. The currency ceased to have 
any value, the banks became useless and suspended business, 
and what was made of their paper capital was, perhaps, never 
known. 

All known banking expedients had, therefore, at length been 
tried, and all had failed. Inconvertibility had been scarcely 
less disastrous to the banks than to the people. Between the 
results of reposing confidence in the discretion of the banks, 
and requiring the banks to lend to all and everything, up to a cer- 
tain point, there was no difference. Between banking on the 
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mere confidence principle, on the security of the State and the 
security of individuals, there was also no difference. Under both 
notes had been issued until the point of redundancy had been 
reached when a handful of notes would not suffice to buy a 
breakfast. Still banking and currency could not be dispensed 
with, and business had become too important for a return to a 
currency of skins. 

For a period of nearly ten years there were no further at- 
tempts made at what may be called legitimate banking. The state, 
the politicians, and the old settlers had forfeited the confidence 
of the masses, and until unpleasant experiences had been for- 
gotten no new scheme would be listened to. To supply acircu- 
lating medium an entirely new agency was employed, the perni- 
cious influences of which are not only still felt, but are likely to 
be so for many years. Property was maintained at an exag- 
gerated and pernicious value, at the value created by an irre- 
deemable and redundant paper curreucy ; and the consequence 
to this present time is, that there can scarcely be said to be an 
eligible spot in the whole state of Illinois for settlement where 
land is not too valuable for gardening or the plough. For 
example, for miles round Chicago there is nothing cultivated, 
the commonest vegetables being brought from Ohio at an enor- 
mous cost, and cheese and butter from New York. The wild 
prairie is measured off in streets and towns, and changes hands 
at so much a foot, in the visionary hope that a few years 
hence the shrewd possessors may sell out for building purposes, 
at any price they may choose to name. Even the valuable and 
much talked of lands of the Illinois Central Railway are held 
for what are called fancy prices, instead of being offered at a 
price which would lead to their being at once settled. 

The new expedient was to place banking in the hands of 
private individuals, who would receive deposits and grant loans 
in the paper currency of other states. No law was required to 
bring about the change, but it was open for any one to start a 
bank and display his capital in the windows, along with conspi- 
cuous placards intimating that drafts on Europe and the Conti- 
nent were bought and sold, exchange bought and sold on New 
York, and five, six, eight, or even ten per cent. allowed on 
accounts. As this still continues to be the chief banking system 
of Lllinois it may be desirable to deal with it somewhat in detail. 

No qualification being necessary to engage in private banking 
in Illinois, no capital in fact being needed, and no supervision 
whatever being exercised by the state, the business may be said 
to be engaged in by adventurers; chiefly by broken-down 
Germans, and Americans, and Englishmen. As a consequence, 
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at the close of every year private bank suspensions are looked 
forward to as a matter of course, and people not unfrequently 
prepare for the contingency by reducing their balances to the 
lowest point. When this does not happen to be over-done, the 
banker has an obvious interest in keeping his head above the 
water until the opening of the business season, which will be 
sure to fill his hands again and enable him, if so disposed, to 
assign for the benefit of all concerned with his hands full, before 
the usual precautions have been taken. Respectable parties 
have no doubt engaged in this business and may continue 
engaged in it, but the system has been exposed and condemned 
time and again, by the people of the state, with whose interests 
and business advancement it has seriously interfered. 

The usual preliminaries for setting a-going this business are 
an arrangement with an obscure and distant bank, in a distant 
state, for an adequate supply of currency; the taking of a well 
situated place of business, and the fitting of it up tastely; and 
lastly, the getting of a few names on a business card, to whom 
the public are referred on the superfluous points of character and 
responsibility. Subsequently when the business has been some 
time established, and put the banker in funds, it is advisable 
that he should make the tour of Europe. Those with whom he 
has been doing a petty-fogging business in Buffalo and Oswego, 
to which we will draw attention presently, or the Eastern bank 
which gives him currency and shares his profits, introduce him 
in New York. New York introduces him at Washington, and 
Washington commends him to the advice and care of the various 
American ministers. London is the first ground he breaks, 
then Edinburgh and Glasgow, and Belfast and Dublin. He 
does not want much, not more than one banker may ask from 
another. He wants the drafts drawn by his house at sixty and 
ninety days’ sight protected, and his “house” will provide the 
funds before the drafts mature. Paris, Hamburgh, Bremen, 
Vienna, Berlin, and fifty or a hundred fourth, fifth, and sixth- 
rate continental towns are visited, and the same arrangements 
made; and backed up by these arrangements which at once 
become additional credentials, he returns to Illinois, makes his 
fortune, and usually ends by putting his “ house” in liquidation 
and paying nobody. 

One of the best ways of getting this “ shin-plaster” or “ wild 
cat” or “red dog’? currency when the private banker is in a 
good way of business, is to start a bank of issue on his own 
account in a distant state; and one of the best ways of making 
the most of currency so obtained is to come to a proper business 
understanding with the publishers of the leading “bank detectors.” 
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The “detectors” are daily, weekly, or monthly publications setting 
forth the value of all the currency in circulation in all the 
states, and serving as a guide to the whole American public ; it 
is a consideration worth paying for to have notes quoted as near 
par as possible. For example, were the notes of any particular 
Illinois bank saleable at 1 per cent. discount in New York, and 
the rate of exchange between Chicago and New York 5 per 
cent. against the former, there would be a profit in sending 
forward notes to make payments. On the other hand, were 
particular Illinois notes only saleable in New York at 10 per 
cent. discount, while the rate of exchange on New York was 
only 5 per cent. premium, notes would not be employed to 
make a temporary adjustment of the exchange, thence the 
necessity for currency being quoted well in New York, and the 
necessity also for arrangements being made with some firm 
there that a disposition may be shown to take a moderate 
amount of such bills for specie. 

In the State of Illinois, which receives bales of this currency, 
no provision whatever is made for redemption. The notes are 
handed over the counter to the bank customers and received 
again from them to their credit. This is regarded as sufficient 
guarantee of their intrinsic value, and they puss accordingly 
between man and man with the greatest confidence. Such a 
system operates in various ways. First, the banker is in an ex- 
traordinary position. He lends out currency which practically 
costs him nothing, and enjoys all the advantages of being a 
great capitalist. And in such a State as Lllinois, where the 
people have been ina continued fever of speculative excite. 
ment from the first, the bankers are not by any means proof 
against contagion. On the contrary, they are the keenest 
speculators and the forestallers and regraters of everything 
upon which they can lay their hands; were grain and pro- 
visions produced less extensively than they are, these commodities 
would also be within their power, and then Illinois would be 
without hope. 

The most obvious and pernicious consequence of this state of 
things, however, is, that the banks do little or nothing to assist 
trade. To tradesmen and the public generally they supply a 
circulating medium of no value; to business, not positively 
done by themselves or by their best customers, they are com- 
pletely hostile. The best notes of hand will not be taken at 
the highest rates of discount—from one, two, three, five, and 
even ten per cent. a month—unless they confess judgment, 
and are otherwise secured. The carrying on of a great deal 
of legitimate and profitable business is thus hampered and 
obstructed, and with all the advantages otherwise presented by 
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Illinois to emigrants and others, business is upon the whole less 
successful and less profitable than in England. But for the 
cupidity of the Chicago bankers, it is probable that direct trade 
would have been established between Lake Michigan and 
Europe some years ago. The experimental voyage of the “ Dean 
Richmond”? attracted great attention in the United Kingdom, 
and the year after a spirited attempt was made to establish a 
permanent line of vessels. Merchants in London, Hull, and 
Glasgow favoured the enterprise, and credit was freely put up 
for as many as fifteen cargoes of flour, grain, and provisions ; but 
when the spring trade opened, the price of breadstuffs was higher 
in Chicago than in Liverpool. A Canadian vessel was, however, 
on the berth, and there being an excellent margin on hides, a 
full cargo was at once purchased, but after the loading was 
nearly completed, the bankers made up their minds not to touch 
the bills. Nothing remained but to discharge the hides again, 
and there has been no further attempt made from Chicago to 
divert the great and increasing produce trade of the west by 
way of the St. Lawrence river. 

The kind of business preferred by the private bankers of 
Tilinois is that of “shaving” notes: charging the highest rate 
of discount. During the summer a considerable and profitable 
business is carried on in connection with the produce move- 
ment on the lakes, but it is done in a narrow spirit. Advances 
are made to as limited an extent as possible, and a system of 
surveillance practised which would absolutely shock those 
accustomed to the way in which business is done in Europe. 
The banker is made secure, the merchant suspected and not 
trusted, and the property passed into hands not more worthy 
than those who in Illinois assume a name to which they are not 
entitled, 

(To be continued.) 








THE REDUCTION OF THE BANK RATE OF DISCOUNT. 


Nornine could have been more certain than that the Bank 
directors must have sooner or later reduced the rate of discount. 
The Bank of France having brought down their rate to 5 per cent., 
it was supposed that the directors of the Bank of England would 
have immediately followed the example, especially as it was known 
that their position was steadily improving, and that the drain to 
America and the continent had altogether ceased. This, 
however, was not the case, and the court evidently considered it 
prudent to wait a little to see not only the future progress of 
affairs on the other side of the Atlantic, but also the probable 
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aspect of events in the North of Europe and Russia. When 
the reduction from 7 to 5 per cent. took place in the first fortnight 
in April, it created no particular surprise, because the event had 
been anticipated, and because it was quite clear that if the 
ditectors had not followed the current of the market, they would 
have been altogether excluded from business. With money at 
5 per cent. at the Bank of England, the value receded out of 
doors to 44, and it was thought there was a prospect not only of 
the rate of the Bank of France going lower, but that also the 
authorities in Threadneedle Street must at least negotiate paper 
at 44 per cent., if they desired to keep their own customers. In 
the midst of this state of things, and when the market, so to 
speak, is getting more abundantly supplied with capital, every 
day another change “ comes o’er the spirit of our dream.” A 
demand for silver to be forwarded to India to promote public 
works and to purchase cotton arises, and the whole of the remain- 
ing supply, about £900,000, in the Bank is taken for that purpose. 
This operation, with the recurrence of heavy financial failures at 
Marseilles, produced through the difficulties of the Greek interest 
and the failure of the Mirés Turkish loan, has naturally created 
fresh apprehension with respect to the ultimate position of several 
of the Levant houses both here and at Constantinople. The 
enquiry for money in Paris, the tendency to increased demand 
in London and the provinces, and the probable effect of a fresh 
drain of silver to the East, are circumstances which will weigh 
with the management of the respective establishments before 
any additional reduction is effected. The return of a small 
portion of gold from America, the expectation of full remittances 
from Mexico and the West Indies, and the amount of bullion 
on its way from Australia, representing altogether £720,000 
will, it is believed, counteract any immediate rise ; but if the 
weather should prove unsatisfactory as the months of May and 
June advance, we may look for generally stronger terms, if not 
more enhanced rates. The events of May will be important 
with reference to the condition of Turkish, Greek, and French 
monetary concerns. : 
SS 
THE RAILWAY INTEREST OF THE UNITED KINGDOM. 

Tue half-yearly meetings of the various railway companies of the 
United Kingdom having now terminated, we present as usual a synop- 
sis of the financial condition of the most important undertakings. 
During the past half-year nothing whatever has transpired to create 
any extraordinary excitement with regard to the progress, manage- 
ment, or position of any of these establishments; but the traffic 
returns, with the exception of a short period during the height of the 
commercial depression, haye in almost every instance contrasted very’ 
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favourably with the receipts in the corresponding period of previous 
years, the improvement being almost equally divided between passen- 
gers and merchandize, and as the directors generally are carrying out 
that system of economy in the management of their affairs, which we 
have had occasion to notice previously, the result has been in many 
instances an increase in the distribution of profits, whilst in others the 
amount of dividends previously paid have been maintained. Under 
these circumstances, therefore, it can be no matter of surprise that this 
class of investments appear to have increased in public favour, and 
have, as compared with other securities, well sustained their values in 
the market. 

With regard to the receipts and expenses, we gather the following 
facts from a Parliamentary return :— 

The total receipts on all the railways inthe United Kingdom for the 
half-year ending 31st December, 1859, amounted to £13,880,763 on 
10,002 miles of railway against £12,825,826 on 9,542 miles of railway 
in the corresponding half of 1858, showing an increase of £1,054,937 
in the receipts, and 460 miles in the mileage. The total receipts from 
all sources in England and Wales, on £7,309 miles of railway, 
amounted to £11,733,966 against £10,837,466 on 7,000 miles at the 
corresponding period of 1858, showing an increase of £896,500. The 
total receipts in Scotland on 1,428 miles of railway amounted to 
£1,455,720 against £1,358,707 on 1,353 miles in the corresponding 
half of 1858, showing an increase of £97,103. The total receipts on 
1,265 miles of railway im Ireland for the above half-year amounted to 
691,077 against £629,653 on 1,188 miles in the corresponding half of 
the preceding year, showing an increase of £61,424. The total 
receipts from general merchandise, minerals, and live stock in the 
United Kingdom included above amounted to £6,898,950 against 
£6,333,334 in the same half of 1858, showing an increase of £565,616. 
The total number of passengers conveyed during the half-year in 
question was 82,527,594 against 76,529,204 in the corresponding half 
of the preceding year, showing an increase of 5,998,390 passengers. 
The number of Parliamentary passengers conveyed was 34,381,321 
against 30,790,352, showing an increase of 3,590,969. The number 
of third-class passengers conveyed was 13,498,346 against 13,370,758, 
showing an increase of only 127,588. The number of second-class 
passengers conveyed was 24,357,188 against 22,536,911, showing an 
increase of 1,820,277. The number of first-class passengers conveyed 
was 10,290,739 against 9,831,181, showing an increase of 459,558. 
The receipts from Parliamentary passengers amounted to £1,704,196 
against £1,521,740, showing an increase of £182,456; from third-class 
passengers to £533,169, against 519,133, showing an increase of 
£14,036 ; from second-class passengers, £2,103,715 against 
£1,958,092, showing an increase of £145,623; and from first-class 
passengers to £1,740,044 against £1,668,080, showing an increase of 
£71,664. 

Annexed shows the advance in traffic on the twelve leading lines 
during the quarter ending the 31st March last — 
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The London and North Western advanced from £961,288 to 
£974,452, showing an increase of £13,164, or 1-38 per cent.; the 
Midland, from £473,794 to £490,173, showing an increase of £16,379, 
or 3°45 per cent.; the North Eastern, from £441,710 to £462,037, 
showing an increase of £20,327, or 4°60 per cent.; the Great Western, 
from £410,774 to £456,599, showing an increase of £15,825, or 3°59 
per cent.; the Lancashire and Yorkshire, from £430,135 to £448,092, 
4°10 per cent; the Great Northern, from £315,567 to £324,227, 
showing an increase of £8,660, or 2°74 per cent. ; the Eastern Counties, 
from £299,363 to £300,001, showing an increase of £638 or 0-21 per 
cent. ; the London and South Western, from £183,177 to £199,039, 
showing an increase of £15,862, or 7°92 per cent.; the London, 
Brighton, and South Coast, from £155,258 to £170, 459, showing an 
increase of £15,201, or 9°79 per cent. ; the South Eastern, from 
£144,567 to £154,268, showing an increase of £9,701 or 6-71 per 
cent. ; the Manchester, Sheffield, and Lincolnshire, from £141,048 to 
143,799, showing an increase of £2,751 or 1°95 per cent.; and the 
Caledonian, from £117,118 to 125,735, showing an increase of £8,617 
or 7°36 per cent. These figures sufficiently indicate the movement of 
traffic without account being taken of lines, the earnings of which 
have not reached £100,000 in the quarter. 

The subjoined comparison of the traffic and receipts on the six 
leading French lines, and six of the principal English lines is not 
without interest, The period is for the month of January last :— 

Paris, Lyons, and Mediterranean, £356,667 on 1,201 miles, or £297 per 
mile, as compared with £307,029 on 1,160 miles, or £265 per mile, in 
January, 1860; Orleans, £192,804 on 914 miles, or £211 per mile, 
as compared with £168,065 on 914 miles, or £184 per mile, in Janu- 
ary, 1860; Eastern, £176,904 on 1,043 miles, or £169 per mile, as 
compared with £168,712 on 1,023 miles, or £165 per mile, in January, 
1860; Northern, £175,104 on 617 miles, or £284 per mile as com- 
pared with £181,848 on 597 miles, or £305 per mile, in January, 
1860; Western, £133,312 on 752 miles, or £177 per mile, as compared 
with £130,907 on 741 miles, or £177 per mile, in January, 1860; 
and Midi (with canals), £86,838 on 556 miles, or £156 per mile, as 
compared with £62,796 on 491 miles, or £128 per mile, in January, 
1860. In the same period the traffic on the six leading English lines 
was as follows :—London and North Western, £290,093 on 966 miles, 
or £300 per mile as compared with £291,348 on 966 miles, or £301 
per mile, in January, 1860; Midland, £142,399 on 614 miles, or 
£221 per mile, as compared with £139,990 on 614 miles, or £218 per 
mile, in January, 1860; Lancashire and Yorkshire, £136,807 on 395 
miles, or £346 per mile, as compared with £131,295 on 395 miles, or 
£333 per mile, in January, 1860; North Eastern, £133,323 on 764 
miles, or £174 per mile, as compared with £131,579 on 764 miles, or 
£172 per mile, in January, 1860; Great Western, £132,195 on 583 
miles, or £227 per mile as compared with £133,116 on 579 miles, or 
£230 per mile, in January, 1860; and Great Northern, £97,827 on 
283 miles, or £345 per mile, as compared with £96,852 on 283 miles, 
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or £342 per mile, in January, 1860. The aggregate total thus earned 
on 5,089 miles of French railways was £1,101,629, or £217 per mile, 
as compared with £1,019,387 earned on 4,926 miles, or £207 per 
mile, in January, 1860; while the English lines mentioned above 
earned £932,644 on 3,606 miles, or £259 per mile, as compared with 
£924,180 on 3,602 miles, or £257 per mile, in January, 1860. The 
severe weather experienced during the month in the north of England, 
of course, materially checked the development of the English traffic. 

The traffic returns on the Paris and Mediteranean line for the 52 
weeks of 1860, amounted to 101,202,464f, (£4,048,098), and for the 
same period of 1859 to 101,626,173f. (£4,265,047), showing a decrease 
of 423,709f. (£16,948.) The returns on the Paris and Orleans line 
amounted to 66,055,680f. (£2,642,227), and for the corresponding 
52 weeks of 1859, to 64,490,007f. (£2,587,600), showing an increase 
of 1,565,673f. (£62,627.) The total receipts on the Eastern of France 
for the 52 weeks in the past year amounted to 63,408,308f. (£2,536,333 ); 
and for 1859 to 59,161,169f. (£2,366,447), showing an increase of 
4,247,140f. (£169,886.) The receipts on the Northern of France for 
the year 1860, amounted to 60,555,747f. (£2,422,230), and for 1859 
to 57,845,901f. (£2,313,836), showing an increase of 2,709,846f. 
(£108,394.) The receipts on the Western of France for 52 weeks in 
1860 amounted to 50,715,401f. (£2,028,616), and for the same period 
in 1859 to 49,164,800f. (£1,966,592), showing an increase of 
1,550,601f. (£62,024.) The receipts on the Southern of France 
Railway and Canals for the 52 weeks amounted to 25,593,194f. 
(£1,023,728), and for the same period of 1859, to 22,648,681f. 
(£905,947), showing an increase of 2,944,513f. (£117,781.) The 
returns on the Lyons and Geneva line amounted for the year 1860, to 
6,764,852f. (£270,594), and for the year 1859 to 6,359,877f. 
(£254,395), showing an increase of 404,975f. (£16,199.) The total 
receipts on the above lines amounted in the aggregate to £14 971,826, 
and for 1859 to £14,659,864, showing an increase of £211,962, or 
2°12 per cent. 

With regard to new undertakings, it is believed that there are more 
applications for fresh lines and extensions to Parliament, during the 
present session, than at any period since the year of the memorable 
* Railway Mania;” but in the majority of instances the proposed 
schemes, if sanctioned, will prove of great public utility, and do not 
appear to be launched solely with a view to gambling speculations. It 
is calculated that to carry out the new projects nearly £7,000,000 will 
have to be raised; with reference to these facts it has been stated that 
“ the existing railways require a large sum every year (not paid out of 
revenue) for additional rolling stock, larger stations, heavier rails, and 
other improvements; and upon the whole it may be taken that the 
capital invested in the railways of the United Kingdom increases by 
£10,000,000 a year. To meet this, and earn a return for it, the 
number of miles of railroad increases by about 400 a year. To pay 
5 per cent. on the increased capital of £10,000,000 the gross receipts 
should increase by nearly £1,000,000 a year, or about £19,000 a week. 
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But in 1860 the 12 chief companies alone have had an increase of 
traffic of considerably more than £1,000,000. There is little doubt 
that the gross receipts of railways for the year have exceeded the 
interest of the National Debt, but they have to be winnowed of nearly 
half for working expenses before any profits are divided on the 
£350,000,000 invested in the railroads of the United Kingdom. But 
no one will ever grudge them a fair profit for the vast service they 
render. Seven years ago, when they were about three-fourths of what 
they now are, Robert Stephenson calculated that, adding together the 
saving of time in every railway journey taken in a single year, as 
compared with the time it would have eccupied by coach, the aggre- 
gate amounted to no less than 38,000 years of eight hours a day; and, 
allowing 3s. a day as the value of labour, the annual saving to the 
nation was even then £2,000,000 a year. Above half a million of 
persons—men with their wives and children—are supported by the 
employment furnished by the making and working of railroads,” 


ENGLISH LINES. 


Eastern Counties.—The dividend declared by this Company was £1. 3s, 9d. 
per cent. for the half-year, being at the rate of £2. 7s. 6d. per annum. The 
report of the directors stated that the total receipts for the half-year ending the 31st 
of December amounted to £719,830, for the corresponding half of 1859 to £727,513, 
and for the same half of 1858 to £715,750; and the working expenses to £349,975, 
£329,651, and £325,286 respectively, showing a balance for the past half-ycar of 
£369,855, for the corresponding half of 1859 a balance of £397,862, and for the 
same half of 1858 of £390,464. The revenue account for the half-year exhibited a 
decrease of £7,203, the receipts being £690,104, as against £697,308 for the corre- 
sponding period of 1859. The exceptional state of the weather during the autumn 
and winter months, and the deficiency of the harvest, have exercised a prejudicial 
effect on the traffic, which the directors, however, see no reason to doubt will pass away 
with the cause. The expenditure on the capital account this half-year, in respect 
of new works and increased accommodation to stations, amounted to £4,245. A 
sum of £10,111 has also been charged on account of the permanent improvement of 
bridges, which have been renewed substantially with brick, iron, and earthwork 
instead of timber, with which they were originally constructed. A further sum of 
£39,753 had been charged for new plant added to the rolling stock of the com- 
pany. The result of the undertaking as regards the Eastern Counties Company is, 
that there is a net sum applicable as revenue (after deducting £349,975 for the 
working expenses) of £219,338. Out of this is deducted £146,202 for interest on 
guarantees and loans, and £4,000 on account of deferred permanent way account, 
leaving a: balance of £69,136. To this is added £5,759 brought from the preceding 
half-year, making £74,895 available for dividend, which will absorb £69,275 and 
leave a balance of £5,620 fer the next account. The working expenses for the half- 
year are £49, 13s. per cent., as against £45. 17s. 6d. per cent. for the correspond- 
ing period of 1859. The permanent way and works continue to be maintained in 
an efficient manner. The expenditure on this account has during the last half- 
year been £100,281, being an increase of £41,874 over the corresponding period of 
1859. The sum which has been debited to revenue account is £69,553, as against 
£58,407 in the second half of 1859, showing an increase of £11,145 for the past 
half-year. The balance of £30,729 (less £4,000 debited to revenue, leaving 
£26,729, has been placed to the debit of the deferred permanent way renewal 
account. The report of Mr. R. Sinclair, the engineer, stated that £100,281 had 
been expended during the half-year for the maintenance and renewal of the per- 
manent way, works, and stations of the associated lines, as well as of the East 
Suffolk and Wells and Fakenham Railways. Of that amount £61,457 has been 
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expended in relaying 50 miles (single) of permanent way, chiefly on the Old 
Eastern Counties line, which, having been laid upwards of 20 years since, requires 
now to be renewed within as short a period as possible. The capital account 
showed that £11,501,978 had been received, and £11,214,865 expended, leaving 
a balance of £287,115. 





Great Nortuern.—The dividends declared by this company were in accord- 
ance with the recommendation of the directors, who in their report stated that 
£11,897,072 had been received on capital account to the 31st of December, 1860, 
and £11,625,842 expended, leaving a balance of £271,230. The sum of £94,282 
had been disbursed on capital account during the past half-year. About £280,000 
had been reccived during the half-year on account of the perpetual four per cent. 
debenture stock, which now amounted to £1,693,036, and the average interest on 
the whole of the borrowed capital was about £4. 3s. per cent. The gross receipts 
on revenue amounted for the past half-year to £709,183, against £707,529 for the 
corresponding period of 1859, showing an increase of £1,654; the gross expen- 
diture amounted to £366,494, against £350,450, showing an increase of £16,044, 
The total revenue, including a balance of £1,160 from the previous half-year, 
amounted to £354,151 against £365,816 for the corresponding half of 1859, includ- 
ing a balance of £337, showing a decrease of £11,665. The fixed charges, 
including mortgage and debenture stock, interest and preference dividends, 
amounted to £200,289, against £197,542 in the corresponding half of 1859. The 
balance available for dividend on the original and A and B stocks amounted to 
£153,861 for the past half-year, against £168,273 for the corresponding half of 
1859, showing a decrease of £14,412. The directors recommended that a dividend 
be declared at the rate of £6. 7s. 6d. per cent. per annum on the original stock— 
giving for the half-year £3. 3s. 9d. on the original stock ; 3 per cent. on the B stock ; 
and £3. 7s. 6d. per cent. on the A stock; leaving a balance of £965. The dividend 
for the year 1860 on the original stock would be at the rate of £5. 8s. 9d. per cent. 
against £5. 3s. 9d. per cent. in 1859, showing an increase of 5s. per cent. The 
dividend for the year 1860 on the A stock would amount to £4. 17s. 6d. per cent. 
against £4, 7s. 6d. per cent. in 1859, showing an increase of 10s. per cent. Owing 
to the universally wet season, the produce of the agricultural districts through 
which the Great Northern line runs was seriously diminished, the grain traffic alone 
having been about 30,000 tons less than in the corresponding half of 1859. The 

assenger traffic and the coal trade in the Lincolnshire district were also affected. 

ut for this combination of circumstances the directors were satisfied there would 
have been a marked increase in the traffic of the half-year. It was not proposed to 
charge capital with any proportion of the extra expense incurred for this additional 
weight, but to spread the whole cost of these renewals over a limited number of 
years ; and this half-year’s revenue was consequently charged with £13,000. An 
increase of about £6,800 was observable in the expenses of the locomotive and 
carriage department, but this was owing to an additional number of train miles 
having been run, the average cost per mile being very slightly in excess of 
the corresponding period. During the half-year the company had worked over 32 
miles of new railway. The estimate of assets on capital account amounted to 
£465,660, consisting of unissued shares, and the liabilities of various works in pro- 
gress to £336,022, leaving an estimated balance of £159,638. 





Great Westerx.—This company declared a dividend at the rate of 33 per cent. 
per annum for the half-year. The financial statement for the half-year ending the 
31st of December, 1860, showed that £13,162,867 had been received on shares and 
capital stock, including £4,924,000, on 4 per cent., 43 per cent., and 5 per cent. 
preference stocks, and £10,654,762 on debentures and loans, making the total 
receipts on capital account £23,817,628. The expenditure on the main line, 
branches, and rolling stock, up to the 31st December, 1849, amounted to 
£10,898,690 ; and since that date, on various new lines and branches, to £10,454,070, 
including £6.698,947 on the Oxford, Wolverhampton, and Dudley lines ; £1,687,326 
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on the Wilts, Somerset, and Weymouth Railway ; £649,566 on the new station at 
Paddington, and £877,839 on locomotive and carriage stock. The company’s 
subscriptions and disbursements for other undertakings amounted to £2,064,010, 
making the total expenditure of £23,416,770, leaving a balance of £400,858. 
During the half-year a reduction in the interest on £801,000, from 43, 4%, and 5 
per cent. to 4 and 4} per cent. was effected. The increase in the expenditure on 
capital account during the past half-year amounted to £79,799, of which £52,200 
was paid on account of the company’s subscription (£175,000) to the Metropolitan 
Railway, and £20,000 on account of their subscription (£100,000) to the West 
London Extension Railway. The revenue account of the Great Western lines for 
the half-year ending the 3lst of December last showed that £894,081 had been 
received for traffic, £6,750 from the Bristol and Birmingham company for rent ; 
£9,606 for the use of plant by other companies, £3,263 for interest on cash balances 
of revenue, £4,887 for rent of the Great Western Hotel and other estate, cottages, 
&c., and £298 for registration fees, making the total receipts for the half-year on 
revenue account £918,886. The expenditure amounted to £365,249, or 40°85 per 
cent. of the receipts, including £18,882 for passenger duty, £16,112 for rates and 
taxes, £3,500 towards liquidation of Parliamentary and legal expenses, £2,000 
reserve for doubtful debts, £1,500 reserve for fire insurance premiums, and £1,423 
rent for hire of additional wagons under special agreement, including therein the 
purchase-money, such rent being terminable in ten years, when the wagons become 
the property of the company, leaving a balance for the half-year of £553,637. To 
this sum is added £5,487 brought from the preceding half-year’s account, £4,264 
balance of revenue account of Kennet and Avon Canal for the half-year, and 
£8,950 for dividends on shares in the South Devon and South Wales Railways ; 
total, £572,338. From this sum is deducted £20,188 for guaranteed annuities on 
the Wilts, Somerset, and Weymouth Railway, and Kennet and Avon Canal; 
£21,114 rent charges on the Glocester and Dean Forest, Hereford, Ross, and 
Glocester, Brentford, and Wycombe railways, and of Paddington estate ; £13,511 
loss on lease of South Wales railway, £2,000 balance in full of the Kennet and 
Avon Canal loss to the 30th June, 1856, £241,193 for net interest on loans, £1,331 
interest on Berks and Hants Extension shares, £109,416 interest on Great Western 
preference stocks, and £6,279 for deficiency of revenue on Shrewsbury lines, making 
together £415,183, and leaving a disposable balance of £157,154. Out of this sum 
the directors recommended a dividend at the rate of 3} per cent. per annum on 
£8,237,276, being for the half-year £144,152, leaving a balance of £13,002 for the 
next half-year’s account. The capital expended on the two Shrewsbury lines 
belonging to this company amounted to £3,501,513. The traffic receipts on these 
lines for the half-year ending the 31st of December last, amounted to £145,094, 
after deducting £4,610 for proportion of expenses on the Birkenhead Railway, and 
at Birkenhead. The working and other expenses amounted to £86,969, including 
£9,385 for the remaining moiety of the expense in relaying 134 miles of railway, 
including materials, leaving a balance of £58,125 towards payment of the interest 
on loans and preference shares, and also the guaranteed dividends on the ordinary 
stock and shares of those companies, amounting in the aggregate to £64,404, and 
leaving a deficiency of £6,279, which has been charged as usual against the revenue 
account of the Great Western Company. The deficiency on the Shrewsbury lines 
for the first half of 1860 amounted to £18,270, and for the second half as above to 
£6,279, making together £24,549; but, as £18,770 of this sum might be considered 
as expended in the complete renewal of 134 miles of those lines, the actual deficiency 
on the ordinary working only amounted to £5,779. So that by the time the 
indispensable renewals of the permanent way and works of the Shrewsbury lines 
are effected, there will probably be no deficiency to make good in respect of those 
lines out of the Great Western revenue. 





Loxpon AnD BiackwaLt.—This company declared a dividend at the rate of 
4 per cent. per annum for the half-year. The report of the directors stated that 
the total revenue for the half-year ending the 3lst of December, amounted to 
£54,030, and the total expenditure to £18,732, leaving a net profit of £35,298, 
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Out of this sum £7,590 is required for interest, and the balance £27,708 is available 
for dividend. The shares in the new capital of £300,000 were offered to the pro- 
prietors, and 24,154 shares, representing £157,001 of the capital, have been 
taken up. If, however, it should be found necessary to issue the other shares at a 
less price than £6. 10s. each, the directors consider that the proprietors who have 
taken shares at £6. 10s., should be placed in the same position as those who may 
take the shtares at a reduced price. Interest at the rate of 6 per cent. per annnm 
has accrued upon the deposit of £1. 10s. per share paid on the new shares in 
September last, and it will be divided among the holders of those shares. The 
capital account showed that £1,823,655 had been received, and £1,962,453 ex- 
pended, leaving a balance against the company of £138,798. 


Lonpon, Bricuton anp Soutrn Coast.—The dividend declared was at the rate 
of 7 per cent. per annum for the half-year. The directors in their report stated 
that the accounts for the half-year showed that the amount of capital raised was 
£9,654,639, consisting of £4,618,554 ordinary stock, £2,622,995 preference capital, 
£1,670,775 mortgage debt, and £742,315 debenture stock. The issue of debenture 
stock progresses satisfactorily, and since the 1st of July, a further sum of £100,405 
has been placed, making the total amount now issued, £742,315. The purchase of 
the Lewes and Uckfield Railway has been completed, and the cost, £47,300, placed 
to the debit of capital, which is credited with £33,900 of perpetual 4 per cent. 
stock, forming the purchase money, and with the mortgage debt of that company, 
amounting to £13,400. The further amount of capital expended has been £186,806. 
The gross revenue for the half-year has been £505,269, being £28,662 in excess of 
the corresponding half of 1859. The receipts for the year have been £903,782, or 
£61,489 more than those of 1859. The expenditure during the half-year amounted 
to £231,914, or 46} per cent, including £29,643 for renewals, against £218,418, or 
46} per cent. in the corresponding half of 1859, which included £37,948 for 
renewals, The expenditure per train mile averaged 3s. 3d., against 3s. 4d. The 
progress of the traffic is exhibited in a tabular form, which showed that in the year 
1848, 2,485,778 passengers were conveyed on the line, and in the year 1860, 
9,545,103, including 5,568,235 third-class passengers, showing an increase of 
7,059,325 passengers in the course of twelve years. The total receipts for the three 
classes of passengers amounted in the year 1848 to £349,979, including £66,392 for 
third-class passengers; and in the year 1860, the total receipts for the three classes 
amounted to £621,778, including £211,578 for third-class passengers. The receipts 
from season ticket holders increased from £10,427 in 1848, to £42,624 in 1860. 
The gross revenue in 1848 amounted to £453,408, and in 1860, to £903,801, 
showing an increase of £450,393, or nearly cent. per cent. The total working 
expenses increased from £147,132 in 1848, to £356,114, the preferential charges 
from £104,041 to £197,528, and the dividend from £3. 12s. per cent. to £6 per 
cent., at which latter rate it has been steadily maintained for the past five years. 
The total amount expended in improvements is £155,215, of which £115,921 has 
already been paid out of revenue. The net amount at the credit of the revenue 
account is £166,724, out of which the directors recommended the payment of a 
dividend at the rate of 7 per cent. per annum, amounting to £161,649, leaving a 
balance of £5,075 to the credit of the current half-year, and making the dividend 
for the year 1860 amount to 6 per cent. 





Lonpon, CHatHam, AND Dover.—There has been no dividend declared by this 
company at present. The directors stated in their report that the Western Exten- 
sion line was opened on the 1st of December last. They had great difficulties to 
contend with, from the unprecedented bad weather which prevailed for some weeks 
after the opening, and also from the want of rolling stock. ‘The company are still 
suffering from the insufficiency of locomotive power. The capital account of the main 
line showed that £1,792,101 had been received, and £1,680,926 expended, leaving a 
balance of £111,175. The Metropolitan Extensions capital account showed that 
£679,102 had been received, and £248,656 expended, leaving a balance of £430,446. 
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The capital account of the Western Extension showed that £598,310 had been ex- 
pended, leaving a balance against the account of £78,310, The revenue account 
for the half-year ending the 31st of December showed that £17,058 had been 
received, and £14,082 expended, leaving a balance of £2,976. 


Lonpon AND GREENWICH.—This company declared a dividend at the rate of 
£1. 6s. 8d. per cent. The statement of accounts showed that £257 was the balance 
from the preceding account, £22,500 the half-year’s rental of the railway, 
due the 3lst of December last, £6. 10s. transfer fees, and £129. 10s. balance of 
interest account ; total, £22,893, Out of this was deducted £4,638 for interest on 
bonds, £5,568 interest on preference stock, £7. 10s. half-year’s annuity to J. Nash, 
£379. 10s. for office and other expenses, and £512 for income-tax, leaving a 
balance of £11,788 for dividend on £861,540 stock, which, at the rate of £1. 6s. 8d. 
per cent. would absorb £11,487, and leave £301 for the next account. 


Lonpon anp Nortn Western.—The dividend declared by this company was 
at the rate of £2. 12s. 6d. per cent. for the half-year. The capital account of this 
company showed that £24,560,061 had been received on stock and shares, £10,128,846 
loans on debentures, £312,830 on 34 per cent. debenture’stock, and £1,406,697 on 
4 per cent. debenture stock; total, 36,408,434, upon the whole of which interest and 
dividend is charged to revenue. The expenditure on capital account showed that 
£29,147,044 had been expended on the main lines, stations, &c., including 
£3,427,837 on working stock, and £441,285 on lands and buildings yielding rent. 
The expenditure on 19 railways in which the company have an interest amounted 
to £6,878,494, including £298,122 for improvement of permanent way, making the 
total expenditure to the 3lst of December, 1860, £36,025,538, leaving a balance of 
£382,896. The expenditure on capital account during the past half-year 
amounted to £758,770, of which £165,752 was for additional works and improve- 
ments on the company’s main lines, £95,561 for additional rolling stock, £200,000 
for rolling stock transferred from the Lancaster and Carlisle Railway, £5,696 on 
lands and buildings yielding rent, and £291,761 on railways in which the company 
have an interest. The revenue account for the half-year ending the 31st of De- 
cember showed that £2,193,045 was received for traffic,£16,095 for interest on cash 
balances and calls in arrear, £23,807 for rent of land and buildings, £432 transfer 
fees, £1,964 Huddersfield Canal traffic, and £76,867 for dividends on shares held 
in other companies, making the total receipts £2,312,210. The working expenses 
amounted to £974,310, including £33,470 for rates and taxes, and £33,543 for duty 
on passenger traffic. The intereston loans amounted to £234,713; the interest on 
land purchases to £5,707; Parliamentary and legal proceedings, £20,000 ; Preston 
and Wyre deficiency, £2,341; Buckinghamshire {Guaranteed ‘rent, £24,900; 
Connock Mineral Railway rent, £2,750; North Union rent, £24,446; Chester and 
Holyhead Guaranteed interest, £54,546; Lancaster and Carlisle dividend and 
interest,£120,664; Kendal and Windermere dividend, £4,170; Shropshire Union 
deficiency, £23,381; Buxton and Matlock deficiency, £795 ; Canal lease deficiency, 
£1,088; Stour Valley estimated dividend, £13,306 ; Warrington and Stockport di- 
vidend and interest, £5,564; Warrington and Garston rent, £5,000; Stockport and 
Whaleybridge, £3,844; depreciation and insurance of Holyhead steamboats, 
£6,750; Haydon Square Depét, interest, £2,104; accident account, £17,285 ; 
replacement of viaducts, £1,612; and renewal of road, £83,333, leaving a balance 
of £678,696. To this was added £12,808 from the preceding half-year’s account, 
making a disposable sum of £691,505. The proposed dividend would absorb 
£663,944, and leave a balance of £27,560 for the next half-year. 





Lonpon anp Sourn WestERN.—This company declared a dividend at the rate 
of 5 guineas per annum for the half-year. The directors’ report stated that the net 
revenue for the half-year ending December 31st, 1860, after deducting interest on 
loans and all other preferential charges, amounted to £187,686, to which is added 
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£3,097, the surplus from the preceding half-year, making the balance available for 
dividend £190,783. From this sum the directors recommended that a dividend be 
declared at the rate of £5. 5s. per cent. per annum, amounting on £7,199,656 of 
paid-up capital to £188,991, leaving a balance of £1,792. The increase in the 
gross revenue for the half-year over the corresponding period in 1859 amounted to 
£45,757, which had been earned over an increased mileage of 50} miles opened for 
traffic in 1860. The total receipts during the past half-year amounted on 389 miles 
to £565,727, the working expenses to £241,049, the taxation to £28,010, and the 
net revenue to £296,668. For the corresponding half of 1859 the total receipts 
amounted on 339 miles to £519,970, the working expenses to £229,469, the taxation 
to £25,241, and the net revenue to £265,260, showing an increase of £45,757 in the 
total receipts, of £11,580 in the working expenses, £2,769 in the taxation, and 
£31,408 in the net receipts. In pursuance of the authority given by the proprictors, 
£554,898 of the perpetual 44 per cent. preference stock, and £346,948 of the per- 
petual 4 per cent. debenture stock, had been issued to the 31st of December last. 
In the carriage department the whole amount of the expenses incurred for repairs, 
&c., was £935 less than in the corresponding period of 1859. The permanent way 
had been maintained in _ working order, although at an increased expense of 
upwards of £8,000. Upwards of £5,000 of the amount had been expended in 
repairing some very heavy slips in the clay districts. Twenty-three additional miles 
of the main line had been felaid and fish-jointed during the past year, and asum of 
£33,105 had been carried to the debit of the permanent way improvement account. 
In accordance with the resolution of the proprietors, £10,000 had again been 
charged from this account against revenue. The report of Mr. J. Beattie, superin- 
tendent of the locomotive department, stated that the expenditure in the locomotive 
and carriage department for the half-year was represented by a mileage rate of 
9°59d., the locomotive department being 7°84d., and that of the carriage depart- 
ment 1°75d. During the last six months of the year 1859 the rate per train mile 
was 10°06d?, showing a reduction of 0°47d. per mile. The increase in the passen- 
ger train miles was 123,233, and in the goods train miles 78,106, giving a total 
increase of 201,339 miles. The capital account showed that £11,288,394 had 
been received, and £11,191,412 expended, leaving a balance of £96,982. 





Nortu Lonpon.—The dividend of this company was at the rate of 5} per cent. 
for the half-year. The report of the directors stated that the total receipts from all 
sources, including (£230) the balance from last half-year, amounted to £79,377, 
and the total expenditure to £42,850, leaving £36,527. From this was deducted 
£7,593 for interest on the debenture debt, leaving £28,934, out of which the 
directors recommended the declaration ofa dividend, and leaving £580 for the next 
account. The receipts from the passenger traffic had been fully maintained, not- 
withstanding the unusual inclemency of the weather. The coal traffic receipts con- 
tinued to show progressive improvement. The capital account showed that 
£1,444,169 had been received, and £1,394,302 expended, leaving a balance of 
£49,857. 





Sovurn Eastern.—The dividend declared was at the rate of 6 per cent. per 
annum for the half-year. The report of the directors stated that the accounts for 
the half-year ending the 31st of January, 1861, exhibited an increasein the revenue 
of £12,620, the gross receipts for that period having been £624,350 as compared 
with £611,730 in the corresponding period of the preceding year. The statements 
of expenditure on revenue account showed that the ordinary working expenses 
during the six months have been £219,489; the rates, taxes, tolls, and Government 
duty, £37,822; and the expenditure on the steampacket service £16,759; or a 
total of £274,070. After providing for the fixed charges for rents of branch lines, 
interest on loans, annuities, dividends on guaranteed stock and preference shares, 
&c., there remains a net balance of £225,066 available for dividend on the ordinary 
consolidated stock of thecompany. After which there will be a balance of £2,055. 
The gross receipts for the past half-year showed that £624,350 had been received 
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against £611,730 for the corresponding period of 1859, showing an increase of 
£12,620, and the working expenses to £279,741 against £257,038, showing an 
increase of £22,703, The net receipts for the half-year amounted to £344,609 
against 354,692 for the corresponding half of 1859, showing a decrease of £10,083. 
The total number of passengers conveyed during the half-year was 5,604,699, 
against 5,440,996, showing an increase of 163,703. The total receipts for passen- 
gers amounted to 401,742 against 398,339, showing an increase of £3,403. The 
increase in the locomotive expenses has been £5,023, arising partly from the in- 
creased mileage run (of 213,455 miles), and the increased cost of stores, but prin- 
cipally from the increased expenditure of £2,000 on repairs and renewals of engines 
during the half-year. The outlay on capital account during the half-year has been 
£151,927, of which £80,000 has been in respect of the works of the Charing Cross 
Railway, now in progress, and the remainder for the purchase of rolling stock, and 
the provision of additional station accommodation, as duly authorized by the pro- 
prietors. 


BrmrKennHEaD.—At the half-yearly meeting of this company the following report 
was adopted:—The proprietors at the last half-yearly general meeting were 
informed that the agreement for the working the undertaking of the Birkenhead 
Railway Company by the London and North Western Railway and Great Western 
Railway Companies was completed for the term of 999 years, subject to the 
approval of the Board of Trade. On the 16th of November last the Board of 
Trade granted a certificate of their approval of the agreement, and on the 20th of 
that month the two companies were placed in possession of the railway, working 
stock, &c., and are now, in pursuance thereof, working the traffic of the line. In 
accordance with the arrangements, a Bill has been prepared and deposited with 
Parliament by the three companies, for the ensuing session, for the absolute transfer 
of the railway to the London and North-Western and Great Western Railway 
Companies jointly, subject to the terms entered into between the Birkenhead 
Company and the two companies. Under the provisions of this agreement, the 
dividend on the consolidated stock of the company for the half-year ending 31st of 
December last, will be after the rate of 2} per cent. 





BrapDrorD, WAKEFIELD, AND LrEeps.—The report of the directors stated that 
the total expenditure on capital account was £262,196. The expenditure on the 
Ossett branch line had been £8,477. The gross revenue for the past half-year 
was £10,719. The net amount available for dividend was £6,978, out of 
which the directors recommended a dividend at the rate of 6 per cent. per annum, 
leaving a balance of £4,656 to the credit of the reserved fund. The dividend paid 
for the past three years averaged £5. 1s. 8d. per cent. per annum. The report was 
adopted. 





Bristot anp Exerer.—This company declared a dividend atthe rate of 54 per 
cent. per annum. The report of the directors stated that the consolidated stock 
of the company amounted to £2,022,460, the preference stock to £1,023,212, and 
debentures to £853,076, being an increase as compared with the previous half-year 
in the preference stock of £9,270, and a decrease of debentures of £34,810. The 
sum of £28,323 has been expended on account of capital during the past half-year, 
the bulk of the outlay having been for additional locomotive and rolling stock, 
rendered necessary by the increased requirements for traffic. With respect to 
revenue, the report stated that, although several causes during the past half-year 
have operated injuriously upon the receipts from passenger traffic; yet, though 
less than those of 1859, they are larger than those of 1858, the traffic receipts 
having been for 1858, £177,181; for 1859, £194,127; and for 1860, £181,463. 
The disposable balance of revenue account, including £882 from the previous half- 
year, is £58,608, out of which the directors recommended the declaration of a 
dividend and carrying a balance of £2,991 to the next account. 
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Biytn anp Tyne.—The report stated that the traffic fully kept pace with the 
augmentation of capital. The gross revenue for the half-year was £43,175, and 
the expenditure £28,574, leaving a balance of £14,601 applicable to dividend. 
Out of this the directors recommended the payment of dividends at the rate of 10 
per cent. on the original preference shares, 9} per cent. on the ordinary and 
extension shares, and 5 per cent. on the A and B preference shares, leaving £1,215 
to be carried to the reserve fund. The report was adopted, and the dividends as 
recommended declared. 


BuckincuaMsuIRE.—The report stated that the rent received from the London 
and North Western Company for the half-year ending the 30th of June, 1860, 
amounted to £24,900, to which must be added the balance of £4,500 from the 
previous account, making a total of £29,400; the dividends paid to the proprietors 
during the six months ending the 31st of December last have amounted to £24,149, 
leaving a balance of £5,251 to be carried forward to the next account. The 
report was adopted. 


CARLISLE AND SiLtotu Bay.— This company did not declare any dividend. The 
report stated that during the half-year ending December, 1860, the receipts for 
passengers and mails were £1,393; goods, £1,055; coal, &c., £732; harbour and 
dock traffic receipts, £951; rents, £416; total, £4,547. The working expenses 
were £1,767, and of the dock and harbour £620; rents and taxes, £32; total 
expenses, £2,419 ; leaving a balance of £2,128. The share capital of the company 
is £165,000, and the borrowed money £55,000, making a total of £220,000. The 
amount actually expended already is £290,000, and to complete minor works and 
settle outstanding engagements the addition of nearly £100,000 to the capital 
account will be necessary. 


CoLcHEsTeR AND Stour Vatiey.—The dividend declared was at the rate of 
£3. 6s. per cent. per annum. The financial statement showed that the total 
receipts on capital account had been £284,710, and the total payments £284,816, 
leaving a balance of £106 due to revenue account. The revenue account for the 
past six months showed a balance of £4,598, from which £809 was deducted for 
preferential charges and current expenses, leaving a net divisible surplus of £3,789, 
and out of this sum the dividend was paid. 


CornwaLL.—There was no dividend declared by this company, The report stated 
that the receipts for the past half-year showed an increase of £5,004 over those of 
the corresponding half of 1859, notwithstanding the state of the weather, which 
was most unfavourable to both passenger and goods traffic. The total receipts for 
the half-year amounted to £33,494, which, after payment of the working expenses, 
left £14,767 as the net profit of the half-year. The capital account showed that 
£1,405,842 had been expended. The interest account showed that £22,240 was 
the charge for the past half-year, and £14,767 the profit on the working, leaving a 
deficiency of £7,473, which, with the balance of £6,433 due on the 30th June last, 
made a total outstanding charge against revenue of £13,906 on interest account. 


— 


East Ancuian.—The dividend declared was in accordance with the directors’ 
report, which stated that the traffic receipts for the past half-year amounted to 
£24,357, against £25,121 for the corresponding half of 1859, showing a decrease of 
£764. After paying interest on the A and B stocks in full there would remain 
sufficient to pay a dividend on the C stock at the rate of 2} per cent. per annum. 
The decrease in the traffic arose from the unfavourable season and consequent un- 
favourable harvest, all the crops having proved not only deficient in quantity, but 
also inferior in quality. The effect had been greatly aggravated by the heavy 
charge made by the Eastern Counties Company for working expenses, amounting to 
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£49. 11s. 11d. per cent. of the receipts, while the rate for the corresponding half of 
1859 was £45. 16s. 5d., causing a diminution in the net revenue to the extent of 
£920. The capital account showed that £1,653,071 had been expended. The 
revenue account showed that £25,145 had been received, and £12,119 expended, 
leaving a balance of £13,026. 


FLEETWOOD, Preston AND West Ripinc.—The gross receipts on revenue ac- 
count for the past half-year amounted to £3,025, showing an increase of £339 over 
the corresponding half of 1859. The working expenses for the same period were 
less by £153. After deducting the interest on mortgages there was £1,174 avail- 
able for the payment of a dividend, which the directors recommended to be at 1s. 9d. 
per share, free from income-tax. The report was adopted, and a dividend in ac- 
cordance therewith was declared. 


Furness.—This company declared a dividend at the rate of 8 per cent. per annum 
for the half-year. The report stated that in the passenger receipts there was an 
increase, as compared with the corresponding half-year of 1859, of £263, and upon 
a comparison of the whole year, 1860, with the previous year, 1859, the increase 
was £833. The increase would have been larger had it not been for the very un- 
favourable weather of the past summer and autumn. The comparison of the iron 
ore traffic of 1860 with that of 1859 was also favourable. It showed an increase of 
83,053 tons, and £6,448 in the receipts. The general traffic, as compared with 
1859, had increased to the extent of about £4,000. After payment of the dividend 
a sum of £1,400 would be carried over, which, added to the balance of £1,215 re- 
maining over from the last half-year’s accounts, would make a total of £2,615. 
The capital account showed that £586,954 had been expended. ‘The revenue ac- 
count showed that £36,464 had been received and £15,517 expended, leaving a 
balance of £20,947. 





GREAT WESTERN AND BrentFrorD.—The dividends declared were in accordance 
with the directors’ report, which stated that the tonnage in general goods conveyed 
over the railway and dock during the first year of the lease to the Great Western 
Railway Company reached 99,312 tons, exclusive of coal, coke, and stone, which 
for the same period amounted to 12,004 tons. For the half-year ending the 31st df 
December last, the traffic had been for general goods, 53,876 tons; and for coal, 
coke, and stone, 8,814 tons; total, 62,690 tons. A comparative statement of ton- 
nage, from the 18th of July to the 31st of December, 1859, and for the same period 
of 1860, showed an increase in favour of the latter of 18,031 tons of goods, and 
5,101 tons of coal, coke, and stone—total increase, 23,132 tons; the total tonnage 
in the former period being 35,007, and in the latter period 58,139 tons. The 
revenue from all sources amounted for the past half-year to £3,432, which with the 
balance of £1,420 from the previous half-year was, after deducting the charges 
thereon, at the disposal of the shareholders, and the directors recommended the 
payment of a dividend at the rate of 5 per cent. per annum on the preference shares, 
and a dividend at the rate of 2 per cent. per annum upon the ordinary shares, leave 
ing a balance of £567. 





Hutz anp Serpy.—The report of the directors, which was adopted at the half- 
yearly meeting, stated that there wasa balance of £33,558 in favour of the com- 
pany, out of which the directors recommended the following dividend :—£2. 10s, 
per £50 or whole share, and in like proportions on the half and quarter shares. 





LANCASHIRE AND YORKSHIRE.—The dividend declared by this Company was at 
the rate of 6 per cent. per annum for the half year, less income tax. The directors’ 
report stated that the amount of share and mortgage capital chargeable on revenue 
on the 31st December last, exclusive of the leased lines, was £18,831,230; the 
expenditure on capital accouut during the half-year amounted to £251,542, of 
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which £83,293 was for rolling stock, and £118,604 for redemption of Blackburn 
shares. ‘The receipts of the company on revenue account during the last half-year 
had been £1,031,631 against £929,591 for the correspondng half of 1859, showing 
an increase of £102,040. The expenses amounted to £417,274 against 
£375,864 for the corresponding half of 1859, showing an increase of 
£41,410, The net revenue applicable to the payment of dividend on the 
ordinary capital of the company was £384,815, and out of this the directors 
recommended the dividend, carrying forward the balance £22,007 to next half- 
year’s account. The estimate of capital expenditure for the past half-year, sub- 
mitted to the last general meeting of proprietors, was £128,000, and £137,940 had 
been expended. ‘The estimate of the requirements on capital account for the 
current half-year was—for wagons, £16,000; carriages, £10,000; enlargement 
of stations and additional land, £80,000; engines, £26,000. The directors seek 
authority to enable the company to raise an additional capital of £500,000 beyond 
the cost of the new railways, for the enlargement of stations, increase of rolling 
stock, and the doubling of portions of the railway now worked as single lines, 


Lxeps, Braprorp and Hatirax Juncrion.—The report of the directors stated 
that the accounts for the half-year ending the 31st of December last showed, after 
payment of debenture interest and interest due on land purchases, a net amount of 
£14,942. Out ofthis sum the directors recommended that a dividend be declared at the 
rate of 6 percent. per annum, leaving a balance of £1,742 for the reserve fund, which 
will then amount to £6,242. The report was adopted at the usual meeting. 


Lianetty.—This Company declared a dividend at the rate of 1 per cent., and 
carried forward £304. The report stated that the earnings of the company for the 
half-year ending the 31st of December last were £15,225, being an increase of 
£1,129 over those of the corresponding half of the previous year. The working 
expenses amounted to £8,504, leaving a balance of £6,721, to which was added 
£204 from the preceding account, making a total of £6,925. Out of this was 
deducted £4,650 for interest on loans, dividends on preference shares, and rent 
of Vale of Towy Railway, leaving a balance of £2,274 available for dividend 
on the ordinary stock. The directors will promote Bills in the ensuing Session 
for powers to enable the company to make extensions to Carmarthen and Swansea 
and to lease the whole of the undertaking for 10 years. The capital account 
showed that £344,155 had been expended. 


Liynv1 Vattey.—At the meeting of this Company the following report was 
adopted: —The directors regretted that there had during the past six months 
been a falling off in the traffic of the line. The net balance on the revenue 
account amounted to £3,315, of which £3,155 would be required to pay the ordi- 
nary 5 per cent. preference dividend. The directors thought it desirable to pay 
to the ordinary shareholders out of the reserve fund a bonus of 2 per cent., 
which, with 3 per cent. paid in the previous half-year, made the total payment 
for the year 5 per cent. The appeal against the arbitrators’ award in the 
Brogden suit terminated adversely to the company, and involved a loss of about 
£10,000. The whole of the company’s available capital would be inadequate to 
the completion of the works, 


Maryport AND CARLISLE.—The dividend declared was at the rate of 7 per 
cent. per annum for the half-year. The report of the directors stated that the 
receipts for the half-year ending the 31st December, 1860, amounted to £32,910, 
and the expenditure including rates and taxes to £11,837, leaving a balance of 
£21,073. The rolling stock had been fully maintained, and the cost of all renewals 
had been charged against revenue. The gross receipts for the past half-year had 
exceeded those of any previous half-year. The balance for the half-year, after 
carrying £4,314 to the credit of the renewal and contingency account was £13,923, 
which enabled the directors to recommend a dividend on the original shares at 
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the rate of 7 per cent. per annum, and on the preference shares according to 
their respective guarantees. ‘The parliamentary powers of the company for raising 
capital were exhausted, and the expenditure under that head now amounted to 
£555,000. The traffic receipts during the past half-year showed an increase of 
£2,465 over those of the corresponding half of 1859, and the expenses an increase 
of £791, showing a net increase of £1,674. 





Mip-Kent.—The report of the directors of this company, which was adopted 
at the half-yearly meeting, stated that the increase in the net traffic receipts for 
the past half-year as compared with the corresponding six months of 1859, amounted 
to £340, and the directors were enabled to recommend a dividend out of the 
disposable balance at the rate of £5 per cent. per annum. The capital account 
showed that £99,513 had been expended. The revenue account showed that £2,711 
had been received from the South Eastern Company as 50 per cent. of the gross 
traffic on the line, and £317 had been expended in office expenses, taxes, &c., 
and £525 for interest on debentures, leaving a balance of £1,869, to which was 
added £280 from. the preceding account, making £2,149 available for dividend, 
which at the rate of 24 per cent. for the half-year, would absorb £2,078, and leave 
£71 for the next account. 





Min-Kenr (Bromiey To St. Mary Crary).—The report of this company stated 
that the net proceeds on revenue account amounted to £877, to which was added 
£154 from the preceding account, making a disposable balance of £1,031. The 
directors were therefore enabled to recommend a dividend at the rate of 3 per cent. 
per annum, free of income-tax, leaving a balance of £69. In addition to the fixed 
rate of 3} per cent. payable under the terms of the agreement with the South- 
Eastern, this company became entitled during the year just closed to the sum of 
£271 for contingent per centages, calculated at the rate of 6s. 8d. per cent., that 
being the excess of the dividend beyond the £5 declared by the South-Eastern 
Company in the year 1860. This amount, not having been received, had not been 
carried to the credit of revenue. The balance-sheet showed that £81,490 had been 
expended on capital account. The report was agreed to. 





Miptannp.—The dividends declared were as recommended in the directors’ report, 
which stated that the traffic for the past half-year had been very satisfactory. The 
receipts, compared with those of the corresponding half of 1859, showed an increase in 
coaching of £14,963; in merchandise, of £49,552; in minerals, of £40,215; and 
in cattle, of £457,—total increase, £105,187. The balance available for dividend 
was £409,498, of which £4,376 was brought from the account of the previous half- 
year. The directors recommended the declaration of the following dividends (less 
income-tax), viz., £3. 10s. upon each £100 of consolidated stock, of £2. 16s. 3d. 
upon each £100 of Birmingham and Derby consolidated stock, £3. 10s. upon each 
£100 of preferential and Erewash Valley stock, of £2. 5s. on each £100 of con- 
solidated 44 per cent. preferential stock, £2 upon each £100 of Leicester and 
Hitchin preferential stock, £2. 5s. upon each £100 consolidated irredeemable 4} 
per cent. preferential stock; 1s. 4 1-5d. on each £6 preference share; 5d. upon 
each £6. 4s. share, being 91 days’ interest on the deposit at 7 per cent. per annum, 
leaving a balance of £3,726 for the next half-year. The working expenses had 
been £39. 15s. 4d. per cent. as against £39. 1s. 2d. per cent. during the corres- 
ponding half of 1859. Mr. Kirtley reported that ‘the rolling stock is in good 
working order, and that during the half-year 4,399,000 miles have been run by the 
trains, being an increase in the mileage of 423,534 miles as compared with the 
eorresponding half of 1859.” The capital account to the 3lst of December last 
showed that £21,178,068 had been received, and £21,109,259 expended, leaving a 
balance of £68,809. The revenue account for the half-year ending the 31st of 
December last, showed that £1,115,397 had been received, and £498,336 expended, 
leaving a balance of £617,061. To this was added £4,376 brought from the pre- 
ceding account, making £621,437. From this was deducted £211,939 for interest 
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on loans and preference shares, and for other fixed charges, leaving the disposable 
balance as above mentioned, £409,498. 


Monktanp.—This company declared a dividend at the rate of 6} per cent. per 
annum for the half-year. The report of the directors stated that all branches of 
the traffic had been in full operation during the half-year, and the gross receipts 
exceeded those of the preceding half-year by £4,096. ‘The gross receipts amounted 
to £40,867, which, after deducting £17,047 for expenses and interest, left a net 
balance of £23,820. The ratio of working expenses to receipts was 35°3 per cent. 
The available balance was £4,061 more than that of last half-year. The balance 
proposed to be carried to reserve was £3,088. The balance at the credit of the 
reserve fund amounted to £6,269. The expenses (£3,477) incurred in opposing 
the Caledonian, Edinburgh and Glasgow, and Scottish Central Amalgamation Bill 
of 1860 were charged to reserve, which but for that would have stood at £9,747. 


Norrotx.—At the meeting of this company, the report of the directors, which 
was adopted, stated that the amount applicable for dividend was £18,874, which 
would enable the proprietors to declare a dividend of £1. 17s. 6d. per cent. for the 
past half-year on the consolidated stock of the company, leaving £186 for the next 
account. The directors regretted to find, from the half-yearly accounts furnished to 
them by the Eastern Counties Railway Company, that the traffic receipts of the 
associated companies are declining. During the half-year ending the 31st of 
December, 1860, the receipt for passengers declined £4,300; for goods, £3,500; 
and for cattle, nearly £4,400, upon the receipts of the corresponding half of the 
preceding year. The items for cartage, parcels, and mails were also less; and the 
accounts exhibit a total decrease of traffic amounting to upwards of £12,000 upon 
the half-year, which is only partially counterbalanced by an increase of £5,300 on 
the receipts for coal. Contrasting the first three years after the working agreement 
with the three years subsequent management by the direction of the Eastern 
Counties Railway, the results are as follows :—In 1854 the increase of traffic receipts 
over those of 1853 amounted to £95,387; in 1855, over 1854, to £168,340; in 
1856, over 1855, to £240,386; total progressive increase for the three years, 
£504,113. In 1857 the increase of traffic receipts over 1856 amounted to £13,082 ; 
in 1858, over 1857, to £11,277; in 1859, over 1858, to £29,351; total progressive 
increase for the three years, £53,710. Thus the progressive increase effected in the 
first three years’ working under the agreement was nearly tenfold as great as has 
been effected under the existing direction of the Eastern Counties Company. The 
capital account shows that £2,227,633 had been expended. 


Nortu Devon.—The dividend declared by this company was at the rate of 
17s. 6d., and carrying over a balance of £106. The directors stated in their report 
that the total traffic for the half-year ending the 31st of December last amounted to 
£14,326, as compared with £14,496 for the corresponding period of the previous year. 
The net revenue, after payment of interest on debentures, &c., was £2,545; the 
dividend on the preference stock would absorb £1,155, leaving £1,389 for a dividend 
on the ordinary stock. The capital account showed that £496,778 had been 
expended, leaving a balance of £561. 


Nortn Eastern.—The dividends here declared were as suggested by the 
directors, who stated in their report that the traffic receipts for the past half-year 
showed an increase of £57,794, and the working expenses an increase of £30,652. 
The gross traffic receipts for the half-year ending the 21st of December last 
amounted to £1,076,316, and for the corresponding half of 1859 to £1,018,522, 
showing an increase of £57,794, of which only £2,054 was for passengers. The 
working expenses, taxes, &c., amounted to £486,634, against £455,982 for the 
corresponding half of 1859, showing an increase of £30,652. The net receipts for 
the past half-year amounted to £589,682, and for the corresponding period of the 





nis ci as 








= 


ne anes sates 7 


The Railway Interest of the United Kingdom. 321 


preceding year to £562,540, showing an increase of £27,142. A reduction of 
£13,652 had been effected in the amount payable for debenture interest 
in the past half-year as compared with that payable in the half-year 
ending December, 1859, the dividend accruing during the same period 
upon the new 4} per cent. stock having been £11,250. The amounts available 
for dividends on the revenue accounts of the different sections were as follows :—On 
the Berwick account £206,260, and on the Thirsk and Malton account, £1,532 ; 
on the York account, £84,823 ; and on the Leeds account, £22,656. Out of those 
balances the directors recommended the following dividends to be declared, 
viz::—On the Berwick ordinary stock at the rate of 5} per cent. per 
annum, leaving £4,246 for the next half-year; and on the Thirsk and Malton 
stock at the rate of 4 per cent. per annum, leaving £532 for the next account; on 
the York ordinary stock at the rate of 5 per cent. per annum, leaving £4,348 for 
the next half-year, subject to a deduction of £1,522 due to the holders of Hull and 
Selby purchase shares; on the Leeds ordinary stock at the rate of 3 per cent. per 
annum, leaving £1,748 for the next half-year's account. The capital account 
showed that £23,016,199 had been received, and £23,174,847 expended, leaving a 
balance of £158,648 against the company. 





Nortnu StaFrrorpsuire.—The dividend declared by this company was at the 
rate of 4 per cent. per annum for the half-year. The report of the directors stated 
that they had every reason to be satisfied with the progress of the traffic upon 
their line, and with the general prospects of the undertaking. Without any 
further mileage being extended to the North Staffordshire system, and notwith- 
standing the inclemency of the weather, 44,450 passengers beyond the number 
carried during the corresponding period of last year have passed over the line, 
while the additional amount of goods and minerals carried on the railway and canal 
had been no less than 104,000 tons. The directors confidently hope to maintain 
the same regular and undeviating progress, as is illustrated by the receipts of the 
line, which have advanced from £1,240 per mile in the year 1852 to £2,140 per 
mile in the year just passed (1860). The directors, after making provision for all 
bad and doubtful debts, recommended a dividend as above stated, leaving a balance of 
£3,859. 6s. to be carried forward to the next half-year. The total amount 
expended on the railway to the 31st of December last was £4,196,525, and on the 
eanal £1,170,000, total, £5,366,525 The total amount raised on shares and 
loans was £5,398,464, leaving a balance in hand of £31,939. The revenue 
account showed that £164,665 had been received on the railway during the past 
half-year, and £84,640 expended, including £3,908 paid to the Midland Company 
for tolls, leaving a balance of £80,025. The total receipts on the canal amounted 
to £67,720, and the expenses to £28,246, leaving a balance of £39,474, which, 
added to the balance of railway revenue, made a total of £119,499. From this 
was deducted £28,903, interest on loans; £29,250, interest on canal shares; 
£2,000 for arrears of law charges, leaving a balance of £59,347, out of which was 
deducted £56,527 for the ordinary dividend, leaving a balance of £3,859, including 
£1,040, brought from the preceding half-year’s amount. 





Nortu anp South WESTERN JUNCTION.—This company declared a dividend 
at the rate of 5} per cent per annum. The report of the directors stated 
that the net balance, after providing for the payment of interest on the debenture 
debt, and all the current expenses, amounted to £2,212, out of which the directors 
recommended a dividend as above stated. The capital amount of the main line 
showed that £88,416 had been received, and £84,162 expended, leaving a balance 
of £4,254. The capital account of the Hammersmith branch showed that £18,541 
had been received, and £23,215 expended, leaving a balance against the account of 
£4,674. The revenue account for the half-year ending the 31st December last 


a that £4,253 had been received, and £1,422 expended, leaving a balance of 
2,831, 
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NorrixcnaM AND GrantHamM.—The report of the directors stated that the 
remainder of the share capital was now called up, and the mortgage debt reduced 
to £52,915, and before the next meeting nearly the whole would be discharged. 
The gross earnings of the railway for the twelvemonths having exceeded £37,000, 
the Great Northern Company have become entitled, under the working agreement, 
to 35 per cent. upon the traffic of the entire year, in lieu of 30 per cent. The net 
balance to credit of revenue enables the directors to propose a dividend of 3s. 6d. 
per share, payable on the 7th of March next, making 7s. for the year, as against 
6s. 6d. for the year 1859. The capital acccount to the 8th of February showed 
that £1,028,706 had been received, and £1,020,082 expended, leaving a balance of 
£8,624. The revenue account showed that £14,949 had been received from the 
railway and £3,100 from the canals, making, with a balance of £91, a total of 
£18,140. The expenses amounted to £852, and the interest on loans to £2,461, 
leaving a balance of £14,826, of which the dividend would absorb £14,787, leaving 
a balance of £39. The report was adopted by the meeting. 





Sauisprry anp Yeovin. The dividend declared by this company was at the rate 
of 4 per cent. per annum for the half-year. The directors’ report stated that at the 
last meeting on the 10th of August, 1860, the directors were authorised to raise 
£150,000 of additional capital on 5 per cent. preference shares. The deposit of 
£2 10s. per share on all of them had been paid, and, as the calls were received, 
the liabilities on capital account would be extinguished, After deducting all ex- 
penses and preferential charges, the balance available for dividend was £6,646 ; 
out of which the directors recommended the payment of a dividend at the rate of 
4 per cent. per annum, which would absorb £6,400, and leave £246 to be added 
to the balance in hand on the Ist of July last (£3,314), making a total of £3,560 
to the credit of the current half-year’s account. The capital account showed that 
£469,538 had been received, and £566,572 expended, leaving a balance of £96,572 
against the company. 





Smrewsnury AND HererorpD.—The report of the directors stated that the 
receipts from passenger and goods traffic during the half-year ending the 31st of 
December last amounted to £54,618, exclusive of rents and other receipts at stations, 
being an increase of £5,040, or 10°15 per cent. on the like receipts for 1859, which 
increase arose principally on goods and minerals. The amount of capital not yet 
called up was £270,156. The directors had received from the lessee the interest 
due on the moneys borrowed, and also the dividend for the past half-year, after the 
rate of 44 per cent per annum, according to the terms of the lease. The capital 
account showed that £638,005 had been received, and £628,263 expended, leaving 
a balance of £9,742, The report was adopted. 





Somerset Centrat.—The dividend declared was at the rate of 4 per cent. per 
annum, less income-tax, for the half-year. The report of the directors stated 
the total receipts on revenue account for the half-year ending the 31st of December 


last to have been £4,059, and the disposable balance, after paying the usual divi- . 


dend, would leave a balance of £808 to the credit of the current half-year. The 
capital account showed a total expenditure of £320,236, being an excess over the 
receipts of £9,589.” 





Sovurn Yorksuire.—The dividend declared by this company was at the rate of 
4} per cent per annum for the half-year, carrying over £113. The report of the 
directors stated that the accounts for the half-year ending the 31st of December last 
exhibit a gross income of £85,198 earned on the railway and navigation, at a 
total expenditure of £37,035, leaving a balance of £48,163, which, added to the 
balance of £411 brought forward from the preceding half-year, makes £48,574. 
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From this is deducted interest on loans and Dearne and Dove Canal purchase- 
money, and for rent of Sheffield Canal, amounting in all to £24,528, leaving 
£24,046 available for dividend. The gross revenue for the half-year ending De- 
cember 31 amounted to £85,198, and for the corresponding half of 1859 to £76,192, 
showing an increase of £9,006, of which £1,888 was derived from passengers and 
parcels, £1,293 from merchandise and cattle, £3,844 from minerals, and £1,231 
from the canals. The working expenses amounted to £37,034, or 43°47 per cent., 
against £32,696 for the corresponding halfof 1859, showing an increase of £4,338. 
The capital account showed that £2,355,317 has been received, and £2,277,001 
expended, leaving a balance of £78,316. 


Soctn Wates.—This company declared a dividend for the half-year at the rate 
of 3 per cent. per annum. The report of the directors stated that the receipts from 
traffic during the past half-year amounted to £196,334, as compared with £187,421 
for the half-year ending the 31st of December, 1859. Of this increase £4,722 was 
derived from passenger traffic, and £4,190 from goods traffic. The directors 
recommended that a sum of £5,000 in respect of the renewal of a portion of the 
permanent way to the west of Swansea, originally laid with Barlow rails; and a 
sum of £350 on account of the rolling stock arbitration expenses, should be set 
aside to meet the expenses which had been thus incurred, and that the sum of 
£61,429 only should be considered as available for dividend. After making due 
allowance for preference and other charges, this sum would admit of the payment 
of a dividend for the half-year at the rate of £3 per cent. per annum, leaving a 
balance of £2,310 to be carried to the credit of the current half-year. The capital 
account showed that £4,678,221 had been received, and £4,552,347 expended, 
leaving a balance of £125,874. The revenue account for the half-year ending the 
31st of December last, showed that £196,334 had been received, and £116,887 
expended, leaving a balance of £79,446. To this sum was added £12,329 from 
the preceding account, £23,000 for half-year’s fixed rent, and other items, making 
a total of £119,338. From this was deducted £42,209 for interest on loans and 
amount presumed to be due to the great Western Company ; £22,324 for dividends 
on guaranteed shares; and £36,795 for a dividend at the rate of 3 per cent. per 
annum, on the consolidated stock and £50 shares; leaving a balance of £18,010, 
subject to a deduction of £15,000 in respect of renewal of line. 





Stockport, Distey anD Wuatrey Brivcee.—The directors of this company 
stated in their report that the traffic for the half-year ending December 31st, 
amounted to £7,844, against £7,115 in the corresponding half of 1859, showing an 
increase of £729. The traffic for the year 1860, amounted to £14,139, against 
£12,334 for 1859, showing an increase of £1,804, or 15 per cent. The net balance 
for the half-year was £1,709, out of which the directors recommended a dividend at 
the rate of 2} per cent. per annum, leaving a balance of £14. Out of the sum of 
£35,000 which the company had power to raise by preference shares, £20,075 had 
been received at 4} per cent.; and interest and liabilities to that extent had been 
extinguished, The capital account showed that £206,790 had been received, and 
£229,708 expended, leaving a balance of £22,918 against the company. The 
report was adopted. 


Srockron "anv Dartincron.—This company declared a dividend for the half-year 
at the rate of 93 per cent. per annum, and carried over £1,700 to the next account. 
The directors stated in their report that the revenue for the half-year ending 31st 
December last, amounted to 200,352, including the balance from last half-year of 
£1,116 ; the expenditure (including interest on loans) had been £109,304, leaving a 
balance of £91,047. The traffic receipts for the past half-year amounted to 
£199,236, against £185,949 in the corresponding half-year of 1859, showing an 
increase of £13,287, The sum of £10,900 realized in premiums on the recent 
issue of ordinary shares has been placed to the reserve fund, making it amount to 
£44,281. The capital account showed that £3,122,353 had been received, and 
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£3,034,574 expended, leaving a balance of £87,779. The revenue account showed 
that £199,230 had been received, and £100,102 expended, leaving a balance of 
£99,128. 





_ 


Tarr Vate.—The report of the directors was adopted. It stated that the 
traffic forthe past half-year had been very satisfactory, and had more than equalled 
the amount received in any one half-year prior to 1857, when the company’s last 
Act was passed, by which a considerable reduction of tolls was effected. The 
balance of the revenue account enabled the directors to declare a dividend at the 
rate of 9 per cent. per annum. They also placed £750 to the credit of the deprecia- 
tion fund. The consolidated preferential stock, amounting to £120,000, and 
bearing interest-—£60,000 at 5 per cent. and £60,000 at 43 per cent.—became due on 
the lst of January. Of this amount £82,710 had been renewed at 4} per cent., 
and the remaining £37,290 had been paid off, and remained to be reissued. The 
capital account showed a total receipt of £1,329,739, and a total expenditure of 
£1,368,088, leaving a balance against capital of £38,349. The receipts on revenue 
account for the past half-year have been £131,166, and ‘the expenditure £66,756, 
leaving a balance of £64,410. After payment of interest, &c., out of this sum, a 
balance of £42,253 remained, to which was added £3,500 brought from the previous 
half-year, giving a total of £45,753. From this amount, £4,900, the cost of two 
locomotive engines and tenders, is deducted, leaving a disposable balance applicable 
to dividend of £40,853, 


ULVERSTONE AND LancastER.—The dividend declared here was at the rate of 5 per 
cent. per annum, with £3,000 carried forward. The report of the directors stated that 
the receipts for the half-year ending the 3lst of December amounted to £20,280, 
against £13,881 for the corresponding half-year of 1859, and £10,971 for the same 
half of 1858, showing an increase for the past half-year over the same half of the 
preceding year of £6,399. The total expenditure was £10,052, against £7,860 in 
1859, showing an increase of £2,192, The halance-sheet showed that £413,933 
had been expended on capital account. 





Vare or Crwyp.—The dividend declared was at the rate of 3 per cent. per 
annum. ‘The report stated that the total income from all sources for the past half- 
year amounted to £4,757, and the total expenses to £2,680, leaving a balance of 
£2,077. To this is added £141 from last account, making £2,218; the charges 
for interest amount to £1,190, leaving an available sum of £1,028, out of which the 
directors recommended the dividend, leaving a balance of £293. The addition to the 
capital account during the half-year amounted to £2,610. The capital account 
showed that £90,383 had been received, and £97,448 expended, leaving a balance 
against the company of £7,065. 





Vate or Neatn.—This company paid a dividend at the rate of 2} per cent. 
per annum, and carried over a balance of £1,180. The report stated the net 
revenue for the half-year ending December 31, 1860, to have been £11,007 after 
deducting interest on loans and all other charges, and clearing off the balance of 
the suspense account. There has been an increase on the gross revenue of the 
half-year over the corresponding period of 1859 of £1,450, and a decrease in 
working expenses during the same time of £2,221. The capital account showed a 
total receipt under the four Capital Acts of the company of £721,997, on debenture 
and loan account £238,300, and on other loans £86,750, making a total of 
£1,047,047 ; of this amount a balance of £11,689 remains unexpended. 





Vicror1A Station and Pruico.—There was no dividend declared by this 
company. The report stated that the line was opened to the Brighton Company 
for public traffic on the Ist of October, and to the London, Chatham and Dover 
Company on the 3rd of December last, and that the working has been continued 
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without interruption, The accounts show that £880,283 had been received, and 
£809,967 expended, on the construction of the line up to the 3lst of December, 
and the remaining liabilities to the contractor have since the close of the half-year 
been ascertained and paid, with the exception of £20,000 retained as a guarantee 
for 12 months. This company’s outlay upon the station is, by the agreement with 
the two companies, limited to £105,000. The directors therefore anticipate with 
confidence that the total expenditure will be kept within £500,000. It is proposed 
in the rearrangement of the capital to make the borrowing powers £137,500, the 
original share capital £225,000, and the preference shares £187,500; total, 
£550,000. 


West Harrieroot.—The annual report of the directors of this company stated 
that the revenue for the year 1860 amounted to £220,344, which, added to £3,796 
brought from the preceding account, made £224,140 for the year, as compared with 
£200,022 for the year 1859, being an increase of £24,118; charging the working 
expenditure with £103,063, and taxation and wayleaves £4,434, a surplus remained 
of £116,642. After deducting £31,386 for interest on preferential capital, and 
£43,400 for interest on loans, there remained a balance of £41,855, out of which a 
dividend on the consolidated stock at the rate of 5 per cent. was recommended and 
subsequently declared, leaving a balance of £3,168. The amount expended on 
capital account was £2,654,603, leaving a balance of £31,476 in favour of the 
company. The progress of the traffic had been very satisfactory. In the year 
1854 the income of the company amounted to £129,732; in 1855, to £145,092; in 
1856, to £164,136; in 1857, to £176,733; in 1858, to £178,497; in 1859, to 
£200,022 ; and in 1860, to £224,140. The report was accepted. 


West Mipranp.—The report of the directors of this company, which was 
adopted, stated that the total receipts of the undertaking from all sgurces for the 
past half-year amounted to £194,117, and the working expenses to £82,850, being at 
the rate of 42°68 per cent., leaving a balance of net revenue of £111,267. From 
this balance £3,840 has to be deducted for net earnings of the Malvern branch, 
leaving £107,427 to be divided between the Oxford and Newport shareholders in 
the proportion of 78 per cent. to the former, namely, £83,793, and 22 per cent. to 
the latter, namely, £23,634. These amounts will suffice for the payment of interest 
on debentures, temporary loans, &c., and of the fixed dividends on all classes of the 
guaranteed shares of the West Midland Company, and leave balances. After pay- 
ment of the debenture interest on the total amount authorized to be raised, the 
balance accruing to the Hereford ’section from the earnings of the Malvern branch 
will allow of a dividend being paid on that stock at the rate of 1 per cent. per 
annum, 


Wimrenaven Junction.—The directors of this company declared a dividend at 
the rate of 8 per cent. per annum for the half-year, and carried over £1,316. The 
report stated that the receipts on revenue account amounted to £17,859 {pr the past 
half-year, and to £15,738 for the corresponding half of 1859, showing an increase 
of £2,131. The expenditure amounted to £9,410, against £7,956, showing an 
increase of £1,454, which was principally expended in renewals and improve- 
ments of the rolling stock. The expenditure on capital account amounted to 
£254,011. 





WhiteHAveN AND Furness Junction.—The report of the directors stated that 
the increase of revenue for the six months ending the 31st of December amounted to 
£2,099, as compared with the corresponding half of 1859, the receipts having been 
£18,003 against £15,904, and the expenditure £7,947 against £7,283. The 
balance of revenue account, after the payment of interest on mortgages and pre- 
ference shares, was £5,013, out of which the directors recommended a dividend of 
8s. per share, being at the rate of 4 per cent. per annum upon the original shares, 
leaving a balance of £463. The capital account showed that £480,000 had been 
expended. ‘The report was adopted. 
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SCOTCH LINES. 


CaLEDONIAN.—The dividend of this company was at the rate of 5} per cent. for 
the half-year. The report stated that after payment of (£32,042) the dividends on 
the preference stock and shares there remains £96,103, out of which the directors 
recommended a dividend, leaving a surplus of £10,596 to be carried to the contingent 
fund, which, after deductions of £3,200 for renewal of bridges, and £6,678 expenses 
of Amalgamation Bill last session, amounted to £5,726. The revenue for the 
past half-year amounted to £404,714, and for the corresponding half of the pre- 
ceding year to £386,866, showing an increase of £17,848. The working expénses 
amounted to £164,080, against £161,740, showing an increase of £2,340, and a net 
increase of £15,508. The average rate of the debenture interest had declined from 
£4, 4s. to £4. 1s. 1d. per cent. per annum during the past half-year. The expen- 
diture on capital account during the half-year amounted to £126,723, of which 
£69,923 was expended on land and works, £27,700 on plant, and £29,100 on 
shares in the Lymington, Biggar, and Broughton Railway, which was opened for 
traffic on the 6th of November. The capital account showed that £8,890,599 had 
been expended. The revenue account showed that £407,540 had been received, 
and £173,943 expended, leaving a balance of £233,597. 





CALEDONIAN AND DUMBARTONSHIRE JUNCTION.—The dividend declared for the 
half-year was at the rate of 5 per cent. per annum and a surplus carried forward of 
£973. The report stated that the total traffic receipts during the half-year 
amounted to £8,594, as compared with £7,625 during the corresponding period of 
1860, showing an increase of £969. The total working expenses were £3,250, 
as compared with £2,980 for the corresponding period of the preceding year, 
the increase being £270. The total expenditure on capital account was now 
£259,849. ° 





Epinsurcu, Pertn anp DunpeEe.—The report of the directors, which was 
adopted, stated that the gross revenue for the half-year ending the 31st of January 
amounted to £95,134, and the expenditure to £48,773, leaving a balance of 
£46,361 against £48,695 in the corresponding period of the preceding year, showing a 
decrease of £2,334. To the £46,361 was added £477 from the previous account, 
making £46,838, out of which was deducted £45,280 for interest on loans and 
preference shares, leaving asurplus of £1,558. The capital account showed that 
£3,349,813 had been expended. 


EpinpurGu AnD GLAscow.—The directors stated in their report that the increase 
in the receipts for the half-year ending January 31st last, amounted to £7,924, of 
which £1,919 was for passengers, £5,414 for goods, and £591 for parcels. The 
working expenses, including the increased allowance for maintenance of way, 
amounted to £64,497, or 38 per cent. as against £59,055 last year. The net 
balance of £56,381, after providing a dividend of 5 per cent., or £6,875 on the 
preference stock, would admit of a dividend to the ordinary shareholders at the 
rate of 44 per cent. per annum, amounting to £47,247. In the capital account 
£12,223 had been expended in adding 202 mineral wagons and one break-van 
to the plant. The capital account showed that £4,253,150 had been received, and 
£4,280,939 expended, leaving a balance against the account of £27,789. The 
revenue account showed that £175,278 had been received for the half-year ending 
the 3lst of January, and £70,850 expended, leaving a balance of £104,428. From 
this was deducted £30,172 for interest on loans, and £17,875 for rents and 
guaranteed dividends for use of other lines, leaving the above balance of £56,381. 
The report was adopted. 





Giascow anp SoutH-WeEstTeRN.—This Company declared a dividend for the 
half-year at the rate of 54 per cent. per annum. ‘The report stated that the 
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“expenditure on capital account amounted to £4,909,424, including £296,705 for 
shares in other companies. The unissued 5 per cent. perpetual guaranteed £10 
shares realised a premium of £3,136, which has been placed to the credit of 
capital account. The increase in the receipts for passengers amounted to £2,244 
and for goods and minerals to £17,385. The gross receipts during the half-year 
ending the 3lst of January amounted to £215,459, against £196,080, and the ex- 
penses to £113,553, or 37°6 per cent., against £99,727, or 35°33 per cent. After 
payment of all charges on revenue and provision for the fixed-dividend of 5 per cent. 
on the perpetual guaranteed shares of £10 each, there remained a balance of £92,776. 
The Board recommended the declaration of a dividend on the other stocks of the 
company at the rate of 53 per cent. per annum, less income-tax. This would 
absorb £87,601, and leave a balance of £5,174. 


Great Nortu or Scortanp.—The dividends declared were in accordance with 
the report of the directors, which stated that £43,039 had been received during the 
half-year ending the 31st of January last, including £864 brought from the pre- 
ceding account, and that £18,320 had been expended, leaving a balance of £24,719. 
Out of this was deducted £4,724 for dividend on the 4} per cent. shares, £9,460 
for dividend at the rate of 6} per cent. per annum on the preference stock, and 
£8,998 for dividend on the original stock at the rate of 64 per cent. per annum, 
leaving a balance of £1,536. The working and other expenses amounted to 36 
per cent. of the gross receipts, as compared with 38 per cent. for the corres- 
ponding half of the preceding year. The capital account to the 31st of January 
showed that £1,055,742 had been expended, including £125,029 invested in the 
stocks of other railway companies. 


Norrn Britisu.—The dividend declared by this company was at the rate of 5} per 
cent. per annum. The report of the directors stated that the total gross revenue for 
the half-year amounted to £169,642, against £157,516 for the corresponding half 
of the preceding year, showing an increase of £12,135. The average rate of interest 
on loans was diminished from £4. 3s. 7d. to £3. 19s. 7d. per cent., and the net 
surplus enabled the directors to recommend a dividend at the rate of 3} per cent. 
per annum, and to carry over a balance of £1,005. The capital account showed 
that £4,859,718 had been expended, leaving a balance against the account of 
£116,103. The revenue account for the half-year ending the 31st of January 
showed that £169,641 had been received, and £78,016 expended in working the 
traffic, and £24,454 for interest on loans, leaving a balance of £67,172. The 
Border Union capital account showed that £471,771 had been received, and 
£379,397 expended, leaving a balance of £92,374. 





Scorrisu CenrraL.—This company declared a dividend at the rate of 5} per cent. 
perannum. The report of the directors stated that during the past half-year £9,737 
had been expended on capital account. The revenue account for the half-year 
ending the 3lst of January showed that £88,365 had been received, against 
£86,579 for the corresponding period of the preceding year, showing an increase of 
£1,786. A decrease in ‘passenger receipts was accounted for in a great measure by 
the unfavourable weather of 1860. The expenditure, including interest on loans, 
amounted to £57,179, against £56,547 for the corresponding half of the preceding 
year, showing an increase of £632. The net profit available for dividend was 
£31,185, out of which the directors recommended a dividend of 53 per cent. per 
annum on £1,045,000 consolidated stock, leaving a balance of £2,448 to be car- 
ried to the credit of the surplus fund, which would then amount to £15,957. The 
capital account showed that £1,811,332 had been received, and £1,833,525 ex- 
pended, leaving a balance of £22,193 against the account. The revenue account 
for the half-year ending the 31st January showed that £88,365 had been received 
and £39,307 expended, leaving a balance on the working of £49,058. 
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Scorrisnh Nortn Eastern.—The dividends declared by this Company were as 
mentioned below. The report stated that the revenue for the half-year ending the 
31st of January, amounted to £100,253, and the expenditure to £43,438, leaving 
a balance of £56,814, of which £39,770 was appropriated to the Aberdeen 
proprietors, and £17,044 to the Scottish Midland proprietors. After deducting the 
preference charges of the Aberdeen there remained £2,075 for the first time 
available for dividend on the ordinary stock, being at the rate of 10s. per cent. per 
annum, and leaving a balance of £1,826, which however included the surplus of 
£1,785 brought from the preceding half-year’s account. The balance applicable 
to dividend on the Scottish Midland stock, amounted to £15,214, out of which it 
was proposed to declare a dividend at the rate of 4} per cent. per annum, leaving a 
balance of £964, which included the surplus of £500 from the preceding half- 
year. 





IRISH LINES. 


Betrast anpD County Down.—There was not any dividend declared by this 
company. The report of the directors stated that the receipts for the half-year 
ending the 31st of January last amounted to £15,128. After deducting working 
expenses, interest on loans, and dividends on preference shares, there remained a 
balance of £211, which the directors recommended should be carried to the reserve 
fund. The receipts on capital account amounted to £583,495, and the expenditure 
to £614,594, including £46,590 during the past half-year, leaving a balance 
against the account of £31,099. The revenue account for the half-year ending 
3lst of January showed that £15,128 had been received, and £7,046 expended, 
leaving a balance of £8,082. Out of this was deducted £7,871 for interest on 
loans, leaving a balance of £211. 





Cork AnD Banpon.—The report of the directors was adopted. It stated the 
traffic receipts for the half-year ending December 31, 1860, amounted to £9,428, 
against £8,362 in the corresponding half of 1859, showing an increase of £1,066. 
The goods traffic had increased in a very satisfactory manner, exceeding that of 
the corresponding period of the preceding year by £966. The working ex- 
penses amounted to £4,746, being £1,010 more than those of the corresponding 
half-year, but the increased expenditure had been almost entirely applied to 
repairs and renewals, and the providing additional new rolling stock. The 
balance-sheet showed a net profit of £2,361, after providing for all expenses, 
outstanding accounts, dividends, &c.; and the directors recommended that a 
dividend be paid on the No. 1 preference shares at 53 per cent. per annum, and on 
the No. 2 preference shares at 6 per cent. per annum for the past half-year, and 
leaving a balance of £162. The capital account to the 31st of December last 
showed that £380,904 had been expended, leaving a balance of £21. 


—_———_—_-— 


Desir, WickLow aND WeExrorp.—The dividends declared by this company 
were in accordance with the recommendations of the directors, who in their report 
stated that there had been an increase of traffic receipts on the Wicklow line of 
£1,756, and on the Kingston line of £273, giving an increase on the whole of 
£2,029, as compared with the corresponding half of 1859. On the whole year 
ending the 21st of December, 1860, as compared with the year 1859, there has been 
an increase in the traffic receipts of £3,194, of which £2,746 was on the Wicklow 
line, and £448 on the Kingston line. The aggregate traffic receipts of both lines 
amounted in 1860 to £102,767, of which £40,661 was on the Wicklow line, against 
£99,573 in 1859, of which £37,914 belonged to the Wicklow line. The totat 
receipts on both lines amounted for the half-year ending 31st December to £57,789, 
and the working expenses to £21,188, leaving a balance of £36,601, out of which 
was deducted £16,297 paid to the Kingston company, and its officers, leaving a 
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net profit on the working of £20,304. To this wasadded £586 from the preceding 
half-year, making £20,890. From this was deducted £7,882 for the interest on 
loans, rents, and rates and taxes, during the half-year, leaving a balance of £13,008. 
Out of this sum £6,000 was deducted for the dividend on the 6 per cent. preference 
stock, and £360 for interest due on the 5 per cent. preference shares, leaving a 
surplus of £6,648. The capital account of the Wicklow line showed that £930,726 
had been received, and £975,303 expended, including £57,385 expended during the 
half-year, of which £29,419 was expended on the extension line, leaving a balance 
of £44,577 against the company. ‘The revenue account showed that the receipts 
on the Wicklow line for the half-year ending the 31st of December amounted to 
£23,352, and the expenditure to £10,429, leaving a balance of £12,923. Out of 
this was deducted £4,159 for interest on loans, leaving a balance of £8,764. 





Great NokTHeERN anD WestERN.—The report of the directors, which was 
adopted, stated that the capital account to the 31st of December showed that 
£233,471 had been received, and £205,766 expended, leaving a balance of £27,705. 
The revenue account showed that £3,317 had been received for the half-year ending 
the 3lst of December, and £2,030 expended, leaving a balance of £1,287. To 
this was added £875 from the preceding half-year, making a disposable sum of 
£2,162. 


GREAT SOUTHERN AND WESTERN.—This company declared a dividend at the 
rate of 5 per cent. per annum, leaving a balance of £12,380. The report of the 
directors stated that the traffic receipts for the half-year ending the 3lst of 
December last amounted to £218,493, against £191,064, showing an increase of 
£27,429; of this, £12,394 was for passengers, £1,265 for parcels, luggage, &c., 
and £13,123 for goods. The net surplus revenue for the half-year amounted to 
£98,962, out of which the directors recommended the payment of a dividend, and out 
of the balance they recommended that £4,000 be placed to the credit of the reserved 
fund, and £8,380 be carried to the next half-year’s account. The capital account 
to the 3lst December, 1860, showed that £5,121,485 had been received, and 
£5,211,772 expended, leaving a balance of £90,287 against the company. 


LonDONDERRY AND ENNISKILLEN.—This company did not declare any dividend. 
The directors stated in their report that during the six months ending the 31st of 
December last they have received weekly from the Dundalk Company £500 (less 
income-tax) as part payment of rent, which amounts to £13,000. After deducting 
the current interest paid on the Government loan and debentures, the balance, 
£6,616 has been exhausted by the payment of the debts due by the company on 
capital account. With the exception of the sum that may ultimately be required 
for the payment of the completion of land purchases and conveyances, and also 
the costs of the Chancery suit, the debts of the company are all extinguished. The 

‘eregate amount due to the preference and guaranteed shareholders up to the 31st 
of December last is £59,667. The capital account showed that £703,467 had been 


. expended. 


MiptanD GREAT WESTERN.—This company declared a dividend at the rate of 
5 per cent. per annum, free of income-tax, and carried over £7,650. The report 
stated that the receipts on the company’s line from Dublin to Athlone, and the 
Longford and Cavan branches, for the half-year ending the 31st of December, 
amounted to £86,893, and for the corresponding period of the preceding year to 
£84,412, showing an increase of £2,481 arising from every department of the 
traffic. The receipts from the incorporated railway and canal were £99,635, and 
the disbursements £56,786, leaving £42,899. To this was added £6,462, making a 
disposable sum of £49,361. The capital account showed that £2,903,185 had 
been expended. The receipts on the extension line from Athlone to Galway 
amounted to £19,160 for the half-year ending December 31, and the expenditure 
to £10,436, and the interest paid to the Exchequer Loan Commissioners £8,225 ; 
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together, £18,661; leaving a surplus of £499, which, added to £2,990, the surplus 
from the preceding half-year, amounted to £3,489, 


Trade of the United Kingdom. 


Newry, WarRENPOINT AND RostRevor.—A dividend of 3s. per share was 
declared by this company, and a balance of £454 carried forward. The report of 
the directors stated that the traffic receipts for the six months ending on the 31st of 
December last amounted to £3,073 against £2,479 for the corresponding half of 
1859, and against £2,360 for the same half of 1858; the working expenses were 
£1,088, £1,230, and £756 respectively. The balance to the credit of revenue was 
£1,586, out of which had to be paid on the 6 per cent. preference shares £387, 
leaving £1,199 applicable to dividend. The revenue account showed that £3,283 
had been received and £1,654 expended, leaving a balance of £1,629. 





Warterrorp AND LimericK.—This company’s dividend was at the rate of 2 per 
cent. per annum free of income-tax. The report of the directors stated that the 
receipts during the half-year ending December 31 amounted to £35,704, against 
£35,554 in the corresponding half of 1859, which was the largest amount the 
company had received in any former half-year. After providing for interest on 
loans and dividends on preference stock, the net surplus revenue available was 
£6,022, out of which the directors recommended a dividend to be paid, and placing 
£500 to the credit of the reserve fund, and carrying forward £507 to the next 
account. The capital account showed that £1,214,596 had been received, and 
£1,237,250 expended, leaving a balance against the account of £22,654. The 
revenue account for the half-year ending the 31st of December, showed that 
£35,704 had been received, and £14,178 expended, leaving a balance of £21,526. 


Utster.—The dividend paid by this company was at the rate of 5} per cent. per 
annum, less income-tax, and £5,632 carried over. The report stated that the total 
receipts for the six months ending the 31st of December last amounted to £48,716, 
against £45,667 in the corresponding period of the preceding year, showing an 
increase of £3,049, of which £922 was from passenger traffic, and £2,127 from the 
goods and cattle departments. The working expenses amounted to £18,646, being 
£1,780 more than for the corresponding six months ending December, 1859, After 
payment of the working expenses, interest on the debenture stock and loans, and 
dividend on the quarter shares, there remained an available balance of £23,904, to 
which was added £703 from the last account, making £24,607 for dividend. The 
capital account showed that £988,738 had been received, and £1,001,069 expended, 
leaving a balance against the company of £12,331. 





TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for February were issued on the 28th March, 
and show ailarge falling off in the declared value of our exports, the reduc- 
tion being £2,348,222, or 213 per cent. compared with February, 1860, and 
£1,240,425, or 114 per cent. compared with February, 1859. Last year, 
however, having been leap year, about £380,000 must be allowed on that 
account, which would reduce the present falling off to £1,968,222, or about 
18 per cent., instead of 213. The most adverse figures are under the head 
of cotton goods and yarns, the total diminution in the shipment of these 
articles being £1,086,891, or 27 per cent., the United States having taken 
only £293,373, which is £238,428 less than in February, 1860, and India 
only £558,940, which is £472,789 less than at that period. Therefore, of the 
total falling off of £1,086,891 as much as £711,217 occurred from tlfe con- 
traction in our trade to those two countries, the change as regards India 
being by far the most important. Woollen goods, metals, and linens are 
the next articles that exhibit any material decline. The reduction in these 
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instances is also partly due to the limitation of the American demand, but 
not to an extent that would have attracted particular notice under ordinary 
circumstances. The indirect influence of the crisis in that country has 
evidently been equal to the direct, traders in all parts of the world having 
been induced to pause in their operations until they could calculate its con- 
sequences. Hence the diminution in our exports is spread over a majority 
of the articles included in the list. At the same time it is satisfactory to 
infer that this cause of stagnation being entirely artificial there will be a 
better business ultimately to make up for it :— 


DECLARED VALUE OF ExporTATIONS. 











Month ending February 28. 1860. 1861. | Increase. | Decrease. 
Apparel and slops ... £152,365 | £124,013 _ £28,352 
Beer and ale... oe vee 246,391 107,885 — 138,506 
Books 5 oe (see 39,494 37,765 _ 1,729 
Butter a ae 46,166 57,489 11,323 _ 
i ere 23,423 24,419 996 _ 
Cheese a ie eet we 8,334 11,011 2,677 — 
ee ame 178,118 206,705 28,587 —_ 
Cordage ... wo os am 10,478 6,031 — 4,447 
ee eee 3,435,343 | 2,523,186 — 912,157 
ee 827,595 652,861 — 174,734 
anne a” a 110,323 83,908 _ 26,415 

TR nee: see ~~ 9,829 9,240 _ 589 
Furniture ... a 16,770 18,591 1,821 _ 
re a 50,096 41,504 _— 8,592 
Haberdashery ... ei 369,532 274,548 _ 94,984 
Hardwares ie a 288,255 211,988 _ 76,267 
Jute Manufactures... oan pg 4,130 = _ 
Leather ... nt, Neal okie 179,568 134,012 _ 45,556 
Oe ee ee 409,038 | 282,414 126,624 
Limen-yarm = eee see nee one 162,692 93,634 — 69,058 
Machinery a oe 185,808 224,418 38,610 — 
Metals—Iron and steel... ... 765,058 606,664 _ 158,394 

Copper and brass... 243,370 167,665 _ 75,705 

oe 36,597 39,968 3,371 —_ 

Tin -_ — 138,284 79,949 _ 58,335 
Oil-seed 5 93,759 82,531 = 11,228 
Painters’ colours 36,340 26,678 — 9,662 
Pickles and sauces... 0 ess 16,768 13,690 — 3,078 
Plate, jewelry, and watches ... 38,173 30,040 — 8,138 
ee ae a 22,200 35,425 13,225 _ 
Es ass ss es 196,930 | 209,648 12,718 _— 
Soda ose ee ee eee ee tee 75,772 41,785 —— 33,978 
OU se cue. gan 0m one 23,635 12,099 - 11,536 
Spirits nee vee ove cee ove 22,065 21,926 _ 139 
es ro 71,847 53,668 rai 18,179 
Sugar, refined ... 2. se ove 16,398 8,983 — 7,415 
Telegraphic wire and apparatus 11,245 1,286 _ 9,959 
Wool ret ee) ee 50,247 60,090 9,843 ee 
Woollens ... ws eee cee ove | 1,111,632 | 860,714 — 250,918 
Woollen-yarn ... ws. see oe 274,898 | 260,792 _ 14,106 
Unenumerated articles... ... 727,104 | 630,365 — 96,739 

10,721,940 | 8,373,718 
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The exports in the first two months of the | nonny year were £16,718,419 

ainst £20,088,437 in the same period of 1860, showing a decrease of 
£3,370,018, or 163 per cent. The diminution is as follows :—January, 
£1,021,796 ; February, £2,348,222. Compared with 1859 there is a falling 
off of £2,489,174, or 13 per cent. 

With regard to imported commodities, the arrivals of wheat and flour 
have again been extraordinary. They represent a total value of about 
3,000,000 against about £190,000 in the corresponding month of 1860. Of 
this total £1,200,000 was from the United States, the principal part of the 
remainder being from Russia, France, and the Danube. The importation 
of other grain, and especially of Indian corn, have likewise been large. Of 
other articles of food and luxury the arrivals and consumption have been 
fully as great as could have been anticipated. Cocoa and coffee show a 
decrease, but sugar, tea, spirits, and fruits have been largely taken into 
use. Wine likewise presents a considerable increase, the quantity entered 
for home consumption having been 969,284 gallons against 161,924 in 
February, 1860. Of this amount more than 85 per cent. has paid the 
duty of 2s. 5d., having been classed according to the alcoholic test as 
between 26 and 40 degrees of strength. 

Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption :— 





Imported. Home Consumption. 





Month ending February 28. 
1860. 1861. 1860. 1861. 





Grain, wheat, qis.  ... ss. ose 53,087 714,967 53,087 714,967 
Grain of other descriptions, qrs. 167,588 287,515 167,588 287,515 
Indian corn, qrs. ese cae 00s 39,493 206,542 39,493 206,542 
Flour and meal, ewt. 125,446 690,511 125,446 690,511 








Provisions—Bacon, &c.&c. ewt. 90,901 54,839 Free. Free. 
Butter and cheese, ewt. ... ... 59,292 63,608 Free. Free. 
Animals, number... ... 11,239 4,947 Free, Free, 
Eggs, number ... ... ... «+» | 9,923,000 }11,723,280 Free. Free. 
CT <n see sen enn. ae 753,685 113,029 310,530 285,096 
Coffee, Ib... .1e see vee eee | 4,704,163 } 4,187,681 | 3,078,424 | 2,889,337 
Sugar, cwt. oe ae ene ia 556,275 627,850 606,882 669,673 
Tea, Ib. 1. cee cee see eve {41,104,457 [12,175,188 | 5,582,106 | 5,828,620 
OE ee er 78,884 176,230 Free, Free. 
Spirits, gallons... ... ... ... | 730,771 | 642,085 | 392,261 | 400,416 
Wines, gallons... ... 0... os 700,871 830,785 161,924 969,284 
Tobacco, Ib. ... «2... se | 1,290,264 | 2,809,390 | 3,037,553 | 2,709,178 
Currants and raisins, ewt. 44,075 61,710 12,592 40,747 
Lemons and oranges, bushels... 135,912 145,202 — _ 

a ae ee 484,410 | 1,124,415 276,382 282,749 
Other spices, Ib. sia alae ait 613,848 113,888 Free. Free. 
eS eer eee 1,321 2,029 Free. Free. 





Of silk manufactures the totals stand thus :-— 














Imported, Home Consumption. 
Month ending February 28. 
1860. 1861. 1860. 1861. 
Silk manufactures of Europe, lb. 23,843 98,981 2.285 882 
Ditto of India, pieces —— 51,033 20,822 20,122 5,262 
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The following are the comparative imports and exports of raw 
material :— 





Imported. Exported, 
Month ending February 28. 





1860. 1861. 1860. 1861. 





in ng ea 66,240 29,199 _ _ 
on i 57,949 60,571 — — 
Raw silk, Ib... 1. eee eee | ©—640,937 | 671,377 115,265 | 343,763 
Cotton, cwt. 4. see vee wee | 1,376,504 | 1,000,468 178,789 166,635 
Wool, Ib. 2. ese nee see ove | © 844,648 | 222,424 | 1,040,298 | 1,054,107 
OWE nes ee tee nee 9,575 39,539 715 113 




















BANK OF FRANCE. 


In a report on the operations of this establishment and its branches by 
Count de Germiny, the Governor, at the last general meeting the follow- 
ing points were stated :—In 1860 as in 1859 and 1858, the railway 
companies had recourse to the Bank for placing their bonds, and in the 
three years the amount of capital raised for them was 800,000,000f., of 
which 300,000,000f. was in 1860. Although this latter was only to be issued 
in1,023,000 bonds, the public sent in demands amounting to 1,627,817. 
For placing these bonds the bank received 750,000f., out of which it 
had to pay the expenses. In 1860 the total of the operations of the 
bank and its branches was 6,340,567,000f., or 312,010,000f. less than in 
1859. Inthe course of the year the rate of discount was only once 
changed—on the 12th of November, when it was raised from 3} to 4} 
per cent. The amount of bills discounted was 5,083,356,500f., which 
was 135,820,000f. more than in 1859. Of this amount 3,323,678,684f. 
were discounted in the branches, the number of bills being 1,978,103, 
and the average consequently 1,680f.; in Paris the sum was 1,646,244,635f, 
the number of bills 1,749,915, and the average 960f. The minimum 
amount of bills held by the bank and the branches in the course of the 
year was 428,566,400f., on the 21st of June, and the maximum 582,563,700f. 
on the 15th of November. The report then speaks of the increase in the 
rate of discount which took place after the 1st of January of this year (1861), 
of the arrangements with the Bank of England for the exchange of silver 
for gold, and of the negociation entered into for the same object with 
the Bank of St. Petersburg. It next says that in 1860 the advances on 
ublic securities amounted to 214,528,000f., those on railway shares and 

onds to 431,455,300f., and on the bonds of the Credit Foncier to 
5,568,500f. These items make a total of 651,551,800f., and were 
32,675,900f. less than in 1859. The amount not paid back on the 24th 
of December was 118,466,100f. The metallic reserves, which on the 
26th of December, 1859, were 573,039,800f., fell in the course of the year 
to 411,370,900f., and on the 31st of January, 1861, were only 354,193,500f. 
The circulation of notes, which on the 24th December, 1860, was 
749,408,800f., fell on the 21st of March to 704,288,908f. which was the 
minimum of the year, and rose on the 20th July to 801,184,500f., which 
was the maximum. What is called the general movement of specie, 
notes, and transfers (virements), in the Central Bank was 25,222,162,000f., 
an increase of 1,100,260,400f. as compared with 1859. The number of the 
draughts payable on presentation and got in by the bank was 1,164,600, 
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amounting to 1,504,300,000f., an increase compared with 1859 of 140,600 
in number, and of 208,800,000f. in amount. The maximum of accounts 
current in the bank and the branches was 255,977,700f. on the 30th of 
August, and the minimum 174,452,500f. on the 25th of January, both 
greater than in 1859. The amount of draughts to order drawn by the 
bank on the branches, and the branches on the Bank, was 512,056,000f., 
an increase over 1859 of 2,602,800f. The number of bills (including 
the draughts payable on presentation) collected by the bank in Paris 
and the suburbs was 2,684,000, which were 306,000 more than in 1859, 
and the amount of them was 3,933,000,000f., or 278,000,000f. more. 
The largest collection made on any day was on the 31st of October, 
when the number of bills was 88,190, and their amount 91,753,000f., 
and this was the largest number and sum ever known since the bank 
existed. The great collection was made by 120 collecting clerks and a 
number of assistants, and they had to visit 35,600 houses. In the course 
of the year as many as 638,716 houses were visited by collecting clerks, 
At the end of the year the amount of bills dishonoured in the Central 
Bank was only 189,025f.; and at the same period the number of securities 
deposited in the bank was 1,427,700, of the value of 801,000,000f. The 
capital employed in the branches in discount, advances on security, &c., 
was 3,931,856,000f., or 80,810,000f. more than in 1859. The branches 
in which the greatest amount of business was done were—Marseilles, 
where it amounted to 535,387,000f., an increase compared with 1859 of 
66,320,000f. Bordeaux, 290,452,000f.; increase, 2,159,000f. Lyons, 
282,243,000f.; diminution, 30,703,000f. Lille, 232,519,000f. ; diminution, 
29,049,000f. In only five branches were there losses:—Agen, 15,831f. ; 
Bastia, 3,136f.; Brest, 6,900f.; Carcassonne, 4,767f.; and Laval, 728f, 
—total, 31,362f. The ordinary expenses of the bank were 2,751,754f., and 
of the branches, 2,995,483f.; or, in all, 5,747,237f. These expenses, 
however, do not include those for the conveyance of specie, or for the 
subscription to the railway bonds. The dividend for the first half-year 
was 68f., for the second, 72f.; total, 140f., and this sum went to each of 
the 182,500 shares of the bank, which are held by 13,767 persons. After 
paying a compliment to the employés of the bank, the report concludes by 
announcing that new branches are about to be established at Nice, Chalons, 
Flers, and Annonay. The report was followed by one from the Censors, 
which stated, among other things, that the number of new notes issued in 
1860 for the Central Bank were 225,000 of 1,000f., 75,000 of 500f., 
600,000 of 100f., and for the branches, 3,000 of 1,000f. ; total 325,503,000f., 
which was 81,500,000f. less than in 1859, and that the notes annulled and 
burnt in the bank and branches were 1,001,386, amounting to 353,994,300f. 
—38,881,800f. more than in 1859; also that the profits of the branch 
banks, 49 in number, were 10,018,738f., an increase of 933924f., 
compared with 1859; and those of the Central Bank establishment 
15,622,382f. 








THE BANK OF SYDNEY. 


Ar a half-yearly meeting of the Commercial Banking Company of Sydney, 
at Sydney, on the 25th of January, the available profits were stated at 
£31,334. A dividend at the rate of 15 per cent, per aunum was declared, 
£4,000 was placed to reserve (now amounting to £62,000), and £3,334 was 
carried forward. 
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FAILURE OF THE POOLE AND RINGWOOD BANK. 


THE announcement of the suspension of this bank was made on the 4th 
February. The partnershipis described as that of Messrs. George Ledgard 
and Sons, and the bank was established in 1821, the note circulation being 
a fixed issue of £11,856. A meeting of the creditors took place at 
the London Hotel, Poole, on the 18th February, to receive a statement 
from Mr. Welch and Mr. Davy, as to the affairs of the bank, and to deter- 
mine upon some course of action. The attendence proved so numerous 
that the room would not afford sufficient accommodation, and an adjourn- 
ment to the Town Hall was necessary. The Mayor of Poole (Edward 
Lacy, Esq.) was called to the chair. The attendance comprised creditors 
from Poole and Ringwood. 

The chairman, in opening the business, said he had never been placed in 
so painful a position before. Knowing and valuing the private friendship, 
the public character, and honourable integrity of Mr. Ledgard, and knowing 
that very many present entertained the same feeling, the meeting must be 
painful to all; for who would have thought of this catastrophe three weeks 
ago? It camehe believed both at Ringwood and Poole, as well as in the 
great monetary circles of London, as a thunder clap. He was confident the 
present meeting would throw aside all ill feeling and animosity in the 
matter, and look at the position in which they were all placed with calmness 
and discretion. Their present policy was to make the best of their position, 
so that they might realize within the shortest possible space of time and 
with the least possible cost the effects of the estate (applause). There were 
four estates for the legal gentleman who had been arranging affairs to 
analyse: the Ringwood Bank, the Poole Bank, the private estate of the 
late Mr. R. Ledgard and the private estate of Mr. G. Ledgard. There were 
two courses open to them : first, to hear the statement which the legal 
gentlemen would lay before them; secondly, to adopt such a resolution as 
would most rapidly realize the estate—there were only two ways of doing 
that, either by going to the bankruptcy court or arranging the matter by 
private and friendly means. (Hear, hear.) Their first dividend in the 
event of bankruptcy would be to put off to an indefinite time, during which 
period there would be nothing for the creditors, while if they adopted the 
means of liquidation which he hoped would be submitted, they would have 
a much earlier dividend, and as he believed a much larger one. (Hear, 
hear.) Having adopted such a resolution as they might think fit, then he 
thought the proper course would be to appoint certain gentlemen who 
would carry out their resolution with zeal, vigour and economy. He 
believed there would be a statement made which he believed would be 
highly satisfactory. He thought when Mr. Welsh laid before them a 
balance-sheet, he (the Mayor) believed it would very much relieve the 
unfortunate position they were in, and that they would also have a speedier 
dividend. 

Mr. Welch said the balance-sheet was as follows :— 


Estimate of Liabilities and Assets of Messrs. Ledgard and Sons, Bankers, Poole 
and Ringwood. 


LIABILITIES. 
Due to sundry creditors on current and deposit accounts ee £81,476 3 11 
Outst nding payments and drafts on Messrs, Olding, Sharpe 


and Co,, to be claimed on the estate... << ane -- 1,849 11 0 
Notes in circulation ... = ae oa ee oe es. 9,362 0 O 





£92,687 14 11 
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ASSETS. 
Sundry debts due to the bank on accounts £62,474 16 9 
Less doubtful and bad van an ose 24,539 17 7 
. ———_ 37,934 19 2 
Doubtful debts estimated at... an vie awe ois a 1,225 0 0 
Chest balance, cash and bills “an a i wii -- 12,115 9 10 
Cash at Messrs. Overend’s ... ame _ ane eee vn 183 11 11 
Stock valued at oat an oe ans — i ~. 5,958 9 8 
Freeholds of bank, estimated a me is wie si «. 2,150 Q O 
Life policies valued at = subi ais — we ea 1,500 0 0 
£61,067 10 7 
Less Smith’s claim if allowed — ‘i Hi) Eee 
Bills claimed for return ose eve i 1,653 11 3 
Sundry bills for stationery, &c., &c. 30 0 0 








£2,160 6 1 








When Olding and Co.’s account is finally adjusted, itis expected 
that £600 or £800 will be due to the estate. 

A surplus is anticipated from the estates of George and Richard 
Ledgard of £10,000. 


Mr. Welch proceeded to say although, the figures in the account read 
were not numerous, they represented a large amount of detail, and had 
been arrived at after great care and anxious attention. Without desiring 
to prevent any remarks which any creditor may think proper to advance, 
it is my wish before sitting down, to supplement some few observations. 
In the assets you will observe one item of magnitude, viz., that of the 
executors of Messrs. Slade. It recently unexpectedly became a question 
for immediate determination by Mr. Ledgard whether to increase this large 
debt by a further and considerable advance; and although he felt the 
latter course might jeopardise the mercantile firm, yet the propriety of 
refusal became so evident to his mind that it was acted upon. Unfortunately 
the suspension of the mercantile firm speedily followed. Befor leaving 
this a and large asset, it is right the attention of the bank creditors 
should be drawn to the fact, that in the present estimate this is wholly put 
out of consideration, and that any dividend which may arise will be an 
augmentation of bank assets. Let it not, however, be supposed that 
indifference has been felt by Mr. Ledgard or his advisers, as to the 
necessity of securing every farthing which can be realised from the estate of 
the executors Messrs. Slade ; in order to do this, a power of attorney has been 
sent by Mr. Ledgard to the firm of Messrs. Brooking and Co., at St. John’s, 
and to their agent in Trinity Harbour. So far therefore as the creditors 
of Messrs. Ledgard are concerned, their interests with respect to this large 
asset have been carefully provided for. It was during the period of 
anxiety on the part of Mr. Ledgard with respect to this heavy debt and 
the surrounding circumstances, that another transaction occurred, which, 
knowing the desire for full explanation evinced by Mr. Ledgard, it is our 
duty to mention. It is generally known that Sir I. Guest kept an account 
with Messrs. Ledgard; and that very recently before the bank suspension 
his rent audit took place, and the sums collected were sent as usual to the 
bank. After the second day’s audit, a further sum comprising a large pro- 
portion of cheques on other banks was sent in; this amount was one which 
in the ordinary course, Messrs. Ledgard would have to pay over through 
their London agents to Sir I. Guest’s London bankers. Mr. Ledgard 
under his then circumstances appears to have hesitated in his own mind 
whether to refuse receiving the sum ; but, as this would have been tanta- 
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mount to an announcement of the difficulties of the bank, the sum was 
allowed to be received, Mr. Ledgard at the same time determining not to 
send the cheques to London for collection until he received a cheque on the 
part of Sir I. Guest, which would enable him contemporaneously with the 
London remittance to order payment over to Sir I. Guest bankers in town. 
Mr. Ledgard’s determination to suspend (made as is generally known, upon 
his own view of duty, but without conference) left these cheques as deposited 
with him and unmixed with the general cash. On the day of suspension, 
the agent of Sir I. Guest called on Mr. Ledgard, who stated the facts just as 
they had occurred, and the motive which had actuated him. It appears to 
have been urged that the non-collection of the cheques continued the pro- 
perty in the customer, and that therefore Mr. Ledgard was bound legally 
and morally to give them up. This Mr. Ledgard declined to do; feeling 
that, however unbusiness-like the not dealing with this property was, his 
clear duty under the altered circumstances was to part with nothing, but 
at the proper time to submit the simple fact, with the motive prompting 
thereto, before the creditors. This period having arrived, it has been 
our duty to make the statement. It should be added that there are 
some other bills not receivable, and on which the bankers had no lien, 
which are also claimed by the particular customers; by reference 
to the balance-sheet, this will be observed. One case deserving 
special notice, is that of a gentleman at Bournemouth, on whose behalf 
money was paid into the bank of Olding and Co., after the suspension 
of the banks, and as it appears very clearly one way or the other 
close upon a telegram from Poole to the London agents. As regards 
the freehold assets, we have carefully considered the value of each property 
separately, and in every case have sought to underrate rather than over- 
rate the saleable value. The separate properties, both of Mr. George and 
the late Mr. R. Ledgard, it is needless to say to men of business are primarily 
liable to their individual debts. The values of these estates have been 
ascertained as nearly as at present it is possible to do, and the whole 
surplus of cach has been credited to the general estate. It is known that 
Mrs. G. Ledgard has separate property. Mrs. Ledgard has the first life 
interest. Mr. Ledgard has the second, with this condition annexed, that 
in the event of his failure it went direct to his children. The residence of 
Mr. Ledgard, at Bournemouth, was the property of the late Mr. Polhill, and 
left by him with the furniture to trustees, for the benefit of Mrs. Ledgard. 
With these supplementary observations we leave it to the creditors to make 
such remarks as shall seem to them right. Mr. Welch would, however, 
before sitting down, add what might, perhaps, to the creditors, be the most 
important statement of all, it was this ; the financial statement had, at the 
request of a joint-stock bank, been submitted for their consideration, and 
if the creditors should think proper to put this estate into the hands of the 
directors for liquidation, they would be prepared to pay an immediate 
dividend of 10s. in the pound, and the further liquidation of the estate 
would take place as soon as the property could be got in and realised. 
(Applause.) This arrangement, Mr. Welch suggested, might be carried out 
under the supervision of inspectors, who would be appointed from among 
the Poole and Ringwood creditors. Such a resolution would be presently 
put before them, and he thought it would be so clearly to their interest as 
to meet with their satisfaction. He should also state that Mr. Ledgard 
had given up every portion of property to which he was entitled, leaving 
him without any sort of property in his own right. From the suspension 
on the 4th to the hour of their meeting all was (he need hardly say) intact 
at the bank. (Applause.) 
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Mr. H. Harris rose to support the plan that had been proposed. If they 
thought about bankruptcy one half would be consumed in expenses, and he 
certainly thought there was not a gentleman present who would think of 
handing this estate over to the lawyers to give them haif of it. In order 
to settle the matter he would propose that the estate should be wound up 
among themselves, by putting it in the hands of the directors’of the bank 
referred to for the benefit of all. 

Mr. Welch explained that a distinct proposition had been made that 
this estate should be put into the hands of the Wilts and Dorset Banking 
Company who would pay 10s. in the pound if properly empowered, and 
such further dividend as might accrue from the estate. 

Mr. Harris then proposed a resolution to the effect that the proposition 
of the Wilts and Dorset Banking Company met with the entire approbation 
of the meeting, that it be cordially recommended to the notice of all, and 
that Mr. Welch and Mr. Davy be appointed to carry out the arrangement. 

Mr. J. W. Martin said he was very glad indeed to hear the observations 
offered by Mr. Harris, who had warned the meeting in a most solemn manner 
not to allow this estate to go into the court of bankruptcy, where it would 
come under the working of that abominable system—the bankruptcy laws. 
(Applause.) Now what did that balance-sheet show? Why 10s. in the 
— money down. Then there was not a word said about the debt due 

rom the executors of Slade, which amounted to nearly £20,000. Now he 
had resided in Newfoundland for many years, and knew the establishment 
of the executors of Slade, at Trinity and Cattolina, and could assure the 
meeting those establishments contained much property. He therefore did 
not despair of 10s. in the pound, 5s. afterwards, and another 2s. 6d. from 
the debt of the executors of Slade. Mr. Martin concluded by enforcing 
upon the meeting the importance of accepting the offer made in preference 
to adopting proceedings in bankruptcy. 

Mr. Robinson, clerk to the Bournemouth Improvement Commissioners, 
said there was a large debt due to the Commissioners, something like 
between £2,000 or £3,000. He wished to know out of what estate that 
would be paid. 

Mr. Welch stated that wherever Mr. R. Ledgard or Mr. G. Ledgard had 
been treasurers to any particular fund, these separate debts were carried 
to their separate estates. If it was the feeling of this meeting that the 
proposition should be carried, it could not be done unless all the creditors 
acquiesced. In order, therefore, to ascertain the feeling of the meeting, 
he submitted whether it would not be desirable that those gentlemen who 
agreed should sign their names to some document before they left, as it 
would be attended with considerable expense and difficulty to obtain their 
names afterwards. 

Mr. H. T. Johns, solicitor, of Ringwood, said that, representing several 
clients who were creditors of the bank at Ringwood, he wished to make an 
observation or two. The bank of Messrs, Ledgard at Ringwood had for the 
last ten or twelve years been carried on by a Mr. Chapple, who possessed 
great efficiency, and was highly esteemed. There was a great objection on 
the part of some persons that their private affairs should be exposed, and 
they therefore wished that Mr. Chapple, who was entirely conversant with 
the affairs of the bank, should manage matters. The National Provincial 
Banking Company had established a branch at Ringwood, and Mr. Chapple 
having obtained an appointment in connection with it, there was a desire 
that the National Provincial Bank should be selected. Besides, other banks 
might make an offer, and he therefore thought it only desirable before they 
came to a resolution they should make further inquiries, 
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The Chairman said that as Mr. Harris’s proposition affirmed that the 
offer of the Wilts and Dorset Bank was favourable to the meeting, the only 
course open to Mr. Johns was to move an amendment, which he as chair- 
man of course should be willing to put to the meeting. 

Mr. Johns said he should be failing in his duty to his clients if he did 
not propose an amendment, therefore he should avail himself of the 
opportunity. 

A Creditor inquired if they were to have 10s. in the pound down, to 
whom were they to look for the remainder ? 

Mr. Welch said the persons doing so would put in certain names as 
trustees in order to secure the oe. There would also be persons ap- 
pointed from among the Poole and Ringwood creditors as inspectors. No 
company would pay down between £30,000 and £40,000, and not take some 
security for it. The property must be vested in some persons. 

Mr. Jobns inquired how the resolution now stood. 

Mr. Welch thought it was desirable there should be no misunderstanding, 
he would therefore read what was intended to be put to the meeting. It 
was to the effect that Mr. Ledgard should convey over all his property to 
be vested in the Wilts and Dorset Banking Company, who would immedi- 
ately pay 10s. in the pound, and the remainder of the estate would be 
divided rateably until the whole estate is exhausted. There would also be 
appointed from the creditors of Poole and Ringwood two inspectors. If 
they were to have 10s. in the pound the persons paying it must have some 
security. It was only fair to the Wilts and Dorset Banking Company to 
say that there had been no other offer received from any other company, 
so the legal advisers of the estate had only done their duty in submitting 
the proposition to the meeting. (Hear, hear. 

Mr. Pearce said he was very much afraid that the little competition set 
forth by the amendment would not only injure but jeopardise the estate, 
He had no personal feeling in the matter, for since the failure of the Poole 
Bank he had opened an account at the National Provincial Bank. He did 
not think that the National Provincial Bank would wish to interfere in the 
matter merely because a few creditors at Ringwood wished to have some 
secrecy observed. He was very much afraid if this amendment was put 
to the meeting the arrangement might be stopped and the estate carried 
into the bankruptcy court. They had expressed their confidence in Mr. 
Ledgard and the professional gentlemen who acted with him, and they were 
not sure that the National Provincial Bank would make a similar offer. 

Mr. F. Webb, steward to Lord Normanton, said he represented one of 
the largest creditors at the Ringwood Bank, and he would take the liberty 
of reminding the meeting of the old adage that a “bird in the hand was 
worth two in the bush.” (Hear, hear.) 

Mr. Johns said the amendment he intended to make was that the balance- 
sheet and statement should be received and the estate wound up, but that 
the question of the bankers should be left open. There appeared, however, 
to be a strong feeling in the meeting that the Wilts and Dorset Bank 
should be selected, and he should therefore withdraw his amendment unless 
any of his clients from Ringwood present wished him to go on, or the 
amendment was taken up by them. It had beensaid they were throwing 
away a certainty for an uncertainty, but if they had the assets as repre- 
sented in the balance-sheet it could make little difference where or by 
whom they were realised. Mr. Johns again disclaimed any thing like a 
desire to impeach the correctness of the statement, or the good faith of the 
Wilts and Dorset Bank. 
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No person seconded the amendment, and after a pause the Chairman 
declared that the amendment failed. 

Mr. Welch said it was their duty to elect now, if they pleased, two 
gentlemen from among the creditors of the Poole and Ringwood Banks to 
act as inspectors, whose duty it would be to act with the Wilts and Dorset 
Bank trustees in liquidating the affairs of the bank, 

Mr. Boore, the general manager of the Wilts and Dorset Banking Com- 
pany, said the company were quite willing to accede to the proposition 
made, provided it was accepted at this meeting; if not, he should with- 
draw it. 

The Chairman said he hoped the meeting fully understood that if the 
proposition was not accepted at this meeting it would be withdrawn. 

Mr. Robinson enquired whether the separate estates would be liquidated 
by the Wilts and Dorset Bank, as well as the general banking account. 

Mr. Welch said all the estates would be administered by the trustees. 

The Chairman tken called upon the meeting to nominate a gentleman 
from among the Poole creditors to act as inspectors under the trust. 

Mr. H. Harris proposed Mr. R. Slade, senr., who was seconded by 
Alderman Adey, and unanimously carried. 

Mr. F. Webb proposed Mr. John B. Kingsbury, on behalf of the Ring- 
wood creditors, he being a gentleman who was released from the cares of 
business and could therefore give his best attention to the matter. 

Mr. J. W. Martin seconded the proposition, which was carried unani- 
mously. 

Mr. Wood proposed, and Mr. F. T. Rogers, junr., seconded, Mr. Mullett, 
on behalf of Poole, and Mr. Giles Conway was unanimously elected for 

eRingwood. 

Mr. Frampton enquired whether the persons appointed under the trust 
would have the power of dealing with the question of Sir 1. Guest’s 
account and those of others. 

Mr. Welch replied in the affirmative. 

Some conversation ensued, and the business was brought to a close by 
the creditors signing the necessary documents. 





EXTRAORDINARY AND INGENIOUS ATTEMPT AT BANK 
ROBBERY AT NEW YORK. 


Axovr 10 o’clock on the morning of the 25th March an extraordinary and 
ingenious attempt of robbery was discovered by one of the employés of 
the New York Exchange Bank, corner of Greenwich and Dey Streets. 
One of the porters, it appears, was unable to unlock the vault door, and 
reported the trouble to one of the officers of the bank. A blacksmith was 
sent for, but it was only by tearing away a portion of the brick-work of the 
massive structure that ingress could be obtained. It was evident that some 
person had been tampering with the vault, and the officers commenced an 
examination of the premises forthwith. 

On opening the inner door of the vault they were astonished to find a 
hole in the floor sufficiently large to admit a medium sized man, A further 
examination showed that the cavity extended in the shape of a tunnel under 
the entire building, and ended in the basement of a little frame building 
next door to the bank. The tunnel which connected the frame building 
with the bank vault was over seven feet in length, and must have cost an 
immense deal of trouble to the miners. The safe, which contained between 
three and four hundred thousand dollars in notes, specie and circulation, 
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was found to be intact. An attempt had been made to bore into the outer 
work, but the burglars appeared to have succeeded poorly, and given up 
the thing in disgust. A tin box, containing about $1,000 in uncurrent 
funds, belonging to a broker named A. L. Peck, was found to be missing, 
however. It had been deposited in the vault merely, and fell an easy prey 
to the daring thieves. 

Information of the affair was immediately sent to the General Superin- 
tendent’s office, when detectives were despatched to the premises to make 
all the necessary inquiries. One of the officers, by way of experiment, 
entered the frame building adjoining the bank, and, without much trouble 
crawled through the subterranean passage until he arrived underneath, and 
actually entered the vault; the basement, upon being examined, was found 
to be full of rag carpets, and, judging from the appearance of the place, it 
was evident these carpets were manufactured there. Some fifty or sixty 
bales of the carpeting had been piled at the rear of the basement, with the 
view, no doubt, of screening the operations of the burglars while they were 
engaged in tunneling their way into the next building. Behind the barrier 
was concealed the earth drawn from the excavation under the bank; but, 
upon close inspection, it was evident that the great bulk of the rubbish 
must have been removed to the street and carted off. In the carpet store 
was found between five and six hundred dollars’ worth of burglars’ tools, 
besides a lot of old wearing apparel and a demijohn of whiskey. 

Mr. Peck, who appears to be the only loser by the transaction, if we 
except the burglars themselves, has attacked the stock of carpets, and 
hopes in this way to remunerate himself for the loss of his uncurrent funds. 
He states that he came within an ace of putting $3,300 in city funds in the 
tin box on Saturday afternoon, but finally determined to deposit it in the 
bank. He had been in the habit of leaving his box in the Seah vault for 
—_ ten years, and on various occasions it contained property of much 
value. 

The porter in the bank says he heard a dull heavy noise in the basement 
when he arrived in the morning, but thought nothing of the circumstance 
until he found he was unable to enter the vault. The suspicion then flashed 
across his mind that there was something wrong going on, and he reported 
to the president of the bank accordingly. A subsequent examination 
showed that in tunneling to the vault the burglars had to pass through a 
heavy foundation wall of stone, and also a lighter one of brick. The line 
of the tunnel was by no means regular. It was crooked, and at one point a 
detour of eight or ten feet was made, although for what purpose we cannot 
imagine. The way was cut through a mass of sand and made ground. 
The tunnel was found to be carpeted throughout, and strewn with books 
and papers, which had been removed from the vault so as to facilitate the 
movements of the daring operators. 

Suspicion rests upon two well-known English burglars, who were arrested 
by detective Keefe about three months ago, and the police are using every 
means to ferret out their whereabouts. It is supposed that they belong to 
the same gang who were engaged in the celebrated barge “Emily ” robbery 
about fifteen yearsago. The ringleader of the gang is now confined in the 
Toombs on another charge, but it is supposed that the robbery of the New 
York Exchange Bank was concocted by him, and executed by two of his 
trustiest followers. The detectives are hard at work trying to unravel the 
mystery, and expect, in the course of a few days, to bring all the guilty 
parties to justice. 
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PANIOS—THEIR CAUSES AND MEANS OF PREVENTION, 
LETTER Iv. 
To the Editor of the ‘‘ Bankers’ Magazine.” 


Str,—According to the promise made in my last letter, I will now 
direct your attention to some of the fundamental principles of currency, 
and in doing this I hope to impress you with the fact that any system 
which is founded on erroneous principles cannot do otherwise than prove 
a failure. 

In tracing the origin of money, that is, of currency, we find that it 
was introduced into commerce for the purpose of facilitating the transfer 
of commodities which was previously effected by means of barter, and 
that it is only by degrees that it has attained such immense im- 
portance in every-day life; it now pervades the universal family, and 
exercises its influences on every branch of our race; we consequently 
find that great inconvenience ensues when any portion of the facilities 
which it affords are withdrawn or obstructed, for commerce must then 
either revert to the primitive state of barter, diminish in extent, or the 
remaining facilities must extend their powers. I say extend their 
powers—for it is an admitted although much neglected fact, that the 
efficiency of the currency is not altogether dependent upon its mere 
quantity, the same amount of money sufficing to perform a greater 
extent of operations at one time than at another, owing to the differ- 
ence in the rate of velocity at which it cironlates, which is governed 
and affected by numerous circumstances. 

Suppose, for instance, that the commerce of a country involves the 
turning over £500,000,000 per annum, and the money in circulation is 
£50,000,000, it is evident that to complete these operations it must, on 
the average, perform ten revolutions per annum; if, however, owing to 
the unsatisfactory state of affairs, confidence diminishes, and instead 
of the money revolving ten times a year it only revolved five times, 
that is, at half the velocity, there would be a deficiency in the medium 
of £250,000,000, which, if the full extent of operations are to be per- 
formed, must be obtained; this at the reduced rate of circulation can 
only be secured by the introduction of another £50,000,000. In this 
state of affairs the rent, that is, the rate of interest, would naturally 
rise, and unless relief was afforded, panic would make its appearance. 

This, you will observe, would be the position of a country that em- 
ployed a pure metallic currency. As, however, this and almost every 
other country employ a mixed currency of metal and paper, it will be 
necessary to know how this law would act in relation to them. In the 
first place we must bear in mind that the paper currency is based upon 
and convertible into metal, and is, as I have already shown, a repre- 
sentative; its existence depends upon the confidence that is placed in 
it, and this constitutes one of its most sensitive and important points. 
Another feature is, that no material restriction can be placed upon its 
volume; for although a limit is placed upon the bank-note department, 
yet this constitutes but a small portion of its entire quantity. As I 
said in my last letter, the greatest part of the enormous transactions of 
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this country is settled without the intervention of either a bank note 
or an atom of gold, through the medium of such establishments as the 
London Bankers’ Clearing House, by the adjustment of cheques, drafts, 
and bills of exchange, &c. And another feature of this wonderful 
fabric of paper is, that it is affected by almost every important change 
that takes place in the political or in the commercial world. 

From this glance at the nature of our currency you will perceive 
that an immense cloud of fictitious money is built upon a comparatively 
small mass of metal, into which it professes to be convertible. Any 
thing, therefore, which affects that metal must vibrate through the 
entire system, and if confidence is made to vibrate in an equal ratio 
with the amount of bullion, then, if one-half is exported, one-half of 
the paper currency must be withdrawn, whether it amounts to 10 
millions or to 100,000 millions. This, of course, cannot possibly be 
effected without a fearful derangement of commerce, and a terrible 
display of panic symptoms. If, however, on the other hand, confidence 
is left to the natural laws, it will not be controlled by the mere 
possession or non-possession of a single commodity; but its very 
elasticity will enable it to expand in times of emergency, and so fill 
up the vacuum, thus averting the calamity that would otherwise take 
place. We may then fairly assume that this law will affect a mixed 
currency to an extent far more intense than it would affect one purely 
metallic ; and further, that what will counteract it in one field will 
do so in the other. 

I do not say that this is the only channel through which this law 
will, if not counteracted, create pressure, for an increase of commerce 
without a corresponding increase in the amount or in the velocity of 
the currency would produce similar effects, but it may likewise be coun- 
teracted by the same forces. There is, however, another and opposite 
phase of this law, for suppose, that instead of being retarded, the 
velocity of the currency was accelerated to double the extent, that is to 
revolve twenty times a year, then one-half, viz. " £25,000, 600 would 
suffice, and the other £25,000,000 being thrown into the market would 
have the effect if not otherwise counteracted of lowering the rate of 
interest. These are the respective conditions of the money market in 
times of inflated credit and in times of restricted credit, pressure or 
panic. 

The gigantic system of paper currency in the country being based 
upon gold, it is closely connected with it ; I will therefore direct your 
attention to the causes which affect the quantity of this metal, one of 
its chief characteristics in relation to the law under consideration i is, 
that it is a universal medium of exchange, and is liable to be trans- 
ferred from one country to another in the settlement of the balance of 
trades. In ordinary times the balance is settled by means of bills of 
exchange, but there are occasionally causes which create an adverse 
balance of a somewhat permanent nature, which requires gold for its 
adjustment. Amongst others we may enumerate bad harvests, and a 
too extensive employment of labour on works of an inexportable nature, 
such as railways, for these place us under the necessity of importing 
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provisions to an extraordinary extent, thus creating an adverse balance 
of trade, which has to be settled by an export of bullion, since we may 
fairly assume that our exported manufactures go to pay for our usual 
importations. 

Now, owing to the peculiar position of our population, the first of 
these causes sometimes produces fearful effects, for, in consequence of 
our present system, not only is the quantity of the currency reduced, 
but, in consequence of the discredit that is fostered, its rate of velocity 
is diminished, thus exposing us to double fire, which does not fail to 
tell with wonderful precision. It is in this state of affairs that our 
workshops are closed and our poor-houses replenished, and it is in this 
state of affairs that the fallacy of the present system is seen, and the 
truths here advocated displayed. 

The light in which this law is recognized by our present system may 
be deduced from the fact that supporters maintain it to be a fundamental 
principle—“ that the only true type of a currency, is that whatever 
paper expedient, such as bank notes, may be introduced into circulation 
for the sake of convenience and economy, it is indispensable that the 
variation in their amount should correspond exactly with what would 
be the variations of a metallic currency under the same circumstances.” 
To this theory we may attribute the erroneous system of currency now 
in operation, for upon this hypothesis that system is maintained. 

Now a sound system of political economy, would, on the contrary, 
provide for these emergencies, by the true and only effectual plan by which 
that can be done, namely, by increasing the volume of the circulation 
so as to counteract its decrease in quantity and velocity, and so en- 
able the nation to sustain its usual commerce, and afford persons an 
opportunity of meeting the calamity by dint of their skill and industry; 
for surely there is no necessity for the wealthiest nation in creation to 
be convulsed to its very centre by the temporary loss of a few 
millions of a single commodity, at the very time that they hold the stocks 
of foreign states to the amount of hundreds of millions, and have 
in their warehouses, raw and manufactured, material worth immense 
sums. 

For the sake of elucidating this law more clearly, let us liken metallic 
money to turnpike roads, and paper money to railroads; by theintroduction 
of we thts carriage is facilitated, and numbers of the turnpike roads dis- 
pensed with; and so by the use of paper money, transfers are facilitated, 
and a quantity of the precious metals dispensed with; the roads can be 
turned into productive land, and the gold can be productively em- 
ployed. Now suppose that at a time when our railway resources are 
being strenuously worked to carry our extended traffic, or meet some 
emergency, in fact at the very time that its facilities are being em- 
ployed and valued, that the Legislature was to interpose and enact 
that a part of this railway system should be curtailed, and the old 
roads reverted to, and extended, what would you think of the enactors ? 
Although I entertain very great reverence for them, yet I can fancy 

that your feeling would partake of a somewhat stormy nature; and yet, 
sir, this would only be a similar course of proceeding to what is 
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actually in existence with our currency; for when we begin to ap- 
preciate the facilities of our paper money, and value the beautiful 
working of its operations, and earnestly call upon its proprietors to 
extend it in order to enable us to buy food with our gold and keep our 
commercial machine going, yes, at this important moment, in spite of 
every true principle of political economy, and in defiance of every 
threatening danger, legislation comes into operation, and thunders 
forth—“ thus far shalt thou go and no further:” and lo! the com- 
mercial world is one confused mass, confidence has gone, British 
capitalists of the most unsullied credit are hurled headlong into 
the Gazette, and it is not until the true course of extending the volume, 
and so increasing the velocity of the currency is recognized, that the 
danger of universal bankruptcy is averted. 

I will examine the objects for which this restriction is enacted in 
my next letter. I may, however, now mention, that one is to prevent 
speculation ; and as it is well known that speculation runs its course 
when the money market is easy and this restriction dormant, we need 
not be surprised to find, that in this object it has invariably failed ; 
instead of preventing speculation it only places obstacles in the way 
of our merchants honourably liquidating their already contracted debts. 

I am, sir, 
Yours most obediently, 


LANCASTRIA. 
Newtown, 15th April, 1861. 








THE GRAND TRUNK RAILWAY OF CANADA. 


ArtEeNTION has been again called to the case of the unfortunate 
and ill-used share and bondholders of the Grand Trunk Railway 
by an unexpected proposition to lease the linc and to pay in- 
terest aud a small dividend. Why should there be such a 
proposition asks one, should it be accepted inquires another, and 
it is timidly suggested by a third to be a feeler on the part of 
the Canadian government, who at length may have some in- 
tention of doing what is right, and seriously intend to take the 
concern into their own hands and secure everybody. They must 
indeed be sanguine who can believe that the Canadian govern- 
ment will do any thing unless compelled, although there is little 
doubt that were that government to come forward and make 
amends to those to whom they are responsible for deluding, the 
credit of the province would at once stand higher among the 
monied classes, not of this country only, but of all nations, than 
otherwise it can ever do. To deal handsomely with the share 
and bondholders of the Grand Trunk Railway would be to 
discharge a debt of honour. It would be to place Canada in 
the position of the merchant who succumbed in a time of 
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pressure, and in after years called his creditors together and 
paid forgotten balances in full and with interest. Capital would 
hereafter be found for every public work Canada may require, 
and the end no doubt would be that the diversion of western 
trade past the Erie Canal and New York, of which Canadian 
statesmen have long dreamed, would become an accomplished 
fact. On the other hand, if Canada deals unhandsomely in this 
matter, capitalists of this generation and the next will have 
been taught a lesson not likely to be forgotten. 

The proposition to lease the line could not, we are afraid, be 
entertained without prejudice to the claim which those inter- 
ested in the Grand Trunk Railway have upon the Canadian 
government. The claim is not of a strictly legal nature, but is 
founded on the fact that things have turned out differently from 
what the Canadian people and the Canadian government said 
they would do; and because, while the share and bondholders 
have been great sufferers, Canada has gained enormously. It 
never occurred to any one who invested money in this unfor- 
tunate undertaking that it would turn out as it has done, and 
no guarantee was either asked or given; but when people think 
they are buying cheese and get chalk, there is a moral claim at 
least for compensation. To make that claim good, however, the 
chalk must be retained until the matter in dispute is settled, or 
the misrepresention will be condoned. So with the Grand Trunk 
Railway. As long as the relation remains unchanged between 
those interested and the Canadian government, the sympathy of 
all classes will be with the injured; but as those interested in 
the Grand Trunk Railway could not think of making any claim 
on the Canadian government, should the line be leased and 
prove successful, so it would without doubt be considered, that 
failure under the lease would shut out the prospect of recompense 
of any kind. 

Why a proposition should be made to lease the line we 
cannot say. It is notorious that the line might have been 
managed better, that remote traffic sought for keenly and ex- 
pensively should have been let alone, that the improvident 
outlays of the Western railways should not have been followed, 
and that the classing of the passengers has been a mistake ; but 
these together can hardly make the difference between paying 
and not paying. Better management, it is to be feared, will not 
alone suffice ; and what is there new that has transpired to give 
hope that the days of difficulty and discredit are at length over ? 
So far as we are aware the chance of a permanent diversion of 
the carrying trade of Chicago and the West, over the Grand 
Trunk Railway, is as remote as ever, and upon nothing else can 
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any well-grounded hope be entertained. Why the railway has 
proved a failure, is mainly because the distance between Chicago 
and Portland and Montreal is too great for carrying grain and 
other bulky commodities ; and that any one can think of 
shortening the distance sufficiently to admit of such traffic is 
too absurd to be even thought of. Nor is it to be supposed 
that the Canadian government desire to entrap the bond 
and shareholders into an arrangement which would for ever 
dispose of an inconvenient and rather painful question. Of 
this we believe and trust the Canadian government are 
blameless. 

The real point which those interested in the Grand Trunk 
Railway have to determine is, whether the Canadian govern- 
ment are to have things their own way as heretofore, or are 
to be dealt with in a way which will bring them to terms. A 
great deal might be said in support of either course, but until 
the attention of those interested has been again fully awakened, 
any thing like a thorough discussion of both may as well be kept 
in reserve, The tame line of proceeding is to make the most 
of the grievance, to devise further schemes of aid for pressing 
claims, and to continue petitioning the Canadian legislature. 
The other course, is for the bond and shareholders to understand 
their position thoroughly, and without further dallying to pro- 
ceed to take possession of the line, and to close it from one end 
to the other, and keep it closed until satisfaction has been 
obtained. To do this would be a work of great difficulty. The 
province has £3,000,000 invested in the undertaking, and 
would, no doubt, spend money freely in trying the 
question ; but capitalists in the United Kingdom have 
#11,000,000 invested, and may be presumed to have 
sufficient means at hand to fight their own battle 
until the friends of the railway in Canada are in a position to do 
what is right. To close the Grand Trunk Railway would be 
like putting the coasts of the United Kingdom under an effective 
blockade by the fieets of Europe. A ministerial crisis would be 
brought about, and its inevitable results an additional guarantee, 
a thoroughly comprehensive scheme of emigration, the providing 
of machinery for the carrying on of direct trade between the 
upper lakes and Europe; and finally, grants of land to the 
shareholders would be of inestimable advantage to the province, 
and after all make the Grand Trunk Railway a good investment 
for the time to come. . . 

Two things are never to be lost sight of by those interested in 
this railway. The one is, that the question has long since be- 
come one of Canadian party. It is not regarded on its merits, 
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but as a means of getting place and keeping it. Until this has 
ceased to be the case, nothing whatever will be done by the Ca- 
nadian parliament ; and it is vain to look to Canada itself for any 
combination of circumstances at all likely to lead to a satisfac- 
tory measure of adjustment being brought forward. The Cana- 
dian rabble is too unscrupulous and too powerful to listen to 
appeals of any kind ; and they will never yield until the question 
is brought home to them in an inconvenient form. They have 
the railway ; nothing, in their opinion, can deprive them of it ; 
but the moment they are undeceived on that point, all experience 
shows that none will be more clamorous for concessions being at 
once made. Cut them off from their markets with their pro- 
duce, stop their supplies of merchandise, and the material for 
their labour, and the Canadian government that would hesitate 
to rectify such a state of things would be hurled from power, and 
a ministry take their place pledged to co-operate with the share 
and bondholders in the development of the province, and to 
give them what they want. 

The other thing to be remembered is, that Canada at the 
moment is in a “really desperate state. The public works 
formed years ago to compete with the New York canals are 
quite inadequate, and although considerable progress has been 
made in Canadian settlement, the province cannot be regarded 
in any other light than as a mere dependency of the state of 
New York. The whole of the produce of Upper Canada is 
diverted past the St. Lawrence River and Montreal to the Erie 
Canal and New York. But that is not all. In Canada itself 
there is not a sufficient field for the employment of provincial 
capital, and as a consequence Canadian capitalists year after 
year establish themselves in Wisconsin and Illinois, and engage 
in the American produce trade. This they do of necessity, aud 
not of choice. The Canadians as a whole prefer the provinces 
to the United States, but until European capital has rendered 
the navigation of the St. Lawrence and the lakes shorter, 
cheaper, and more direct than the navigation of the Erie Canal, 
there is no choice left them. Until by the expenditure of as 
much English capital as has been already spent on the Grand 
Trunk Railway in opening up a ship canal from the head of 
Lake Ontario to the Georgian Bay, or up the Ottawa River to 
Lake Nipissing, Canada can make comparatively little further 
progress. A good use of this important fact, and decided 
measures on the part of the share and bondholders, will, we 
confidently believe, be found to be the best if not the only means 
of rescuing £11,000,000 of British capital from misuse and waste. 
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MR. GLADSTONE’S FINANCIAL STATEMENT. 


Tue present Chancellor of the Exchequer may hope to obtain the 
appellation of ‘ heaven-born minister ;” but it is not to be supposed 
he will secure it. His measures of finance, whether based upon an 
endeavour to reduce the public debt, to augment revenue, or expand 
trade, have hitherto been thoroughly unsuccessful; and it is to be 
doubted if his present projects will retrieve in the slightest degree his 
lost reputation. The powers of Mr. Gladstone in mystifying accounts, 
or in making “the worse appear the better reasop,” was never more 
prominently exhibited than on the 15th instant (April), when he 
brought forward his Budget. However he could suppose that the 
public would be cajoled by his display of rhetoric to give him credit 
for possessing a surplus, when it is notorious the deficit accruing on the 
last year’s revenue will, in all probability, be increased this, through the 
paralysed condition of trade in connexion with the disruption in 
America, the state of affairs in Turkey, the check to our mercantile 
relations with India, by the famine in the north-east provinces, 
and the problematical results of the French treaty, it is* difficult to 
imagine; and if his measures pass in their entirety, subsequent chan- 
cellors will possess every excellent precedent for presuming on the 
ignorance of the public, and the want of knowledge existing in 
the legislature in relation to economic science and the broad 
principles of taxation. The proposed remission of the paper duties, and 
the readjustment of the income-tax, by reducing that obnoxious impost 
to the extent of 1d., have brought ridicule upon him, because in the first 
place the surplus to be dealt with has no very apparent existence, and 
in the next, the abolition of the former tax is not at this moment neces- 
sary. Deal with it, the public say, as you will, when the revenue is in 
a thoroughly prosperous condition; but do not give away 1,300,000. 
when the finances of the country, to say the best of them, are only in 
a moderate position, and other and more useful remissions can be 
effected. Either a greater reduction of the property and income-tax should 
be accomplished, or the poorer classes, who are suffering from the in- 
fluence of the tea and sugar duties, might be considered. It is this 
state of things which has created so much adverse criticism, and which 
will plunge the country, already burdened with war imposts, into inter- 
minable confusion, if, through the perverse conduct of a minister, a 
particular section of politicians are to be conciliated by a surrender of 
revenue, supposed to seriously affect some of their special invest- 
ments. In introducing his statement, Mr. Gladstone said that 
the retrospective statement which he had to make was the most 
unfavourable, indeed the only unfavourable one, which it had ever 
been his duty to bring forward. Whatever might have been the 
results of the last financial year, it was one of the most remarkable 
and important ones in the annals of finance. It was signalised by the 
commercial treaty with France, by the removal of great national 
burdens, and was marked by the removal of the last protective duty 
from our system ; it was a year of the largest expenditure that had 
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occurred in time of peace, while it was characterised by an unparallelled 
severity of the seasons. Looking at the estimated and actual expendi- 
ture of the past year it would be found that the estimate, including the 
charge for fortifications, was 73,664,0002, while the actual expendi- 
ture was 72,842,0001, making a difference of 822,0007. This was 
owing to the fact of an overcharge having been made for the navy in 
the estimates, and the consequent diminution of the vote of credit for 
the China war—3,800,0001, by a sum something like 800,0002 
Comparing the revenue of the past year with that of the previous 
years, he stated that in 1859 there was a favourable balance of about 
1,200,0007. In 1859 the revenue amounted to 71,089,000/, and in 
1860 it was 70,283,000/., making a decrease of 806,000/. From 
circumstances curiously connected with the daily expenditure of the 
country, which amounted to 200,0002. each day, the actual difference 
between the two years was only 506,000/.—in round numbers about 
half a million. The actual expenditure of the year 1859-60 was 
72,842,0001, which, as compared with the revenue received of 
70,283,000/., left an apparent deficiency of 2,559,0007., but with 
certain deductions it was reduced to an actual deficiency of 221,000/. 
The estimate of revenue from customs, excise, post-office, and stamps 
was 27,457,000/., and the yield was 27,522,0007. As regarded the 
customs, they were estimated to yield 23,430,0002, and they had 
actually yielded 23,301,000. Whatever was the loss of the excise 
in what was called a bad year was gained by the customs ; and this 
was the case last year with regard to corn, which, imported under a 
nominal duty, produced 866,000/.; while the deficiency in the barley 
crop caused an increase of customs in the article of sugar for 
breweries of 54,000/., and the duty on imported hops was 47,000/. 
Tea, sugar, and tobacco had been almost stationary—the increase of 
duty on tea having been 500,000/., on sugar 18,000/., while there had 
been a decrease of duty on tobacco of 21,0007. With regard to 
articles on which duty had been reduced, such as timber, &c., the reduction 
had been estimated to amount to 663,000/., while the loss had actually 
been only 529,000. As regarded spirits, there was an abolition of the 
differential duties, making areduction of duty on brandy of 446,0007. ; 
but in July an additional duty had been placed on foreign spirits, 
which was estimated to yield 400,0007. So that the reduction was to 
be only 46,0007. The result had been a gain on spirits of 79,0002. 
With reference to the change in the duty on wine, the loss anticipated 
by the reduction was 830,000/., and the actual loss had been 493,0007. ; 
a better return having been thus made than he had ventured to suppose. 
The importation in 1859-60 of wines other than French was 8,021,000 
gallons, and of French wines 1,155,000 gallons, making a total of 
9,176,000 gallons. In 1860-61 the quantity of wines other than 
French was 9,878,000 gallons, of French 2,631,000, making a total of 
importation of 12,509,000 gallons. The right hon. gentleman then 
proceeded to argue that it was necessary that the national taste of the 
country with regard to wine must undergo some change before the 
effect of the reduction of the duty on French wines could be felt. 
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Turning to the revenue from excise, he stated it was estimated at 
21,361,000/., while it had yielded 19,435,000/. only. The deficit arose 
on three articles—firstly, on hops, in which there was a deficiency of 
300,000/. ; on malt there was a deficit of 800,000/.; and on spirits 
there was a deficiency of 900,0001., which together represented the 
real sources and points of the failure of the revenue of the year. The 
deficiency on hops was attributable to the bad season; while that on 
malt was partially, although not wholly, owing to that cause. As to 
the loss of 900,000/. on spirits, he showed that, looking to the amount 
of duty received in that part of last year in which the additional duties 
were levied, there had been an increase as compared with that part of 
the year in which the reduced duty prevailed. This was to be 
accounted for by the uncertainty of the deliveries, which did not 
depend solely on the amount of duty. In considering the financial 
condition of the country, it was necessary to advert to the growing 
expenditure of the country. In 1858 the sum voted was under 
64,000,0002., while in 1861 it was under 74,000,0007.—an increase of 
10,000,000/. in two years ; 9,000,000/. of taxes being imposed to meet 
those requirements ; while of temporary resources only 2,700,000U. had 
been called in aid for that purpose. The right hon. gentleman next 
proceeded to state that the balances in the Exchequer in March, 1861, 
were 6,522,000/. As regarded the National Debt, 1,000,000/. of Ex- 
chequer bonds had been paid off, but replaced by a new set to the same 
amount. A sum of 139,000/. of Exchequer bills had been paid off, and 
the addition to the debt, exclusive of money for fortifications, was 
460,0007. Comparing the past year with 1853, there were large re- 
missions of taxation and unfavourable seasons ; although 1860 was far 
more favourable in this latter respect, it would be found that the 
immediate and palpable effect of remissions of taxation presented a 
remarkable contrast. In 1853, there were remitted 1,500,000/. of 
customs duties, which loss was made up, and more, by the end of that 
year. In 1853, excise duties to the extent of 350,000/., and the gain 
on the year was 900,0007. In 1860, the excise ought to have produced 
a gain of 1,945,000/. ; but it had only produced a gain of 265,000/. But 
the expenditure of 1854 was, of imperial expenditure, 56,000,000/., and 
the local expenditure, 16,000,000/.; total, 72,000,0007. In 1860, the 
imperial expenditure was 73,000,000/., the local charge 18,000,0002. ; 
total, 91,000,0007. ; or an increase of 20,000,000/. in seven years ; and 
he believed that there must be some reference to this cause in consider- 
ing the falling off in the elasticity of the revenue. Nevertheless, he 
mentioned that, looking to trade, there was every justification for the 
financial measures of last year. Referring to the French treaty, and 
paying a high compliment to Mr. Cobden, and to the conduct of the 
government of France, the right hon. gentlemen proceeded to show that 
the export trade last year was 136,000,000/. of declared value, as 
against 130,000,000/. in the previous year, and the largest ever known. 
With regard to imports, there had been an increase in several articles— 
among others, silk goods, in foreign and colonial timber—the latter 
especially ; in butter, cheese, eggs, and rice there had been an increase 
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of 7,000,000/. in value in 1860, as compared with 4,000,000/. in 1859, 
and these were articles on which small customs duties had been 
abolished. The importation of corn in 1860 had risen from 17,000 0002, 
in 1859, to 38,154,000 in 1860; a fearful proof of the falling of pro- 
duction in this country, but an equally cogent proof of the value of that 
legislation which had removed all obstruction to the importation of 
that article of necessity. Taking the articles of import the duties on 
which had not been touched last year, the amount in 1859 was 
138,151,0002., and in 1860 it was much the same. The articles on 
which there had been a reduction of duty last year were in value, in 
1859, 11,346,0002., and in 1860, 13,323,000; while those on which the 
duty was abolished last year were, in 1859, in value 15,735,0001., and 
in 1860, 22,630,000/., an increase of nearly six millions and a half. 
Taking up the question of the estimated expenditure of the coming year, 
the right hon. gentleman stated that the interest on the debt would be 
26,180,000. ; the charge on the consolidated fund, 1,930,000/.; for the 
army and militia, 15,260,000/. ; for the navy, 12,029,000/., and a vote of 
credit for the China war of 1,000,000/. would be asked for, making the 
military charge 28,285,000/. The miscellaneous estimates would be 
7,730,0002., the revenue departments 4,780,000/., being a diminution of 
about 70,0007. on last year. The packet service would be 995,0001., 
making the total estimates for the year 69,900,000/. The estimate of 
revenue for the year he took as follows:—In the customs the duty on 
chicory would be doubled, bringing in 15,000/. ; and the estimate of the 
customs was 23,585,000/.; excise, 19,463,0008 ; stamps, 8,460,0002. 
It was proposed to reduce the hawkers’ license duty for the year from 41. 
to 21., and to allow half-yearly licenses. ‘There was to be a change in 
the licensing of wine and refreshment houses, which would produce 
about 20,0007. There was to be an alteration in the mode of licensing 
for the selling spirits; that is, the wholesale dealers, by paying a duty 
of 31. 3s., would be allowed to sell spirits retail, which would bring in 
about 5,000/. Stamps on agreements for furnished houses for a part 
of the year would be only 5s. instead of ad valorem as now; and house 
agents would have to take out a 2/. license. Stamps on foreigns bills 
of exchange would be levied in a different manner. The revenue from 
taxes would be 3,050,000/ ; income-tax, 11,200,000/.; post-office, 
3,500,000/.; crown lands, 295,000/.; and miscellaneous, 1,400,0002. ; 
and the indemnity from China received in the financial year, 750,000. ; 
making a total revenue of 71,823,000/., being a surplus of 1,923,0002. 
over an estimated expenditure of 69,900,000/. The government had 
come to the conclusion that it would not be justified in keeping so 
large a balance in hand, and it was proposed to apply it to the diminu- 
tion of taxation. There were four articles which would at once present 
themselve to notice—viz., the tea and sugar duties, the tenth penny of 
the income-tax, and the paper duty. It was proposed to remit the 
penny on the income-tax which was imposed last year. (This announce- 
ment was received with loud cheers.) This remission would cause a 
loss in the present financial year of 850,000/. The rate would be 9d. 
in the pound on incomes above 150/, a year, and 6d, in the pound on 
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those above 1007. It was next proposed to repeal the duty on paper 
on the 1st October, making a loss of revenue in the year ofabout 
665,0007. The surplus of the year would be 408,000/. Referring; to 
what are called the minor charges on commercial operations, on the 
subject of which he had received remonstrances from the trading com- 
munity, he stated that the charges were about 320,000/. a year, and 
the Exchequer could not surrender that sum; nor could he admit that, 
as regarded the greater number of those duties, any case had been 
made out against them. As to the portions of the reduced income-tax 
and the duty on paper, the loss of which would fall on the year 1862-3, 
to the extent of about 800,000/., that would be probably provided for 
by the sum payable for indemnity from China, and reductions in military 
estimates. It was only proposed to re-enact the income-tax and tea 
and sugar duties for one year. He should ask the house to take the 
proposals of the government into consideration almost immediately, by 
means of a series of resolutions in committee of ways and means, 
taking the income-tax first, the tea and sugar duties next, and then the 
repeal of the paper duty. In conclusion, the right hon. gentleman 
expressed his opinion that in the face of many difficulties there were no 
symptoms of decay or falling off in the prosperous condition and 
strength of the country; but he added some impressive warnings 
against the tendency to large expenditure and financial prodigality 
which had been growing up, and which threatened to reach an over- 
whelming magnitude, and he trusted that a movement would be 
inaugurated for the reduction of that expenditure. 











MR. EDWARD STEPHENS. 


Tue recent death of this gentleman brings forcibly to the recollection 
that a race of “foremost men” in colonial banking is fast passing 
away. Belonging to a time peculiarly useful, which is not likely 
often to recur, and possessing a reputation which should not be 
suddenly forgotten, they are leaving an inheritance which is no light 
one to possess, and which their successors should regard as the result 
of great anxiety, and an experience slowly, often painfully, acquired. 
They undoubtedly were men made by ‘‘the times,” for they sprung up 
with the extension of banking in 1836; but instead of conducting 
operations in old and settled countries, they had the difficult task of 
applying new and dangerous practices in credit to young and rising 
settlements ; to employ capital in enterprises then of doubtful character, 
and to mould rough, hardy, untutored colonists into men of business, 
observing punctuality, honour and fidelity, without which banking, 
instead of being a mutual advantage, becomes a reckless employment 
of capital, the profits of which belong to the borrower, and the risk 
to the lender. Then in the path they had to select, they had to remove 
all ideas of barter, which the minds of Australians had then scarcely 
ceased to associate with their ideas of business. The rapid movements, 
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of money, rather than dead loans and fixed mortgages, were also 
ingredients which had to be carefully instilled as part of the 
new order of banking; and not less important was it to observe 
the sound rule that the new institutions were for the many, not , 
the few; and that with the increase of populations and the settlement 
of towns, there were duties which peculiarly belonged to the private 
individual, that no bank or joint-stock body could undertake to transact. 
The difficulties incidental to these principles being put in practice were 
well surmounted, and almost each colony as well as each bank had men 
admirably adapted to the purpose. There were in New South Wales 
Mr. J. Baillie, Mr. Sea, and Mr. McLaren, who some years since have 
| passed away, leaving high reputation for skill in banking and for 
the effective organization of large concerns. There has just come 

from Tasmania news of the death, in full years and honours, of Mr. 
| John Dunn, of the Commercial Bank, at a time when in London we 
| have to record the decease of Mr. Edward Stephens, of the Bank of 
| South Australia. They were all eminently of the old race of bankers, 
i 





corresponding one with the other, adopting the common principles, and 
without jealousy exchanging information for the common good, 
As fathers of Australian banking, they remembered the high tone 

and bearing which should belong to their craft; and that as their 
operations were dependent on honour and good faith, they themselves { ’ 
would each show these principles one to the other as well as in their 
respective communities; and it would be in disparagement to compare 
these gentlemen with the best specimens of their profession in any part 
of the world. They were intelligent and cordial in their communica- 
tions, sensitively alive to the interests of their institutions, had that 
love for their business which enabled them to devote their time and 
faculties to its advancement, and properly regarded their mission as 
second to none in its influence over the colony in which they were 
interested. 

The career of Mr. Stephens, on which a few remarks may be 
allowed, is another proof that good bankers are trained, not “ heaven 
born.” His youth was spent in office work, and that it must have been 
well employed there can be little doubt. He was an adept in all the 
manipulative duties of the counting-house. In penmanship few could 
ever approach, still less excel him, and this superiority continued 
throughout his life ; so much so that he was envied by his correspon- 
dents and became the model for all clerks who were subsequently under 
his direction. In his duties as correspondent, this art of penmanship 
became not merely a mechanical affair, but undoubtedly served many 
important purposes—caused his letters to command attention, increased ; 
the attraction which good sound sense gave to his communications, and 
at all times imparted to them the aspect of being the composition of a 
matured and well-informed man of business. These points are worthy 
of mention for the guidance of those now training themselves for 
banking pursuits, as too often ordinary clerical duties are neglected, or 
esteemed of slight importance. Mr. Stephens added to this art, that 
of a keen appreciation of figures, and as teller, cashier, inspector and 
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manager, his shrewd ideas of account, his practical application of the 
arithmetic of his profession carried him through difficult duties, and 
made easy for him many a day’s work which to other men would have 
presented almost insuperable difficulties. : 

The first portion of Mr. Stephens’ business career was in the service 
of the Hull Banking Company, which, after passing through many 
offices with great credit, he retired from, in order to accept the position 
of cashier in the bank of South Australia, to which he was appointed 
in July, 1836. He was then but young, scarcely 24 years of age, to 
accept an office of trust with almost novel duties. It was understood 
from the bank then being associated with the pursuits of the South 
Australian Company—that the manager’s time would be but slightly 
available for financial purposes, and that Mr. Stephens, although 
nominally filling a subordinate office, would really have to assume the 
responsible duties of management. He proved himself equal to either 
position, and soon became the public officer to the bank, in every way 
discharging its duties with great credit. 

In his colonial career he passed through many strange and moving 
incidents. Apart from conducting all his early business under a tent, 
and having a sand hill for his first desk, he contended with the 
troubles of the first colonists located; and while they were 
in a state of dissatisfaction with the authorities, and depen- 
dent on supplies from distant parts, he had no easy task in 
meeting their fimancial wants. He, however, brought something 
like order out of the chaos of difficulties, arising from domestic 
troubles as well as troubles in business, in farming, in government, 
and in those innumerable difficulties which spring out of settlement on 
the shores of a country which had not previously been subjected to 
civilised life. This portion of his duties defined, and South Australia 
brought under the influence of government, there arose a wild land 
speculation, when broad acres were literally gambled for, and fabulous 
prices were given for choice town sites. The evils of this speculation 
long had a depressing effect on the young colony, and it required the most 
patient forbearance to conduct banking without endangering reputation 
and making losses which proprietors would be little able to excuse. 
That there were losses those difficulties made inevitable, but they must 
also be attributed to the financial follies of 2 government which long 
refused to honour their representatives’ drafts for necessary expendi- 
ture, and which, besides inflicting damage on banks and traders, placed 
the colony at large in such a position as to withdraw it from public 
consideration, leaving in fact the early settlers in the most wretched 
and hopeless condition. Their own steady perseverance, however, 
brought them well through this portion of the colony’s history; but 
that it was no ordinary period may well be understood by the following 
extract from a letter by Mr. Stevens; he says :—“ At one blow we are 
to be reduced from an expenditure of £200,000 a year to nothing. 
Extremes, however, are said to meet, but whether in this case they 
will terminate in universal bankruptcy or the salvation of the colony 
I know not. The treasury is empty; the colonial revenue, of course, 
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falling off; no, or but few, arrivals from England, and this vast machine 
must support itself.” In the midst of this apparently anomalous 
state of things, Mr. Stephens conducted the bank safely through 
the storm; and although he made losses they were boldly met, and 
difficulties as presented were resolutely overcome. 

Happily, from the elastic resources of the colony, he soon saw its 
powers developed in its agricultural affairs, and when there was not 
only produce enough grown for home wants, but to allow of exporta- 
tion, he knew that the road to prosperity was reached, and its future 
interests in its own keeping. Shortly after this had been realised, the 
Burra Mine was discovered, which gave a further stimulus to activity, 
and completely satisfied all connected with South Australia that there 
was an ample field for the employment of capital. For some years Mr. 
Stephens laboured amidst these rapidly changing scenes, with great 
success, and it was not till all early troubles were surmounted that he 
enjoyed the recreation of coming to England and receiving the congratu- 
lations of those whose interests he had so successfully preserved. This 
occurred in 1851, and after recruiting his health and availing himself of 
the holiday to which his arduous labours had entitled him, he returned to 
his post in 1853. In his absence great changes had occurred from the gold 
discoveries, the colony had increased in importance, and the bank had 
grown beyond its former dimensions. He continued to direct his affairs 
in Adelaide until January, 1855, when he retired from all active busi- 
ness. His closing report is even now remembergd by those who 
received it as a most masterly and remarkable document. He resigned 
his post with ‘the bank in a state of almost perfect efficiency, enjoying 
the confidence of the people, doing a very large amount of oly and 
profitable business, with competent men, competent means, and a build- 
ing and appliances well combined and substantial.’”” These points had 
been with him a strong ambition ; they express what he had toiled for, 
and were his reward at the close of his long and arduous services. 
There was, however, a tone of pathos in performing these closing duties. 
He remembered that ‘‘ what we do for the last time is always done with 
sorrow and sadness, and recalls other days, days not to return;” and 
then again remembering his successful career he laid down his office 
with the best wishes for those he had been long engaged with in the 
colony, and with the truest acknowledgments of the assistance and 
kindness shown him. 

After travelling through Australia and Tasmania, and journeying 
homewards by way of India, he devoted himself in England to advancing 
the interests of South Australia; advocated its interests in Downing 
Street, and represented it on various public occasions with no less credit 
to his great qualification for public life than to the true advancement of 
the colony. He was known to have realised a handsome competency, 
and had life and health been spared he might have reasonably hoped to 
have been more prominently before the public; but almost suddenly 
dying on the 12th of March, 1861, this short notice may not inappro- 
priately, perhaps, keep his memory before the banking interests, with 
which he was long connected. 

—— 


Mr. Edward Stephens. 
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THE EDINBURGH AND GLASGOW BANK. 


A oasE has recently occupied the second division of the Edinburgh Law 
Courts, presided over by the Lord Justice Clerk, in which the pursuer 
was the Rev. D. Dobbie, and Sir William Johnston and Bailie Russell, 
directors of the Edinburgh and Glasgow Bank, were the defenders. 

There appeared for the pursuer—Mr. Macfarlane, Mr. Fraser, and Mr. 
Moncreiff. For Sir William Johnston—The Lord Advocate, the Solicitor- 
General, and Mr. Shand, For Bailie Russell—Mr. Young and Mr. Gifford. 

The following issues were sent to the jury :—‘ It being admitted that 
the defender, Sir William Johnston, was a director, and the chairman of 
the directors of the Edinburgh and Glasgow Bank, from the year 1851 till 
the month of June, 1858: and that the defender, George Eliza Russell, 
became a director of the said bank in the month of February, 1857, and 
continued to be a director thereof till the month of June, 1858, and was 
chairman of the directors for the time, in the month of May, 1858 :— 

‘* I. Whether the pursuer purchased—(1) on or about the 26th day of 
February, 1858, £910 of the stock of the Edinburgh and Glasgow 
Bank, at the price of £977. 8s. 6d.; (2) on or about the 2nd day 
of March, 1858, £1,590 of the stock of the said bank, at the price of 
£1,704. 6s. 6d.; (3) on or about the 4th day of March, 1858, £420 of the 
stock of the said bank, at the price of £446. 19s.; and (4), on or about 
the 10th day of March, 1858, £80 of the stock of the said bank, at the 
price of £82. 7s., making in all £3,211. 1s., or thereby, as the price of the 
said stock. And whether the pursuer was induced to purchase said stock 
by false and fraudulent representations made, on or about the 4th and 5th 
days of the month of February, 1858, by the defender, Sir William Johnston, 
acting by himself, ‘and with others as directors of the said bank, in re- 
gard to the affairs thereof, to the loss, injury, and damage of the pursuer. 

“II, Whether the pursuer purchased the said stock, and was induced to 
purchase the same by false and fraudulent representations made, on or 
about the 4th and 5th days of the said month of February, 1858, by the 
defender, George Eliza Russell, and others acting along with him, as 
directors of the said bank, in regard to the affairs thereof, to the loss, 
injury, and damage of the pursuer, 

“ IIT. Whether the pursuer was induced to continue a shareholder in 
said bank, in consequence of false and fraudulent representations made in 
a circular letter issued by the defender, George Eliza Russell, on or about 
the 6th day of May, 1858, to the pursuer and to the other shareholders of 
said bank, to the loss, injury, and damage of the pursuer.” 

Damages claimed, £2,550. 

Mr. Fraser, in opening the case, said, the deed of constitution, provided 
that the capital should be one million sterling, divided into 200,000 shares 
of £5 each. The board of directors was originally of a duplicate character 
—one board sitting at Glasgow, and another at Edinburgh; but by an 
alteration which was effected in 1851 in the deed of constitution, the 
number of directors was fixed at ten, and to these ten directors was given 
the whole management and control of the business affairs of the company, 
and concerns of the company. The bank constituted in 1844 carried on 
business and was under the control of these ten directors from 1851 down- 
wards. ‘They were required to keep correct books of the business of the 
company ; the books to be balanced on the 31st December, 1844, and on 
81st of December in each succeeding year ; and an abstract of the state of 
affairs as at the date of the balance to be made out and laid before the 
partners at the annual general meeting, for the satisfaction of all 
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concerned. Now, into this bank the pursuer entered. He purchased, in the 
month of February or March, 1858, stock to the amount of £3,000. Mr. 
Dobbie was induced to buy this stock in consequence of a report which was 
issued by the directors, and which was published in the newspapers. The 
report was made to a general public meeting of the shareholders, held at 
Glasgow on the 4th February, 1858. He denounced that report as false 
in its material statements, and he also denounced it as fraudulent. On 
the 4th February, 1858, the annual meeting was held at Glasgow. It was 
attended by a great number of shareholders, and among others by the 
defenders, Johnston and Russell—the defender Johnston being in the chair. 
At this meeting there was read a report by the directors. In this report 
the directors, after giving a history of resolutions adopted at former 
meetings, and a sketch of the previous administration of the bank, which 
had resulted in great loss, went on to say—* It is proper to mention that 
the directors reported to the special meeting in October, 1858, that having 
advised with Mr. Thompson, who had recently become the manager at 
Edinburgh, and with the late Mr. Hunter, who was then the manager at 
Glasgow, these gentlemen fully concurred with them in opinion that, not- 
withstanding the unproductive nature of these accounts, there were ample 
funds for carrying on the business of the bank in an efficient manner.” 
And again the report said—* Following out the line of duty under the 
circumstances in which they were placed, the directors resolved to limit 
the dividends at such a sum as the actual profits on their diminished 
means warranted, Accordingly, at the annual meeting in February, 1851, 
the dividend was reduced from 6 to 3 per cent., and it was thereafter 
gradually increased only as the business improved, and the securities 
were realised and rendered available for banking purposes, Another part 
of the report said—‘*The unproductive accounts, above referred to, 
amounted in the aggregate to £619,892. 9s. 5d., and of this sum the di- 
rectors have realised and made good £270,386. 5s. 11d., leaving a balance 
of £349,506. 3s. 6d., which they now propose to write off in addition to 
the £140,122. 6s. 2d. formerly reported, making a total sum thus written 
off from capital of £489,628. 9s. 8d.;” and the directors went on to say, 
“In order to place the stock of the bank on a satisfactory footing both 
with the partners and the public, the directors recommend that the capital 
shall be reduced to £500,000 sterling, and that any sums that shall 
thereafter be realised from these outstanding accounts shall be applied 
to the formation of a reserve surplus fund.” That was to say, this bank, 
which began with a million of capital, was now reported as only worth 
£500,000. Another part of the report says—‘ The gross profits for the 
year have been most satisfactory.” This statement, he maintained, was 
false. The profits were not most satisfactory, but most unsatisfactory. 
The report continued—* But they have been greatly affected by recent un- 
toward events and a depreciated market to meet the effects of the unreason- 
able panic of November last,” This, he maintained, was also false—main- 
taining that the losses were not caused by a depreciated market. The direc- 
tors then went on to say—‘ But the net profits, after deducting these, 
amounted to £41,479. 16s, 9d. A sum of £25,000 was applied in 
payment of the last half-year’s dividend in August last, being at 
the rate of 5 per cent. on the original amount of capital, but at 
the rate of 10 per cent on the actual capital.” Now, here was a report 
presented by the directors of the bank, which was most specific in 
its details, which gave the shareholders the exact amount of the bad 
debts, the exact amount of money realised and non-productive, and there 
could be no doubt that such a statement as this was calculated to create 
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public confidence in the bank. Accordingly, the pursuer heard of this 
statement bythe directors through a report which appeared in the Scotsman 
newspaper. In this report, the figures were put in round numbers, in order 
to make the public believe it was not published by the order or instruction 
of the directors; but that it was the narrative of a gentleman who was 
present at the meeting, who came away with the whole thing inhis memory, 
and afterwards gave the report to the Scotsman. Now, he maintained 
that this report was put into the newspaper through the instruction of the 
directors. It was evident that the directors had given their report to the 
editor of the Scotsman, and that gentleman had by its assistance written 
the article which ee directors thereafter sending copies of the 
newspaper round the country so as to make it appear that the article 
referred to was an accurate statement of their report. More than this, the 
article was revised by the manager of the bank—the defenders were privy 
to that; it was also revised by their law agent—and the defenders were 
privy to that. The pursuer having read this article in the newspaper 
referred to, made certain inquiries concerning the matter, as the statements 
contained in the report were calculated to awaken confidence in a good 
investment. On the 5th of February, 1858, the day immediately following 
the Glasgow meeting, a mecting was held in Edinburgh for the purpose of 
fully confirming the resolution proposed at Glasgow relative to the reduction 
of the capital from one million to £500,000. At that meeting Sir William 
Johnston, one of the defenders, was in the chair, and Mr. Russell, the 
other defender, also attended. On that occasion Sir William Johnston 
made a speech, in which he recommended the shareholders and the public 
to buy in the stock of the Edinburgh and Glasgow Bank, because it was 
good, and further confirmed the truth of his statement regarding the report 
by using these remarkable words, or words to the following effect :-—“ We 
haye made a clean breast of it; the report is all true.” The pursuer was 
not satisfied, however, and so he waited upon Sir William Johnston, who 
assured him that the Edinburgh and Glasgow Bank was an excellent 
investment, and recommended him to buy into it. In furtherance of this 
object Sir William wrote the following note on the 3rd of March, 1858, to 
Mr. Kerr, the manager of the bank. “The bearer, the Free Church 
minister of Makerstoun, wishes to speak to you about some money arrange- 
ments.”” This was done with reference to the fact that the pursuer, before 
realising other stock in his possession, the proceeds of which he contem- 
plated placing in this fresh, and as he was led to believe safe, investment, 
wished a loan of money for a short period on the strength of the securities 
he held, so as to enable him to pay at once for his purchase. Accordingly 
he waited upon Mr. Kerr, the manager of the bank, and arranged with him 
for an advance of money, which Mr. Kerr gave him to enable him to pay 
the stock he had acquired. This arrangement through Mr. Kerr was made 
through the agency of Sir William Johnston, and it turned out that the 
whole of this stock, amounting to about £3,000, was not wortha 6d. He 
would anticipate somewhat in his narrative by stating here that, in the 
month of June, 1858, the Edinburgh and Glasgow Bank was amalgamated 
with the Clydesdale ; that the affairs of the former were then wound up ; 
and the result of that winding up was that the Edinburgh and Glasgow 
Bank owed to the Clydesdale a sum of £22,389. 9s. 7d. Such was the 
melancholy fate of the Edinburgh and Glasgow Bank, and such was the 
upshot of the pursuer’s investment ; and he accordingly naturally asked if 
there was to be no redress for this wrong? He had been induced to buy 
on the faith of the reports, speeches, and statements put forth in connexion 
with the bank, all of which in the assurances held out had proved to be 
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totally false; and he naturally came before the Court asking reparation. 
The jury had the issues before them, and would observe that they 
consisted of three. The first was, whether the pursuer was induced to 
purchase his stock by false and fraudulent representations made to 
him by the defender Sir William Johnston, or directors acting with him ? 
The next question was, whether the representations were false? And the 
next question was that relating to fraudulence as well as falsity. Now, 
what he asked his Lordship to lay down to the jury in reference to this 
matter of fraud was this—that in order to prove such a fraud and sustain 
the action, it was only necessary to show that what the defenders asserted 
was false, or had been recklessly asserted, while they had, or ought to have 
had sufficient knowledge upon the subject. If the defenders made a state- 
ment which they knew not to be true, and let it go forth to the public as 
true, with the intention of deceiving, that constituted a fraud. Or if they 
made a statement recklessly, without taking sufficient pains to ascertain 
whether it was true or not, that equally constituted a fraud. They were 
not there in a criminal prosecution, they were there in a case of civil 
responsibility for a great a that had been committed against the 
pursuer. He therefore counselled the jury not to led away by any such 
statements of the defenders, to the effect that they were there engaged in 
prosecuting « criminal inquiry. The learned gentleman affirmed at great 
length, that the defenders were bound to make good the loss which had been 
sustained by the pursuer. 

The Rev. Mr. Dobbie and several other witnesses having been called to 
prove the foregoing facts, and some professional accountants having deposed 
that the accounts furnished by the directors did not bear out the statements 
set forth in the Scotsman, 

The Solicitor-General addressed the jury on behalf of Sir Wm. Johnston’ 
and W. Gifford on the part of Mr. Russell, contending that no fraud what- 
ever had been contemplated or committed ; that the defenders themselves 
had a large interest in the concern, and that whatever was done was for the 
benefit of the shareholders generally, 

The Lord Justice Olerk summed up; his address, which occupied four 
ee in the delivery, was in its general scope favourable to the de- 

enders. 

The jury retired, and had been absent three hours, when they were 
called into court and stated that they were divided in opinion. Subse- 
quently they returned with a special verdict, finding that the complainant 
purchased the shares under false representations, but that those represen- 
tations were not fraudulently made by the defenders. 

This verdict will come before Court next session for legal interpretation. 

In the course cf his summing-up, the learned Judge having distinctly 
declared the law to be, that in order to render the defenders liable, fraud 
must be proved, the verdict was generally regarded to be in favour of the 
defenders, It would appear, however, that this is a mistake, for it is now 
affirmed that the jury were prepared to award damages to the complainants, 

on the ground that they were induced to purchase the shares of the bank 
by the statements of the directors, which were issued without due regard 
or enquiry as to their truth or untruth, while, on the other hand, it was 
wished to absolve these parties from the charge of fraudulent intentions. 


The Estate of Messrs. J. G. Behrends and Co. 











THE ESTATE OF MESSRS. J. G@. BEHRENDS AND CO. 


A meetinc took place on the 15th of April of the creditors of Messrs. J. 
G. Behrends and Co,, East India merchants, who failed on the 23rd of 
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March. The balance-sheet presented by Mr. Quilter, the accountant, states 
the liabilities at £25,668, whilst the assets are estimated at £11,709, show- 
ing a deficiency of £13,959, which is likely to be further increased, some of 
the assets being considered very doubtful. The books were much in arrear, 
and it was explained that it has been found extremely difficult to arrive ata 
statement. The proximate cause of the stoppage was the absence of remit- 
tances from India, combined with the illness of Mr. J. G. Behrends who had 
a paralytic stroke in December last. ‘The firm was joined in June, 1860, 
by Mr. W. A. Nichols, a barrister, who subsequently brought in a capital of 
£7,000, and his want of knowledge of the business may have helped to 
bring about the difficulties of the firm. The house is of old standing, hav- 
ing existed during the greater part of a century. Its chief business has 
been to buy goods on credit, and consign them to its correspondents at Cal- 
cutta, from whom the principal assets are expected, but about which there 
is some dispute. In the statement accounting for the deficiency, made up 
to the day of the failure, the balance of Mr. Nichols’ capital is stated at 
£6,271; the losses on merchandise, including those on outstanding consign- 
ments, charges, &c., at £14,185 ; the amount at debit of J. G. Behrend’s 
capital account at £2,860 ; and the losses on doubtful debts at £3,184. The 
unsatisfactory results shown caused dissatisfaction, and two creditors 
spoke in favour of bankruptcy proceedings. It was decided, however, to 
adjourn until the 23rd inst., to allow the accounts to be examined. Should 
the account between the Calcutta firm and Messrs. Behrends not turn out 
more favourably, the estate will probably be put in the Court of Bank- 
ruptcy. 


THE ESTATE OF MR. 8. J. HALLE. 


A mextine of the creditors of Mr. 8. J. Hallé was held on the 11th April 
at Manchester, when a statement of accounts was submitted. The liabil- 
ities amounted to £25,987, and the assets to £22,005, thus leaving a 
deficiency of £3,981. A good deal of discussion ensued, and a series of 
questions were put to Mr. Hallé with respect to the nature of his trading. 
These enquiries were answered in a straightforward manner, and elicited 
an expression of satisfaction from the meeting. The stoppage is attributed 
entirely to the suspension of Messrs. J. G. Behrends and L. Samson, and 
but for this the estate would now show a surplus of nearly £5,000. It 
was ultimately resolved that the estate should be wound up under 
inspection, 





THE ESTATE OF MR. LEOPOLD SAMSON. 


A MEETING of the creditors of Mr. Leopold Samson was held at Manchester 
on the 10th April, when a statement of accounts was presented. The 
liabilities are set forth at £26,447, and the assets at £25,266, leaving a 
deficiency of £1,180. The stoppage was attributed to the failure of Mr. 
John G. Behrends, of London; and Mr. Samson’s suspension seriously 
affected the assets not immediately available, particularly the shipments, 
which required constant ‘ feeding” to secure profitable returns. It was 
ultimately resolved to adjourn the meeting for ten days to enable Mr. 
Samson to see his friends, with a view to making an offer of composition. 
A committee was also appointed to make an investigation in the mean- 
time, and to report to an adjourned meeting. 
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THE ESTATE OF MESSRS. SCHILIZZI AND VUROS. 


AN adjourned meeting of creditors of Messrs. Schilizzi and Vuros, Greek 
merchants, who stopped on the 2nd February, was held on the 11th April, 
when it was resolved to accept a composition of 10s. in the pound, 6s. 
being in cash, and 4s. on the 20th October. The amended statement of 
affairs prepared by Mr. Coleman, the accountant, showed liabilities £34,500, 
with assets of rather more than half that amount, 








THE ESTATE OF MR, PHINEAS ABRAHAM. 


A meEEtING of creditors took place on the 12th April of Mr. Phineas 
Abraham, West India merchant, who suspended on the 27th March, when 
a balance-sheet was presented by Mr. Ball, the accountant, showing 
liabilities amounting to £49,528, 16s. 9s., and assets £32,291.19s. 2d, The 
estate thus shows about 13s. in the pound. None of the liabilities on bills 
receivable of £68,090 are expected to prove upon this estate. In addition 
to the assets shown above, there is about £1,000 due to the house for interest 
and commission. On the 31st of December last Mr. Abraham had a 
surplus capital of £21,332, and his profits since then have been £655, 
making, with the present deficiency, a total of £39,214 to be accounted 
for, as follows :—Bad debts, £6,274 ; losses on acceptances of other parties, 
£32,000; drawings, £685, &c. The books have been very well kept, which 
has thus enabied the meeting to be called at an early date. In answer toa 
question, it was stated that Mr. Castle, Mr. Abraham’s Jamaica correspon- 
dent, owes this estate, exclusive of other liabilities, nearly £18,000, an open 
account of which is included among the doubtful debts. For this sum there 
was no value received, the explanation offered being to the effect that in 
the ordinary course of business Mr. Abraham used to accept on account of 
his correspondent, such acceptances being subsequently covered by 
remittances of bills and produce. After some conversation it was resolved 
to wind up under a deed of inspectorship. 





THE ESTATE OF MESSRS. PIETRONI AND DRAPER, 


A MEgTING was held on the 15th April of the creditors of Messrs. Pietroni 
and Draper, in the Mediterranean trade. The liabilities were stated by 
Mr. Coleman, the accountant, at £20,822, and the net assets at £7,155. 
The firm stopped payment in December, 1857, and recommenced business 
in 1858 with a capital of £6,615, lent by their friends. Mr. Pictroni, in 
the belief that he would obtain a large profit by the transaction, accepted 
a concession for making a railway in Tuscany, and entered into negotiations 
for another in the same country. The affair was subsequently upset by 
the revolution, and Mr. Pietroni is now pressing his claims upon the 
government of Italy for loss of time, &c. ‘The deficiency statement shows 
that the losses by bad and doubtful debts, merchandise and consignments, 
have been £6,211; while the trade expenses have amounted to £6,733, the 
partners’ drawings to £6,371, and the profits to £10,244. It was decided 
to wind up under a deed of inspectorship, which provides that the claims 
of Mr. Pietroni in connexion with the railway schemes shall receive the 
attention of the inspectors, 
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THE ESTATE OF MR. B. DE CUADRA. 


A MEETING of creditors of Mr, B. de Cuadra, Spanish merchant, who sus- 

pended on the 1st, was held on the 18th April, when a very favourable 

balance-sheet was presented by Messrs. Hart, the accountants, showing total 

liabilities amounting to £97,838. 14s. 10d., and assets £117,905. Lis. 9d. 

The estate thus shows a surplus of £20,066, 16s. 11d., exclusive of private 

assets. The suspension is attributable to the absence of remittances from 
Havannah. From his resources in hand Mr. de Cuadra could have gone on 

for some time longer, but the moment he found that he might have to stop 

at a later period he thought it better to call his creditors together at once, 
and request an extension. Since the Ist April, the cash in hand has 
increased to £10,990, and of the £267,000 liabilities on the date of the 
stoppage expected to be retired by other parties, £74,000 have been pro- 
vided for. ‘The estate may also be relieved of the claim for £7,590 on 
bills drawn. The whole of the debts due it is estimated will be recovered. 
The only case in which there was any doubt was one of about £11,000 from 
a failed Havannah bank, but it appears that the establishment in question 
has a surplus of £100,000. After a short conversation it was resolved to 
adjourn to the 20th of June, when the greater part of the liabilities will 
have run off, and Mr. de Cuadra will be able to offer an arrangement for 
paying 20s, in the pound, with interest. 








THE ESTATE OF MESSRS. LEONE RODOCANACHI AND CO. 


THE adjourned meeting of the creditors of Messrs. Leone Rodocanachi and 
Co., Greek merchants, wag held on the 23rd April. Since the last meeting, 
held on the 24th January, the liabilities in connection with the houses in 
this country, and those at Marseilles, Alexandria, and Constantinople, have 
increased only £187, the total now being £101,937, while the assets now 
amount to £134,993—being £1,993 above the sum previously mentioned. 
The liabilities of the London and Liverpool firms reach £55,256; the 
Constantinople, £44,315; the Marseilles, £25,916; and the Alexandria, 
£9,506; making altogether £134,993, as stated above. Mr. Coleman, the 
accountant, who explained the position of the estate, said that the stoppage 
was a most judicious step, and that had the firm gone on a great deal of 
money would have been jeopardised. The liabilities are now fully ascer- 
tained, the bills receivable having run off since the suspension, The reali- 
sation of the assets up to the present time has been sufficient to allow of 
the payment at once of a dividend equal to 40 per cent. or 8s. in the 
pound, and it was proposed to pay in addition 4s. in November next, 4s, 
in May (1862), and the remaining 4s. (making 20s. in the pound) in 
November (1866), with interest at the rate of 5 per cent. The partners 
reserve to themselves the right of anticipating such payments, if able to 
do so. A resolution was passed unanimously agreeing to the terms offered, 
and leaving the further liquidation of the estate with Messrs. L. Rodoca- 
nachiandCo. The failures at Marseilles have tended to defer the realisation 
of the assets. 





THE ESTATE OF MESSRS, BURRELL AND GEARY. 


A meetine of creditors of Messrs. Burrell and Geary, corn and coal 
merchants, of Milbank, was held on the 23rd April, when a statement of 
their affairs was submitted by Messrs. Harding, Ball, and Bush, showing 
liabilities (after deducting securities in the hands of creditors) of £8,680, 
and assets £4,425. A guaranteed composition of 10s, in the pound was 
agreed to unanimously. 
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Sanking and Commercial Law. 





DOCTRINE OF “NOTICE” WITH REGARD TO DEPOSIT OF 
DEEDS BY WAY OF SECURITY. 
Tue doctrine of what is called equitable notice, is of consider- 
able importance in reference to securities by mortgage, and 
particularly in reference to mortgages by deposit. When a 
mortgage is made by deposit of title deeds, the depositor 
acquires an equitable estate and no more; the legal estate 
remains in the depositor, who may convey away that legal 
estate for valuable consideration, and so oust the title of the 
mortgagee by deposit, unless the purchaser of the legal estate 
has notice of the incumbrance; and hence arise sometimes very 
difficult questions as to what is notice. Notice may be either 
direct or constructive ; direct notice requires no explanation— 
the very term implics what it is. But constructive notice is 
different. It may be described as knowledge which, though a 
man has it not actually, he would have had if he had exercised 
reasonable caution and judgment, and therefore is presumed to 
have. In Jones v. Smith, Hare, 55, it is thus spoken of by 
Wigram, V.C. “ It is scarcely possible,” he says, “ to declare, a 
priori, what shall be deemed constructive notice, because, 
unquestionably, that which could not affect one man may 
abundantly affect another. But I believe I may with sufficient 
accuracy for my present purpose and without danger, assert 
that cases in which constructive notice has been established 
resolve themselves into two classes: first, cases in which the 
party charged has had actual notice that the property in dispute 
was, in fact, charged, incumbered, or in some way affected ; and 
the court has thereupon bound him with constructive notice of 
facts and instruments, to a knowledge of which he would have 
been led by an inquiry after the charge, incumbrance, or other 
circumstance affecting the property of which he had actual 
notice ; and, secondly, cases in which the court has been satisfied, 
from the evidence before it, that the party charged had designedly 
abstained from inquiry for the very purpose of avoiding notice. 
The proposition of law upon which the former class of cases 
proceeds is, not that the party charged had notice of a fact or 
instrument, which, in truth, related to the subject in dispute, 
without his knowing that such was the case, but that he had 
actual notice that it did so relate. The proposition of law 
upon which the second class as cases proceeds is, not that the 
party charged had incautiously neglected to make inquiries, but 
that he had designedly abstaimed from such inquiries for the 
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purpose of avoiding knowledge—a purpose which, if proved, 
would clearly show that he had a suspicion of the truth, and a 
fraudulent determination not to learn it. If, in short, there is 
not actual notice that the property is in some way affected, and 
no fraudulent turning away from a knowledge of facts which 
the res geste would suggest to a prudent mind—if mere want 
of caution, as distinguished from fraudulent and wilful blindness, 
is all that can be imputed to the purchaser—then the doctrine 
of constructive notice will not apply ; then the purchaser will, in 
equity, be considered, as in fact he is, a bond fide purchaser without 
notice.” In applying this doctrinc to the case of mortgages by de- 
posit, the difficulty gencrally is to determine how far the absence 
of the title deeds is constructive notice to a purchaser that the 
legal estate is outstanding. If a man knows that the deeds are 
in the possession of B, and purchases from A with that 
knowledge, and without further enquiry, he is, of course, fixed 
with notice, and postponed to the equitable mortgagee. (See 
Hiern vy. Mill, 13 Ves., 114. Dryden v. Frost, 3 Myl & Co., 
670.). But if the purchaser makes enquiry why the vendor 
has not the title deeds, and a reasonable explanation is given to 
him, then he will not have been guilty of that crassa negligentia 
which is necessary to fix him with notice; and he will take by 
force of his legal estate paramount, the prior equitable mortgage. 
(See Evans v. Bicknell, 6 Ves., 174. Hewitt v. Loosemore, 9 
Hare, 449. © Colyer v. Finch, 9 House of Lords Cases, 905.) 
What constitutes culpable negligence, is shown in Penny v. 
Watts,1 Mac N.and Gord., 150. In that case, on the marriage 
of the defendant with A, who under the will of her former 
husband was entitled to certain real estates, charged with a 
legacy of £2,000 payable to B, a femme sole, the defendant had 
notice that B while sole had released this legacy to A, and that 
A had in consequence devised to B a certain part of the real 
estates, Lord Cottenham, C., held that the knowledge of these 
facts, rendered it incumbent on the defendant to have made 
further enquiries ; and he was fixed with constructive notice of 
the equitable title of B’s husband. The principle established 
by these cases cited, and other cases, is, that a purchaser 
knowing facts which direct his attention towards other facts, 
neglects enquiry at his peril, and has constructive notice of the 
facts as to which he has neglected to enquire. 

Another rule of notice is, that a person having notice of the 
existence of a deed, has notice of its contents. So that ifa 
person takes a deposit of title deeds as a security, and any thing 
contained in, or endorsed upon them, refers to another deed, 
and that other deed discloses a prior encumbrance, the 
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equitable mortgagee would have notice of such prior encum- 
brance. So, if a mortgagee took by way of deposit an assign- 
ment of a lease, he would have notice of all the covenants 
contained in the lease. 

Another rule is, that notice to a man’s solicitor is notice to 
him—Courts of Equity presuming, that as it is the duty of a 
solicitor to inform his client of all that he knows respecting his 
client’s title, that duty has been performed. Therefore, it is 
always improper, though the precaution is frequently neglected, 
for mortgagee and mortgagor to employ the same solicitor; for 
if the, mortgagor’s solicitor is aware of a defect in the title, and 
the mortgagee employs him in the transaction, the mortgagee is 
affected by constructive notice of the defect. (See Sheddon v. 
Cox, 2 Eden, 224. Fuller v. Bennett, 2 Hare, 402.) 

In general, the rule applies only where the solicitor acquires 
the knowledge in the same transaction ; but this is rather a rule 
of evidence than of law; the principle being, that if the court 
can attribute to the mind of the solicitor, recollection of the 
material circumstance, or deed, or fact, notice of which is in 
question, though he acquired his knowledge in a previous 
transaction, it will follow him into a new one, and be notice to 
his client. (See Hargreaves v. Rothwell, 1 Kee, 159, and 
Fuller v. Bennett, 2 Hare, 39-4.) 


Reports of Joint-Stock Banks, 


THE COMMERCIAL BANKING COMPANY OF SYDNEY. 


Ar the general meeting of the shareholders, held at the Banking House in 
Sydney on Friday, the 25th day of January, 1861, Walter Lamb, Esq., 
in the chair, the following report was presented — 

The directors, in meeting the proprietors for the purpose of presenting 
their report, and the accounts of the operations of the bank, for the half- 
yearly period to 31st December, 1860, congratulate them upon the measure 
of success exhibited by the result :— 

The net profits, after deduction of rebate upon bills re- 

ceivable, the expenses of management, and provision for 

bad and doubtful debts, &c., &c., and inclusive of the 

undivided profits of last half-year, amount to... «+. £31,334 17 3 


Which the board have determined to apply as follows :— 


Dividend for half-year, at the rate of 15 per cent. perannum £24,000 0 
Increase of reserve fund from £58,000 to £62,000 .» 4,000 0 
Undivided profits carried forward to next half-year we «=: 3, 33417 


woce 
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Liabilities and Assets on Monday, December 31st, 1860. 


Dr. 
Capital paid up cul “eee. dem ia ... £320,000 0 0 
Reserve see ada ose . ose see - .- 58,000 


0 
Notes in circulation aes ‘a vs “ re «eo 273,990 0 
Bills in circulation ... we i ae ie ae séa y 8 7 
Balances due to other banks 0 
Deposits and other liabilities 1 
Profit and loss account 9 


£1,581,563 19 3 
A AE A TES A 
Cr. 

Coin ... ion ina id ie wae ‘is sis .- £343,909 11 
Bullion ‘i io an a tie 30,782 9 
Notes and bills, other ‘banks. + = isis i oh 8,039 3 
Balances due by other banks ae ae 26,722 3 1 
Bills discounted, and other debts due to the bank ot wee «1,148,912 19 4 
Bank premises, furniture, &e., &e., can a cnt - 23,197 19 11 


£1,581,563 19 3 
paren: is 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Richate on bills discounted not due at this date ... £6,993 6 
Dividend account for payment of a dividend for past hale-yea, 

at the rate of 15 per cent. per annum . eee eee 24,000 0 0 
Increase reserve fund from £58,000 to £ £62, 000... 4,000 0 0 
Balance, being anions profit carried forward to next half- 

year... one tee vee se ese see te 3,934 17 8 


£38,328 3 9 
——— 

Cr. 
Amount undivided from last half-year ... ast ... £3,533 4 8 
Profits for half-year, ending 31st December, 1860 = w» 34,794 19 1 


£38,328 3 9 


Dr. RESERVE FUND. 
1860, 
Dec. 31st, Balance ‘i a se ‘ - ‘ £62,000 0 0 


£62,000 0 0 


Cr. So 
1860. : 

June 30th, Balance ‘ ne oF .. £58,000 0 0 

Dec, 3lst. Transferred from profit and ‘loss ... ‘i ‘ai 4,000 0 0 


£62,000 0 0 


Ronerr Narimr, Manager. 


At the conclusion of the proceedings the report and accounts were 
adopted ; and votes of thanks were passed to the directors and to Mr. 
Robert Napier, manager. 
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THE OTTOMAN BANK. 


Tue fifth annual meeting of the shareholders of this bank was held on the 
— March, at the London Tavern. Austen H. Layard, Esq., occupied the 
chair. 

The minutes of the last meeting having been read and confirmed, the 
following report was read :— 

The directors beg to submit to the shareholders the accounts of the 
bank for the half-year ending the 31st of December, 1860, duly examined 
and certified to by the auditors. After making the necessary deductions for 
expenses of management, and provision for bad and doubtful debts, these 
accounts show a net profit for the half-year of £21,842. 3s. 4d. The 
amount brought forward from the 30th of June last is £10,154. 0s. 8d. 
From this has to be deducted a sum of £250, subsequently subscribed to the 
Syrian Relief Fund, leaving £9,904. 0s. 8d.; which added to the foregoing 
profit, makes a total of £31,746. 4s. disposable on the present occasion. 
The directors recommend that the usual dividend shall be paid at the rate 
of 8 per cent. per annum, free of income-tax, and that an addition of 
£5,000 be made to the reserve fund (raising it to £68,196. 12s. 9d.), leaving 
£5,836. 2s. 3d. to be carried forward to the next account. In the conduct of 
the business at the various branches of the bank during the past half-year, 
the directors have especially enjoined their managers to restrict their ope- 
rations to the utmost, and they are gratified to be enabled to state that the 
losses by the troubles in Syria have proved much less than they could have 
anticipated. A sudden calamity at Galatz caused by the overflow of the 
Danube and the lake Bratisch, has induced the directors a second time to 
take the initiative in a matter which properly belongs to the shareholders, 
and to make a donation on their behalf of £250 in aid of the fund for reliev- 
ing the victims of the catastrophe. The following directors go out by rota- 
tion, and being eligible, offer themselves for re-election :—Austen H. 
Layard, Esq., M.P., and H. Austin Bruce, Esq., M.P. The auditors, Messrs. 
J. E. Coleman and H. Tindal Atkinson, retire in accordance with the deed 
of settlement, and are eligible for re-election. 


Liabilities and Assets, December 31st, 1860. 
LIABILITIES. 











Capital, all paid up see ee ose ron see .. £500,000 0 0 
Reserve fund Pe ‘ae wine pa ane aoe ‘ 63,196 12 9 
Bills of exchange and amounts due by the bank and its 

branches on deposits and current accounts ... ae «» 463,922 10 8 
Profit and loss on pen ae we = isis sis 31,746 4 0 

£1,058,865 7 5 
ASSETS. 
Cash in hand in London and at the branches... ae .» £106,596 12 11 
Bills of exchange and promissory notes, ditto ... si -» 290,494 1 5 
Consols (£50,000), £47,405. 14s. 8d.; India Five per cent. 

Stock (£15,276. 1s. 2d.) £15,790. 18s. 1d, ee 63,196 12 9 
Loans and other securities — sal ai see .- 312,266 1 0 
Balance due to the bank on current accounts ... asia w- 282,351 18 4 
Leaschold premises, furniture, &c., in London and at branches 3,960 1 0 





£1,058,865 7 5 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Aug. 29. Paid dividend at the rate of 8 per cent. per annum, 
as resolved at the meeting of shareholders this 


te ... nit is a io a --- £20,000 0 0 

» Amount of profit on Turkish Loan Account, carried 
to reserve fund, as resolved, ditto ies ae 15,196 12 9 
» Paid income-tax on profits... owe me a 1,187 8 6 
» Balance ... a pias ae ‘ 10,154 0 8 


£46,538 1 11 
ove 31,746 4 0 





Dec. 31. Balance ... ae sie ‘a sia se 


Cr. 
July 1. Balance brought forward from last account, 30th 
June, 1860... ii oe pon ss - £381,841 9 2 
Aug. 29. Profiton Turkish Loan account... ww ue 15,196 12 9 


£46,538 1 11 





—$—— 





Aug. 29. Balance brought forward aa ie ae we 10,154 0 8 
» Deduct donation to Syrian relief fund, as resolved at 

meeting of shareholders... oe se ooo 250 0 0 

£9,904 0 8 
Dec. 31. Profits to this date for the half-year, after makin 
provision for bad and doubtful debts, genera 
charges of the establishment, including rent, 

direction, salaries, office expenses, &c. ... de 21,842 3 4 

£31,746 4 0 

Dec. 31, Balance brought down sini ove ove we «©£31,746 4 0 





The Chairman said he had not much to say, as all the salient points 
were contained in the report. The directors could safely say the bank was 
in a satisfactory situation, though the business had not been so large as in 
the preceding year, the directors having felt it their duty, on account of 
the unsettled state of the East, to restrict the transactions of the bank as 
much as they possibly could prudently do, and the consequence was they 
had no heavy losses to write off. So far as the affairs at Beyrout were con- 
cerned, he was happy to say the losses at that branch would be much less 
than originally anticipated; the several branches were in a most 
healthy and satisfactory state. At Galatza serious calamity had overtaken 
the people. Owing to the extraordinary frozen state of the river, at a certain 
point it, and a neighbouring lake, had overflown, and caused the greatest 
possible want and distress. The local manager of that bank had used his 
best efforts to prevent the catastrophe, and failing in that, had rendered 
much assistance after the sad occurrence. A donation had been made of 
‘£250 towards the relief of the sufferers, which he hoped the shareholders 
would not object to, and he trusted that funds would be subscribed to aid 
these persons. Mr. Gilbertson had been to Smyrna and Constantinople, 
and was now at Beyrout. The appointment of that gentleman as the 
inspector of the branches had proved highly beneficial. They were aware 
that the late Turkish Loan, owing to the course pursued by M. Mirés and 
other circumstances, had fallen through, He regarded this as a blessing 
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to the Turks. He thought it relieved them from a great danger which had 
hung over them. He had always stood by his friends the Turks, and he 
believed they were honest in their transactions, and he should regret to see 
them place themselves in a position that would perhaps render them unable 
to meet their engagements. He had now to announce the melancholy 
intelligence that Mr. Falconnett, an able and valuable servant, had died at 
Constantinople since the last meeting. He had also to allude to a subject 
which he had hoped would have been dropped altogether. A short time 
ago a circular was sent to all the proprietors excepting the directors. He 
thought, seeing that the board managed the affairs of the bank, and that 
it held its stock to the extent jointly of some £70,000, that they might 
have been consulted in regard to this memorial. He believed, so far as the 
directors were concerned, that they had never shown any disposition to 
withhold the fullest information from the shareholders. Of course there 
were matters which it would not be expedient to disclose. The circular 
related to a very serious and important matter, that of winding-up the 
affairs of the bank, and it would have been impossible for the directors to 
express an opinion without injuring the property of the sharcholders, but 
they expressed their willingness to discuss the matter with the share- 
holders, and they had done so. Mr. Digby Seymour and some other share- 
holders met the board, and it had been agreed to leave the matter in the 
hands of the directors, and allow it to drop, which he thought was the 
proper course. He moved that the report be adopted. 

Mr. H. D. Poole said he had heard that 20 and 25 per cent. could be 
obtained in Turkey, and without risk. He wished to know how it was, 
that under these circumstances this bank only paid 8 per cent. He 
thought if they could not do better, that they should wind up as soon as 

ossible. 
" Mr, Baker would not sanction any attempt to coerce the board; but if 
they could not get greater dividends, he would recommend them to con- 
sider the proposals to wind up the concern. 

After a few words from a shareholder, who protested against individual 
shareholders sending out damaging accounts of the businesss of the 
bank, 

Mr. Digby Seymour bore testimony to the gentlemanly manner in which 
he had been received by the directors of the bank, and expressed a hope 
that no attempt would be made to take the affairs out of their hands. 

After some unimportant discussion the report was unanimously 
adopted. 

A dividend at the rate of 8 per cent., free of income-tax, was agreed to, 
and it was ordered that £5,836. 2s. 3d. be carried forward to the next 
account. 

Austen TT. Layard, Esq., M.P., and H. Austin Bruce, Esq., M.P., were 
re-elected as directors; and Messrs. J. BE. Coleman and H. T,. Atkinson 
were re-elected auditors. 

A vote of thanks to the chairman and the board terminated the pro- 
ceedings. 





CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


Tue seventh ordinary general meeting of proprietors was held on the 28th 
March, at the London Tavern, T. Mitchell, Esq., M.P., in the chair, to re- 
ceive the report of the directors, declare a dividend, and for ordinary busi- 
ness; also for holding an extraordinary general meeting, under clause 53 
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of the deed of settlement, for the purpose of authorizing the directors to 
apply to her Majesty’s Treasury for permission to issue notes, payable to 
bearer on demand at Singapore; also for determining on altering the time 
of the annual meeting from March to April. 

The following report was taken as read :— 

“The directors have now to present to the shareholders a report on the 
operations of the bank during the past year, which they trust will prove 
satisfactory. The result exhibited by the general balance-sheet submitted 
is a net profit, for the year ending 31st December last, of £45,552. 4s. 3d., and 
a balance now disposable of £27,502. 17s. 11d. The directors, at the meet- 
ing in September last, expressed their opinion of the propriety of increasing 
the reserve fund, even at the expense of the dividend, in the early stages of 
the bank’s existence. On the present occasion, therefore, they recommend 
an addition of £5,000 to the reserve fund (which will then stand at 
£10,000), and a dividend for the past half-year, at the rate of 6 per cent. 
per annum, free of income-tax, making, with the distribution of the pre- 
vious half-year, a dividend at the rate of 63 per cent. for the whole year, 
and leaving £1,632, 8s. 5d. of undivided profits to be carried to new ac- 
count. It has not yet appeared to the directors advisable to increase the 
number of their branches abroad; they will be quite prepared, however, when 
the proper time arrives, to extend the business of the bank in this manner. 
The charter confers the privilege of issuing bank-notes in the Queen’s 
colonies in the Hast, but not in the territories formerly under the govern- 
ment of the East India Company. The directors, however, consider it very 
desirable that the bank should possess this privilege at Singapore, and they 
propose accordingly to apply for it to the Lords Commissioners of her 
Majesty’s Treasury. In terms of the deed of settlement, two extraordinary 
general meetings must sanction this application. The same sanction is 
also required for postponement of the ordinary annual meetings from March 
to April in each year; a measure which the increase of the bank’s opera- 
tions abroad now renders necessary,dn order to ensure the due receipt and 
examination in London of the accounts from all the agencies to the pre- 
vious 31st of December. It is proposed, therefore, that, after the transaction 
of the general business, the present ordinary meeting shall be constituted 
an extraordinary one, for the consideration of those two special objects. 
The directors who now retire are Mr. William Nicol, M.P., Mr. John Glad- 
stone, and Mr. William Macnaughtan ; and only one of them being imme- 
diately re-cligible, Mr. Macnaughtan offers himself to the choice of the 
shareholders. Mr. William Schaw Lindsey, M.P., whose term of office 
expired last year, is again a candidate for the direction. The auditors, 
Mr. Alderman Dakin and Mr. Jonathan Thorp, now complete their term of 
office, and offer themselves for re-election for the ensuing year.” 


Liabilities and Assets, December 31st, 1860. 
Dr. 
Capital, amount pgid up in full ... ove en oe «» £644,000 0 0 
Reserve surplus fund ‘ ove eas coe vee eee 5,000 0 0 
Amount due by the bank, including bills payable, money de- 
posited, and current accounts in oe eco os 
Profit and loss, net balance of profit, after paying all current 
charges, directors’ allowances, &c., and providing for bad or 
doubtful debts see ie oon Pee vee one 27,502 17 11 


1,612,974 8 5 





£2,289,477 6 4 
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Cr. 

Cash and bullion in hand, and cash at bankers, at the head 
office, and agencies Me oa one > ine 

Government and other public securities 


£342,171 16 8 
= see ‘ 144,290 12 11 
Other securities, consisting of bills receivable and loans ... 1,793,092 2 2 
Agency premises, and office furniture at head office and 
agencies ove ove ove pe eee eae oe 9,922 14 7 


£2,289,477 6 4 
—_——e 
Profit and Loss Account for the year ending December 31st, 1860. 
1860. Dr. 
Sept. 29.—To fourth dividend account, for interim dividend, 
at the rate of 7 per cent. per annum for the half-year to the 


30th June last ... a tee aes ven > en £22,540 0 0 
Dec. 31.—To balance of profits at this date ... Wes one 27,502 17 11 











£50,042 17 11 





1859. Or. 
Dec. 31.—By balance at this date, brought from last account, 
£29,517. 12s. 2d. Less—Third dividend declared 29th of 
March, 1860, at the rate of 7 per cent. per annum, for the 
half-year to the 31st of December, 1859, £18,631. Reserved 
ponent fund, amount transferred to that account, £5,000. 
Income-tax on profits for the year 1859, £1,395. 18s. 6d.— 
£25,026. 18s. 6d.; leaving a balance of profits to the 31st 
of December, 1859, undivided of eae pea wa sa £4,490 13 8 
1860. 


Dec. 31,—By net profit for the year ending this day _ 45,552 4 3 








£50,042 17 11 

The Chairman, in rising to move that the report now presented with the 
balance-sheet and profit and loss account, be approved and adopted, said 
he had fortunately but few words to address to the proprietors. The 
directors were satisfied that the balance-sheet was a true and faithful one, 
and faithfully recorded the position of the bank. In September last the 
directors had recommended an ad interim dividend at the rate of 7 per cent., 
which was adopted. He could not disguise from the proprietors that the 
board had hoped to have recommended a dividend at the same rate for the 
half-year just terminated, consistently with the additional sum made to the 
reserve ; but he regretted to say that that expectation had not been fulfilled. 
There was necessarily a fluctuation in banking operations, and this fluc- 
tuation had brought down their profits, which were not quite equal to those 
of the previous half-year. England and India might be said to have 
changed sides ; for whilst the value of money in England increased, it had 
declined in India. Fora considerable portion of time money was a drug 
in the market. This had been the cause of a slight reduction, but the 
equilibrium was now being restored; there was something also owing to 
the interruption of the trade with China, in consequence of the war. From 
this combination of causes the directors were not able to recommend quite as 
high a rate of dividend as they did in September last, consistently with 
the addition to the reserve, which the directors considered to be absolutely 
necessary. A shareholder on the last occasion put the question to him 
whether he would give a dividend of 7 per cent. without any addition to 
the reserve fund, or whether he would give a less dividend, and make the 
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addition to the reserve ? The directors, he had to state, had adopted the 
latter course. The £5,000 addition would bring the reserve up to £10,000. 
That the bank had advanced in prosperity would be gathered from the fact, 
that the net amount of profits in 1859 was £37,211. 7s. 5d., whereas last 
year it was £45,552. 4s. 3d., showing an increase of £8,340, while upon 
the whole year they had increased the dividend. In 1859 it was 6 per cent., 
in 1860 it was 6}, and they had every reason to anticipate that during the 
ensuing year that prosperity would go on increasing, without wishing to 
boast. They had had to contend against the severe competition of other 
banks,—their credit was soundly established through the East, and he saw 
no reason why they should not approximate the larger dividends which 
other similar establishments were enabled to give their proprietors. He 
had said that their position was firmly established abroad, but it was 
equally well established at home. Inthe former year the number of home 
shareholders was 287; it had increased last year to 346, The chairman 
concluded by moving the adoption of the report. 

Mr. W. Nicol, M.P., the deputy chairman, seconded the motion. 

A Proprietor asked what was the amount of deposits, and he wished to 
know whether they allowed interest on money at deposit in India. 

The Chairman did not think it would be for the interest of the bank 
to state at present the amount on deposit, or what rate of interest it paid ; 
but the bulk of the amount on deposit bore interest. ‘There was no fixed 
rate, because it varied according to the value of money. 

The Proprietor understood that they received deposits on the principle 
adopted by the Oriental Bank. Perhaps the chairman would state what 
they allowed for deposits, that it might go forth to the world what the rule 
they followed was. 

The Chairman, in reply, said they adopted the same rule as the Oriental 
Banking Corporation. They allowed interest at the rate of 5 per cent. 
on all deposits for one year, with four months’ notice of withdrawal. 

The question that the report now presented, with the balance-sheet and 
accounts, be adopted, was put and carried unanimously. 

A dividend was then declared, free of income-tax, at the rate of 6 per 
cent. up to 31st December last, payable on and after 4th April. 

The election of directors and auditors was carried out as stated in the 
report. 

Mtr. Alderman Dakin moved a vote of thanks to the chairman and board 
of directors. 

Mr. Alexander Morris seconded the motion, which was carried with 
acclamation. 

The Chairman in returning thanks for the compliment paid him and his 
brother directors, reminded the meeting that much depended on the efforts 
which should be made by the proprietors. 

The meeting was then made an extraordinary one, at which resolutions 
were carried, authorizing the directors to apply to her Majesty’s Treasury 
for power to issue notes payable on demand, to bearer, at Singapore, and a 
second to alter the periods of holding their meetings in future in April, 
instead of March. 

This concluded the business. 





AGRA AND UNITED SERVICE BANK (LIMITED). 
Tue twenty-seventh ordinary annual general meeting of proprietors was 
held on the 13th April, at the offices in Cannon Street, City : Major Robert 
Guthrie Macgregor in the chair. 
VOL, XXi. 26 
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The report, which had been previously circulated amongst the proprietors, 
was to the following effect :— 

The directors have the pleasure to place before the proprietors the 
audited accounts for the twelve months ended 3lst December last, and to 
report that after making ample provision for all bad and doubtful debts, 
the net profits of the bank for the year amount to £130,345. 14s. 4d.° This 
sum, added to £12,302. 0s. 2d., the unappropriated balance of the preced- 
ing year, will amount to £142,647. 14s. 6d. Out of this sum the directors 
have declared, free of income-tax, two half-yearly dividends at the rate of 
10 per cent. per annum each, and have added to the last of these a bonus 
of £1 per share, thus making the return equivalent to 12 per cent. per 
annum on the paid-up capital of one million sterling, Out of the remain- 
ing surplus the directors have placed £10,000 to credit of the reserve 
fund, thus increasing that fund to £200,000. They have also placed such 
a sum to the credit of the superannuation fund as raises that fund to 
£5,000. A balance of £12,647. 14s. 6d., as appears by the annexed 
audited account, is carried to the profit and loss for the current year. The 
directors have to report that owing to the rapidly increasing business at 
Kurrachee, they have established a branch of the bank at that port. Mr. 
Mackintosh Balfour, the manager of the Calcutta branch, has been 
appointed general manager, in place of the late Mr. Francis Robert Neilson, 
deceased, but before he assumes his duties it has been deemed expedient 
that he should visit each of the branches, for the purpose of a thorough 
inspection of their business. In the meantime Mr. William Shipman, the 
London manager, is officiating as general manager, until Mr. Balfour returns 
to England. The proprietors will have to elect auditors for the ensuing 
year, and the present auditors offer themselves for re-election. 


Balance-Sheet, 21st December, 1860. 


Dr. 
Proprietors for paid-up capital ... 


soe wee, £1,000,000 0 0 
Reserve fund... ee ° eee eve coe 190,000 0 0 
Current accounts ... ove ove eee ecw 734,436 0 8 
Fixed deposits... 1,237,618 7 7 


Profit and loss (available surplus)—viz. :—Balance from 
1859, £12,302, Os, 2d. ; net profits of 1860, £130,345, 14s. 4d. —-142,647 14 


6 
£3,304,702 2 9 

Cr. 
Cash in hand . vee eee eee oon se -- £645,678 2 10 
Government securities... 730,151 1 3 


Other securities, including bills purchased, discounts, loans, 
&e. ae — a eee ese ‘iit - 1,929,472 18 8 


£3,304,702 2 9 











Abstract of Profit and Loss from Jan. 1st to Dec. 31st, 1860. 
ir 


Payment of dividend on paid-up capital, at 10 percent. ... £100,000 0 
Bonus of £1 per share 


1 ee 20,000 0 0 
Amount added to reserve fund, making that account £200,000 10,000 0 0 
Balance carried forward to 1861 ... 12,647 14. 6 


£142,647 14 6 








* This sum is exclusive of the amount credited to the superannuation fund, 
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Cr. 
Balance from 1859 ie in ~— me mor - £12,302 0 1 
Gross profit at head office and branches for! 1860, after making 
provision as per report, £245,403. 8s. 11d. ; less total expen- 
diture of head office and branches, including rent, income- 
tax, taxes, salaries, stationery, miscellaneous charges, &c., 
£43,929. 19s. 8d.; by interest allowed, £71,127. 14s. 11d.: 


£115,057. 148, 7d, 130,345 14 5 








£142,647 14 6 








The Chairman—With regard to the report, he was glad to state that the 
business of the bank was progressing satisfactorily, as shown by the results 
of their affairs at all the branches and at the head office, and he hoped that 
the proprietors would find that their operations had been successful. The 
audited accounts had been submitted in the abstract with the report of the 
proprietors, and the details were set forth in the books, which were on the 
table; and with regard to that point, the directors had considered that it 
would be pleasing to the proprietary, while it would carry out the wishes of 
the board, that these matters should be fully laid before them ; and, having 
that object in view, they had determined that the accounts should be laid 
upon the table for one week previous to their meetings being held, so that 
gentlemen could have time to obtain any information they required. The 
net profits of the year had been something less than in the preceding year, 
which was attributable to several causes, of which he need only mention 
one—namely, the low rate of money in the presidency of Bombay, and the 
general low rate of money during the greater part of the year, during 
which they had had the largest amount of balances unemployed, while they 
had been compelled to receive deposits at interest. They had invested 
money in government securities, but they could not get from that channel 
the same amount of interest which they might have obtained elsewhere, 
had there been eligible investments open to them. But after the reduction 
thus explained the proprietors would see that their net profits were within 
a short sum of what they were in the previous year, enabling the board to 
give a dividend for the year of 10 per cent., with a bonus of £1 per share, 
thus making a return equivalent to £12 per cent. per annum on the paid-up 
capital. It must be observed that that dividend was given upon a paid-up 
capital of £1,000,000, and the amount of capital was a fact to which notice 
should be drawn, inasmuch as people were in the habit of measuring the 
value of the dividend without reference to the amount of paid-up capital, 
But it was a different thing as to whether they divided upon £500,000 or 
£1,000,000. If they had had to make a dividend upon a capital of 
£500,000 it would have been 24 per cent. He referred to the cases of the 
Union Bank and the London and County Bank, and to the dividends paid 
by them on their respective paid-up capitals, These banks had the com- 
mand of larger profits. The London and Westminster Bank had ten or 
twelve millions of money on deposit, and from that source they were 
enabled to give a corresponding dividend. The Oriental Bank had deposits 
to a very large amount, and were also enabled to give larger dividends. 
But, comparing this with other banks, it would be found thatijtheir divisible 
dividend was equal to 20 per cent. in one case, and 24 per cent. in the other, 
The oldest institution of the kind, which had the command of the greatest 
money market in India, which effected the greatest trade in India, and 
which was the mother of these banks—the Bank of Bengal--with all the 
advantages it possessed, were only able to give 63 per cent. for the same 
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period. The directors in their report had told the proprietors that they had 
placed a sum of £10,000 to the credit of the reserve fund, which raised 
that fund to £200,000 ; it might be interesting to the proprietors to know 
what were the views of the board with regard to the increase of that fund 
to any further amount, or stopping where it was. (Hear.) The board were 
of opinion that for the present, at least, the reserve fund should remain 
where it was (hear) ; but if their business should greatly increase, the time 
might come when it would be expedient to increase the reserve fund 
further. The first paragraph of the report alluded to doubtful debts, and 
with reference to their claim on the London and Eastern Bank, it stood at 
£16,000 and upwards, against which they held securities for £13,000 odd, 
and of the balance a large sum would be recovered, though the progress 
was slow. That was their chief doubtful debt; there were others apper- 
taining to the several branches, but they were so small in amount that he 
need not detail them. Mr. Balfour, who had performed his duties to the 
satisfaction of the board, as manager of the Calcutta branch, has been 
appointed general manager upon the event which had deprived them of their 
former secretary. It was arranged that Mr. Balfour should remain some 
further time in India, he hoped tillthe end of next year, if his health per- 
mitted. During the time that Mr. Balfour remained in India the duty of 
inspector of the branches would be confided to him; that would be his 
chief duty. He cautioned the proprietors against entertaining too sanguine 
hopes of increased dividends from the cessation of appropriating sums to 
the reservefund. ‘They had a great deal to do in odaiedan their staff in 
India, in establishing the bank at Kurrachee. The proprietors were aware 
of the efforts which were being made for raising a fund for the relief of 
the sufferers by famine in India, and they would see that this bank had con- 
tributed to that fund £300. (Hear, hear.) When the board considered the 
extent of suffering, the number of people involved in the calamity, and 
that so many of the proprietors were old Indians, and that to that country 
they owed almost everything, he did not think he expressed too strong an 
opinion when he said the directors had —- their feelings. (Cheers.) 
They had gone, strictly speaking, beyond their authority, but the board 
were assured of the approval of the proprietary, and they did not hesitate 
to act upon that conviction. He now moved that the report and statement 
of accounts which had been circulated among the shareholders in Europe be 
adopted. 

r. George Gordon Macpherson (deputy chairman) seconded the motion. 

The question was and carried unanimously, 

On the motion of the Chairman, seconded by Colonel Bazett, that the 
outgoing directors, Colonel Marshall, Colonel Henry B. Henderson, Colonel 
James Holland, and J. 8. Stopford and James Thomson, Esqrs., be 
severally re-elected, 

Dr. Richardson having made some suggestions as to the propriety of mo- 
difying the mode of electing directors, 

Colonel C. Hunter proposed as an amendment :—“ That it is expedient 
that the vacancies created by the outgoing members of the board shall not 
be filled up.” 

Colonel W. Hunter seconded the amendment. 

Upon this a very protracted discussion followed, and a show of hands 
being taken, only three hands were held up for the amendment, and the 
original motion was carried with only three dissentients. 

The allowance to the auditors was ordered to be increased to £300 (the 
present fees being £200), and the auditors, Messrs, Newmarch and Williams, 
were severally re-elected. 
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The court was then made special, in pursuance of a notice given by 
General Michell, to the effect that he should move a resolution, that not- 
withstanding the decision of the board of directors at the last general 
meeting to decline receiving any further remuneration, the proprietors 
desire to express their high appreciation of the services of the board by 
awarding them an increased allowance of £100 each, the same to take 
effect from the 1st of January last. 

General Michell having passed a high eulogium on the board, said he had 
less hesitation in urging his proposition now, because he found that many 
who were opposed to it were under the impression that the directors were 
paid whether they performed their duties or not ; but such was not the case. 
He concluding by moving the resolution. 

Mr. Dobie seconded the resolution, and referred to the unwearied Jabours 
of the board. 

Many Proprietors concurred in this feeling. 

Colonel C. Hunter and Colonel W. Hunter opposed the motion, and after 
a very long palaver of rather a personal character, 

A show of hands was taken, when there appeared for the motion, 32 ; 
against it, 7; majority, 25. The directors did not vote. 

On the motion of General Ramsay, a vote of general confidence in the 
chairman and directors was carried with acclamation, and the meeting 
separated, after having been in deliberation for two hours and a half, 





CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA. 


Aw extraordinary general meeting of the shareholders of this bank was 
held on the 18th April, at the London Tavern; Thomas Alexander 
Mitchell, Esq., M.P., occupied the chair. 

The Chairman said the meeting was merely a formal one, and moved 
that the following resolution, passed by an extraordinary general meeting, 
duly summoned and held on the 28th day of March, 1861, be now con- 
firmed, viz.: ‘That the court of directors be authorized to apply for and 
accept her Majesty’s supplemental Royal Charter, authorizing the bank to 
establish a branch bank at Singapore, in lieu of the existing agency, for 
the purpose of carrying on general banking business there; and also to 
issue and circulate in the island of Singapore, and the adjoining British 
settlements, notes payable to bearer on demand, and to reissue the same, 
subject to such restrictions and conditions as Her Majesty should deem fit 
to impose.” 

Mr. Macnaughton seconded the motion, and it was carried unanimously. 

The Chairman then moved, that the following resolution, passed - 
an extraordinary general meeting, duly summoned, and held on the 28th 
day of March, 1861, be now confirmed, viz. :—‘ That the ordinary annual 
meetings shall, in future, be held in the month of April, instead of March, 
in each year.” 

Mr. Macnaughton seconded the resolution, and it was carricd unanimously. 

The meeting then terminated. 





ORIENTAL BANK CORPORATION. 


Tue annual general court of this corporation was held on the 22nd April, 
4 the offices in Threadneedle Street; Harry George Gordon, Esq., in the 
chair, 
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Mr. Chas. J. Fife Stuart, the general manager, read the following report 
and statement of accounts :— 

The general statement of affairs and balance-sheet for the year 1860, 
now submitted for the information of the proprietors, show the net profit of 
the corporation for that period to amount to £214,757. 13s. 8d., after de- 
fraying current expenses and providing for all bad and doubtful debts. 
The dividend and bonus for the half-year ending 30th June, 1860, already 
paid (dividend 5 per cent. and bonus 2 per cent.), have absorbed £88,200 of 
this amount, leaving £126,557. 13s, 8d. available for present distribution. 
This sum it is now proposed to appropriate to the payment of a dividend of 
5 per cent. for the half-year ending 31st December, 1860, and a bonus of 
4 per cent., which together will require £113,400, and leave a balance of 
£13,157. 13s. 8d, to be carried forward to the credit of the next year’s 
account. The present dividend and bonus, equal together to 9 per cent. 
or £2. 5s. per share, will be payable here, free of income-tax, on and after 
the Ist proximo, making, with the previous payment, a distribution of 
profit for the year 1860, equal to 16 per cent. on the capital of the corpo- 
ration. The directors who retire by rotation are Mr. Blyth, Mr. Binny, 
and Mr. Robertson, who, being eligible for re-election, offer themselves 
accordingly, and the court with pleasure recommend the proprietors to 
re-elect them. It will also be the duty of the meeting to appoint two 
gentlemen to be auditors for the coming year. 


Balance-Sheet, December 31st, 1860. 
LIABILITIES. 


Promissory notes in circulation not bearing interest .. £745,006 12 6 
Bills of exchange in circulation not bearing interest --- 3,983,265 7 6 
Balances due to other banks __... aa ine wai vais 3,612 15 5 
Cash deposited not bearing interest... ose ose w» =:1,858,768 7 7 
Cash deposited bearing interest... “ von ‘it ... 4,408,114 14 10 





Total due to the public ei 
Capital paid up, £1,260,000 ; reserved surplus fund, £252,000 ; 
insurance fund, £50,000; dividends remaining unpaid, 
£10,212, 15s.; balance of profit and loss after defraying 
all current charges, £126,557. 13s. 8d.; due to share- 
holders... one ae aia = ; ae we 1,698,770 8 8 


£10,998,767 17 10 





£12,697,5388 6 6 








ASSETS, 
Coin and bullion ove vee eee eee eee eo £2,522,512 13 11 
Balances due from other banks ... ale ; oe =, 468,109 7 2 
Promissory notes or bills of other banks eee 124,631 0 4 





£4,115,253 1 5 


Government securities... tale bag on —_ ‘ite 803,488 19 8 
Landed or other property of the corporation... “ae ae 173,870 12 4 
Debts secured by landed or other property... mn 22,892 14 4 
Notes and bills discounted or other debts due to the corpora- 

tion, not included under the foregoing heads and exclusive 

of all debts abandoned as bad aa ose ia +. 7,582,032 18 9 





£12,697,538 6 6 
EE 








eee 














Reports of Joint-Stock Banks. 379 


PROFIT AND LOSS ACCOUNT. 
Amount paid as dividend and bonus for the half-year ending 
June 30th, 1860 oi sae om sae see 


£88,200 0 0 
Balance eee 


ow «@ « —_—as 





£214,757 13 8 

Amount of net profit for the year ending December 31st, 

1860, after defraying current charges and providing for all 

bad and doubtful debts - an a a 6 re 

The Chairman congratulated the proprietors upon the result of the past 
year’s operations. It was true the profits had not been quite so large as 
during the previous year, but that was accounted for by the general 
unsatisfactory state of commercial affairs in most of the places where their 
branches were established, the consequent diminution of banking business, 
and the adverse character of the exchange operations. Matters now, how- 
ever, had improved, and he trusted they would not again have to complain 
of any deficiency in business or profits in the current year. But notwith— 
standing these drawbacks, they had realised during the year a profit of 
£214,757, and were enabled to make a larger dividend for the year ending 
December 31st, 1860, than any other bank in London, with one exception, 
and that was a bank whose operations bore no analogy to theirs, and was 
not, therefore, a fair standard of comparison. It had been said by a friend 
of his elsewhere that the report was somewhat vague, but the fact was that 
a bank, in prosperous times, had no occasion to use many words. They had 
nothing to explain, no losses to apologise for, but simply to state the result 
of the year’s operations, which he trusted they had done satisfactorily. 
The balance-sheet was drawn up in the usual form, and there was nothing 
either on the debtor or creditor side to which he need allude except the 
increase in the shape of deposits, which was a satisfactory feature, as indi- 
cating increased public confidence. As this was the tenth report it might 
perhaps be interesting to them if he mentioned a few facts bearing upon 
the rise, progress, and present position, of the bank. They commenced 
business as a corporation on the 3lst August, 1851, with a capital of 
£600,000. By the account now presented it would be seen that to the 31st 
December, 1860, they had augmented their capital £1,260,000. During 
the nine years and four months of their existence as a corporation, they 
had divided among the shareholders £1,329,464. Upon each of the shares 
on which £25 had been paid, the holder had received back in the shape of 
dividend £31. 5s., and at this moment the market value of each share, 
which had thus in point of fact cost less than nothing, was £50. (Cheers.) 
This was exceedingly gratifying, and he trusted it might be taken as an 
indication that at the next decennial period—though they could scarcely 
anticipate such brilliant results as had been already realised —those who had 
but recently become shareholders would find many good things in store for 
them. He concluded by moving the adoption of the report. 

The motion having been seconded, 

One or two shareholders put questions, to which 

The Chairman replied that no loss had been sustained from the Eastern 
Bank, The bank had hitherto found it to its advantage to allow interest 
on deposits in Australia, but it was not determined whether they would 
continue to do so or not. As to the reserve fund it was considered to be as 
it now stood sufficient for all purposes, and it was not intended, unless some 
unforeseen circumstances arose, to make any further alteration, 
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The motion was then carried unanimously, and the dividend as recom- 
mended in the report was confirmed. 

A vote of thanks to Messrs. Gibb and Hughes, the auditors, was at the 
instance of the chairman passed. 

The directors and the auditors retiring having been re-elected, 

Sir §. Donaldson, R.N., moved a vote of thanks to the Chairman and the 
directors, and suggested that at some future time it might be necessary to 
consider the propriety of increasing the capital. They had of deposits 
£6,300,000 of which £4,500,000 was upon interest, and £1,800,000 without, 
and it would be a subject for consideration whether it would not be more 
advantageous for the shareholders to increase the capital of the bank and 
so employ their own money, instead of paying interest upon so large an 
amount to depositors. 

The resolution was unanimously carried, and the Chairman having briefly 
acknowledged the compliment, the proceedings terminated. 





Legal Miscellany. 


THE LONDON AND EASTERN BANKING CORPORATION, IN RE JOHN 
EDWARD STEPHENS. 


Tuts insolvent, who described himself as a doctor of medicine, and formerly 
manager of the London and Eastern Banking Corporation, came before the 
Chief Commissioner of the Insolvent Debtors’ Court on the 8th April. 

In his schedule he states that his aggregate debts amount to 
£61,242. 17s. 5d.; for £6,012. 11s. 5d. he had received no consideration. His 
credits are nil. The insolvency is ascribed “to the claims made on me by 
the official manager of the London and Eastern Banking Corporation, for 
which I received no consideration, the failure of the corporation, and the 
heavy losses sustained by me.” ‘The debts to or on behalf of the London 
and Eastern Banking Corporation are entered under several heads. The 
first item is a sum of £6,011. 6s. 5d., being the amount of calls due upon a 
number of shares in the bank, formerly held by Mr. Griffiths, a director, 
upon whose retirement his shares were transferred to the insolvent, as he 
states, by the consent and authority of the remaining directors. For this 
amount the insolvent alleges he has received no consideration. The next 
item is one of £21,500, the amount of two calls respectively of £50 and £57 
per share upon 172 shares, including the shares transferred from Mr. 
Griffiths, “‘ which, although in my name, were irregularly held in trust for 
the said bank.” This amount is ‘admitted only as to liability.” The 
next item is one of £13,000 for money advanced by the bank upon a joint 
speculation of the insolvent with Mr. Black, formerly secretary of the 
London and Eastern Banking Corporation, in connexion with a timber and 
sawing mills called Lett’s-wharf. This claim is admitted, subject to proof. 
The next claim of the official manager of the bank is for a sum of about 
£1,700, on account of advances made to a joint speculation with Mr. Black 
in a furniture warehouse in Frith Street, in Soho, carried on under the 
style of Minter and Co. This demand is admitted, subject to proof. The 
next item is £13,000 on account of advances made to the insolvent and 
Colonel Waugh, who were partners in Branksea Castle, Poole, Dorset, 
This amount is disputed. The last item is £879. 7s. 6d., a debt originally 
due to Messrs. Chapman and Parsons, builders, for work done at his 
private residences, 17, St. James’s Place and Gothic Lodge, Twickenham, 
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which debt had been assigned to the bank. The amount is admitted, subject 
to proof. The insolvent, who was arrested at the suit of the official 
manager on the 13th of December last, now applied to be discharged. 

Mr. Dowse, with Mr. Archibald, appeared to oppose on behalf of the 
official manager, and also for Mr. Blake, a solicitor. Mr. Sargood supported. 

Mr. Dowse, in opening the case, called the attention of the Court to this 
fact, that there was a pending sequestration in Scotland, which took place 
in October, 1857, and which had never been got rid of. Under that 
sequestration the insolvent was examined upon several occasions; but on 
the 13th of December, 1857, he failed to appear, the examination probably 
being too searching to be agreeable. He then went over to France, and 
remained there until lately, when he returned to England, and was arrested. 
As the chief debts in the present schedule were included in the Scotch 
sequestration, and as that proceeding was still binding, the learned counsel 
submitted that the Court had no power to entertain this petition. The in- 
solvent ought to have made application to the Scotch Court to proceed with 
the first petition, and then, if he could not obtain relief there, it would he 
sufficient time to have recourse to this Court. It was never intended by the 
Legislature that there should be two concurrent jurisdictions, and any 
interference by this Court would be a most unusual course. The learned 
counsel referred to the case of “‘ The Royal Bank of Scotland v. Cuthbert” 
(Rose’s Reports), to prove that all the insolvent’s property was vested in the 
trustee in Scotland for the benefit of all the creditors, wherever resident. 
The Court had no power over the assets, and it would not be right for it to 
give a discharge against all the creditors under the Scotch jurisdiction. In 
cases of pending bankruptcy this Court always required a previous appli- 
cation to be made to the Court of Bankruptcy before it would entertain a 
petition to discharge a man from debts which were the subject of another 
jurisdiction. 

The Chief Commissioner asked whether, if a man obtained a complete 
discharge under a Scotch sequestration, and was subsequently arrested in 
England for a debt for which he had been discharged in Scotland, it was 
contended that in such a case a judge could order a discharge. 

Mr. Archibald said that was their contention, and quoted the case of Sir 
W. Don in 26 Law Journal as decisive upon the point. The 19th and 20th 
Victoria, cap. 79, enacted that all property, wherever situate, should be 
vested in the trustee, and also gave the Court in Scotland absolute power 
over the person of the petitioner, to the extent even of directing him to be 
brought up for examination, although he might be detained in prison in 
England or Ireland. By the 147th section of that act the Lord Ordinary 
or Sheriff, in cases where a bankrupt was prevented from appearing before 
him, had power to issue a commission to take the requisite declaration, and 
to grant a final deliverance. The insolvent was, in fact, in contempt in 
Scotland, and before he could be discharged there he must comply with 
conditions which were not the same as the conditions upon which a dis- 
charge was granted in England. If this Court were to interfere, there 
would be a conflict of jurisdiction, which could never have been intended 
by the Legislature. Another objection to the petition being proceeded with 
by this Court was, that relief granted to insolvents was only granted upon 
all the petitioner's property being vested in the provisional assignee, and 
in this case all the property was already vested in the trustee in Scotland. 

Mr. Sargood said the question was a simple one, and was not unknown 
to the Court, as it had frequently arisen in cases of pending bankruptcies. 
The persons who were now trying to drive the insolvent from this Court 
were the very persons who had compelled him to come here, The bank 
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had appeared as creditors in the Court of Scotland, and it would have been 
more reasonable for them to have complained of being forced to make so 
long a journey rather than to ask now that they should have to go there 
again. The insolvent could not even apply to the Scotch Court for a dis- 
charge, because the Act provided that previously to his being allowed to 
do so, there must bea report from the trustee, certifying that the bank- 
rupt had, among other things, attended all the dicts for examination. In 
this case the complaint was, that he had not attended, and therefore he 
was prohibited from asking a discharge. The opposing creditors were in 
fact the nominators of the trustee, and therefore if they desired to con- 
tinue the examination in Scotland, and to remove thither the insolvent, 
they could have obtained through the trustee an order for his remission 
to Scotland; but, instead of doing that, they had abandoned the Scotch 
Court, and enforced an English judgment to arrest the insolvent: and now 
when he sought his discharge here, they came forward with a technical 
resistance, and asked that there might be a return to the Scotch jurisdiction, 
which they had themselves abandoned. It did not lie in the mouths of 
those who had put insolvent in prison in England to object now to his 
seeking his discharge from an English court. The insolvent was not 
able to proceed with the examination in Scotland, but if the creditors 
thought it would be more convenient to proceed with the enquiry at a 
distance of 500 or 600 miles from the metropolis, where the original tran- 
sactions had occurred, the insolvent would not object to being taken back 
to Scotland, as he had before professed his willingness to do. 

The Chief Commissioner said he had not previously looked into the 
case, and was not quite prepared to give his opinion at present. The 
insolvent had, like many other debtors, gone to Scotland with the foolish 
and improper intention of getting away from his creditors, and then had 
not stayed there to complete the proceedings. His present impression was 
that the insolvent should resume the proceedings in Scotland. 

Mr. Sargood said the insolvent did not object, but would the creditors 
continue the proceedings, as the insolvent himself could not apply to the 
Court? The detainers amounted to £6,000; but, if bail to a reasonable 
extent was accepted, he would go back to Edinburgh at once. He would 
ask his learned friends whether their clients seriously desired Dr. Stephens 
to go back to Edinburgh, when all parties were now in London, where all 
the materials for examination could be found. 

Mr. Dowse did not feel bound to answer the question. ‘The insolvent 
must use his own discretion as to returning to Scotland, just as he had done 
in quitting it. 

Mr. Sargood said he was prepared to show the harsh treatment to which 
Dr. Stephen had been exposed, and his anxiety to do all that he could for 
the benefit of his creditors and for the satisfaction of the Court. It was to 
be regretted that he had not had the moral courage to go on with the peti- 
tion in Scotland in 1857, but he was now quite prepared to do so. 

Mr. Dowse enquired whether the Court was satisfied upon the point of 
jurisdiction. 

The Chief Commissioner said he must have some facts in evidence 
before he could decide. At present he was not prepared to say that he was 
deprived of jurisdiction. 

t was then arranged that the case should stand adjourned till the 18th 
April ; but on that day, when the case was called on, it was intimated that 
in consequence of the indisposition of Mr. Sargood he could not attend, and 
a further adjournment was ordered till the 2nd May, 
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IN RE THE NORTHUMBERLAND AND DURHAM DISTRICT BANKING COMPANY. 


Tue following case was heard in the Court of Chancery before Vice- 
Chancellor Sir R. Kindersley on the 17th April. 

The case came on on the 13th of March last upon a motion by Mr. Henry 
Hinde to rescind an order made in chambers that Mr. Richard Granger 
was to be allowed to be the purchaser of certain property, of which the 
bank were mortgagees, in Hood Street, Pilgrim Street, and Market Street, 
Newcastle-upon-Tyne, at £17,600, instead of Mr. Henry Hinde, who had 
offered £16,000 for the same property, as he contended such purchase by 
him ought to be confirmed. After the motion had proceeded to some extent, 
his Honour thought that this motion ought more properly to have been 
made by the official liquidators, and the case stood over for that purpose, 
and now came on upon the two motions, which were substantially in the 
same terms. The facts were shortly these:—The company being in course 
of being wound up under an order, Messrs, Coleman, Bainbridge, and 
Elliott were appointed official liquidators, and in November last proceeded 
to sell the property in question, and a provisional contract was entered 
into with Mr. Henry Hinde for £16,000. Several meetings took place in 
his Honour’s chambers, adjourned from time to time, when Messrs. Amos 
and Co., who appeared for certain of the creditors, threw out that a client 
of theirs, whom they did not name, would give more. At first £16,500 
was named, but ultimately it came out that a Mr. Richard Granger, who 
was interested in the equity of redemption, was the party, and offered 
£17,600, and paid £1,600 into the branch bank at Newcastle as a deposit. 
Under these circumstances, an order was made by the chief clerk, whereby 
Mr. Richard Granger was to be at liberty to bid at an auction of the 
property, and to be the purchaser at £17,600 if no more was offered, and 
that order was now sought to be discharged. 

Mr. Field (with Mr. G. M. Giffard), for the official liquidators, appeared 
upon the first motion, and contended that, although it was true Mr. Henry 
Hinde offered only £16,000, yet he would immediately pay that sum, 
whereas Mr. Richard Granger had had dealings with the bank which 
showed that he might not be prepared at once to pay the sum he offered. 

Mr. Potter and Mr. Dickinson appeared for Mr. Henry Hinde and sup- 
ported the view taken by the liquidators, and argued that this order 
was contrary to the practice of the Court, and, under the circumstances, 
Mr. Henry Hinde’s contract ought to be carried out. 

Mr. Roxburgh appeared for the creditors’ representative and opposed the 
motion. Mr. Glasse and Mr. Southgate, for the mortgagor, also opposed 
it. Mr, Baily and Mr. Hobhouse appeared for Mr. Richard Granger and 
for John Hodgson Hinde, interested in this property, and also opposed the 
motion. 

The Vice-Chancellor was of opinion that the chief clerk was wrong in 
treating this as a sale by the Court, and as if the biddings were opened. 
But under the Act of 1856 this Court had power to control and direct the 
proceedings of the liquidators, although it could not take the initiative. In 
Luard’s case his Honour had held that the 95th section related to procedure 
only, but the Lords Justices thought he was wrong, and, therefore, lookin 
at the old practice, the Master had perfect power to deal with and contro 
the proceedings of the official manager under the Acts of 1848. The result 
of the evidence was that there was not sufficient to show that Mr. Richard 
Granger was not prepared to pay the £17,600, and it being the duty of 
the Court to do their best for the creditors, what must be done was to dis- 
charge the order, to direct the liquidators to carry out the sale with Mr. 
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Richard Granger, who was not to be allowed to mix up any other dealings 
of his own with this transaction as to paying the money. The motion of 
Mr. Henry Hinde must be refused without costs, and the costs of all the 
other parties must come out of the estate. 





Communications. 


To the Editor of the “ Bankers’ Magazine.” 


REMUNERATION TO BANK CLERKS. 


Sir,—If my memory does not deceive me, I think it was stated in one of 
the daily papers at the time of the Commercial Bank frauds, that Durden’s 
salary was £150 per annum. As this fact has excited no remark, I con- 
clude I am right in believing it to be an average remuneration for such 
duties as he discharged. If so, I think it is time, that the directors of 
joint-stock banks considered whether it would not be wise to adopt a more 
liberal policy. I know it will be said to me, that there is a constant ap- 
plication for these situations, that directors are besieged by offers of 
service, and they have to consider the interests of shareholders, and get 
the cheapest article that will serve their purpose ; but considering the 
many temptations and great responsibility of the office to be filled, and the 
wide-spreading and important interests which are at stake, would it not 
be a wiser economy to offer such inducements as would attract to their 
service, in every department of work, men possessing something more than 
mechanical quickness and ingenuity ; men of education, business tack, and 
thoroughly upright character: reliable security proportionate to the 
responsibility and remuneration attached to the office could then be reason- 
ably demanded. 

However trustworthy and attentive to business a manager may he, and 
effective inspection be exercised, a large measure of trust must be placed 
in the inferior officers ; let this be recognized in spirit as well as in salary. 
The average rate of dividends paid by joint-stock banks, indicates that the 
present is a time when a more liberal scale of payment to officers may 
be introduced with true justice towards shareholders, and if wisely carried 
out, may be a means of conducing to the security and value of their pro- 
perty. I enclose my card, and am 

Sir, 
Yours obediently, 
T. 


April, 6th, 1861, 





PROCESS AND RIGHTS OF NOTING. 


Sir— Will you oblige me by stating the exact object of noting a bill when 
not paid. 

We frequently have small bills returned to us, drawn by our customers, 
and payable at other banks or various shops in the town. 

Does the noting affect our right to debit our customers with such 
returned bills ? 
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Does it make any difference if the bill bears only the endorsement of 
the drawer ? 
I am, Sir, yours obediently, 
A Banker’s CLERK. 
County Bank, j 


10th April, 1860. 
[The object of noting a bill is, that a legal record and evidence of its 


presentation may be preserved. The act of noting does not affect any 
existing right.] 





BILLS ACCEPTED ON SATURDAYS. 


Sirn—Please print the following query in your next number, and your 
reply thereto, as the subject is not without interest toa few members, 
though I believe very few, of the commercial community. 

You know the practice of the London banks is to cease business at three 
o’clock on Saturdays, and you probably know that many establishments 
shut their doors at two. 

The question I propose to ask you is this :—Is it not imperative upon all 
parties who receive bills for acceptance before three o’clock on Saturdays 
to accept them on the day on which they are left ? 

I believe that the practice of the banksin this matter would rule in a 
court of justice, but as there are those who think otherwise, and act upon 
their convictions, I trouble you to settle the question once and for all. 

E. U. 

{We think a bill left for acceptance before three o’clock on Saturday 
should be accepted as on that day} 





PRIVATE BANK PARTNERSHIPS. 


Srr,—In replying to your correspondent O, in last number of the magazine, 
noticing that the names of more than six partners had appeared in some of 
the recent bank returns, youseem to have overlooked the existence of the 
Act, 20 & 21 Vic., cap. 49, (17th August, 1857) by which “any number 
of persons not exceeding ten are empowered to carry on banking in the 
same way as any number not exceeding six - do by 7 & 8 Vic., cap, 113.” 

am, sir, 
Your obedient servant, 
A. 





Srr—I think you have fallen into error, when in your last you reply to 
“©” on this subject. The limit of six partners was of considerable stand- 
ing, and not at all touched in 1844. By an act passed two,three, or four 
years ago (I have not it at hand now) that limit was extended to ten 
partners, and several banks have since availed themselves of it. 

I an, Sir, 
Your Susscriser, 

Birmingham, 20th April, 1861. 
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National Savings Banks.—By H. Lamretoven. Darton anv Co., Holborn 
Hill. 

Tue object of the author of this pamphlet is to show, that by uniting the 
Savings Banks with the National Exchequer and the Post Office, a large 
amount of scattered wealth would be collected which in the aggregate 
would relieve the Government of a large amount of floating debts, and 
also tend to relieve commerce and trade of the pressure which at times 
weighs heavily upon them. ‘To accomplish these objects the author 
proposes to divide a portion of the National Debt, and the amounts already 
accumulated by the savings banks, into small amounts, bearing interest in 
the same ratio with larger Exchequer bills. ‘These sums are to be made a 
legal tender in all transactions in the same way as Bank of England 
notes are at present. The successful working out of this method of 
consolidation and capitalisation would, it is said, afford every security for 
the investment of capital, as in reality the State would be the security, and 
the national resources would furnish the basis of its repayment. 





Duty on Fire Insurances, erroneous in principle and injurious in practice.— 
H.R. Suarman. G. J. Stevenson, Paternoster Row. 


Tis pamphlet is published with the view of bringing under the notice of 
Parliament and the public the expediency of the abolition of the duty on 
fire insurances, and its immediate reduction from three shillings to one 
shilling per cent. The author shows in a lucid manner that a high rate of 
duty checks insurance while a low rate promotes it, and evidences this 
from the history of the tax in this country and from the comparative 
progress of fire insurance in France. He also proves that the tax is 
wrong in principle, and urges the fire insurance offices to take the matter 
up, both as a duty and as a method of immediately and largely increasing 
their business. 





Suggestions as to the appointment by the Legislature of Public Accountants to 
audit the accounts of all Joint-Stock Companies.—By James Hutton, 
Accountant. London: Lerrs, Son and Co., Royal Exchange. 


Tue author of this pamphlet advocates the importance of the appoint- 
ment by the Legislature of public accountants to audit the accounts of all 
joint-stock companies. To render an audit efficient it ought to be con- 
tinuous, and the entries in the books should be tested weekly or monthly, 
so that at the time each transaction takes place it would be looked into. 
The reason why this is not done the author attributes to the smallness of 
the remuneration which is now awarded to auditors. He also contends 
that more extensive powers ought to be given to auditors than those they 
now possess, and that they should have the right to inquire into the 
integrity of every payment, and also as to the character of the investments 
made by the company. 





Banks and Banking in Australia. Sampson, Low, Son and Marston, 
47, Ludgate Hill. 

Tuis brochure contains a complete epitome of banks and banking in 

Australia, The statistics necessary for these subjects have been derived 
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from the banking returns of the respective colonies ; and these again have 
been separated under their geographical divisions, because of the peculiar 
features of each settlement, both as to products and the date of establish- 
ment. The author furnishes valuable tables of the assets and liabilities of 
each bank, and especially dwells upon their freedom from all Government 
control or interference, a feature which is peculiar to Australian banking. 
He strongly directs attention to the extension of Australian credit, and 
gives full statistics of the trade, the population, the acreage, the revenue, 
&c., of New South Wales, Victoria, and South Australia. 





THE ABOLITION OF THE SHUTTING DAYS AT THE BANK. 


Tue following notice, with respect to the virtual abolition of “ the shutting 
of the books” at the Bank of England for the calculation of dividends, was 
issued on April 18th. The present arrangement applies to Consols and the 
other English stocks, the dividends on which are paid in July. A notice 
of a similar kind will be issued with regard to Reduced and New before the 
period approaches for the adjustment of those dividends. The arrangement 
will, of course, be precisely on the same principle :— 


“ Bank of England, 18th April, 1861. 
“Notice is hereby given, that in order to prepare the dividends due on 
the 5th July, 1861, the balances of the several accounts in the following 
funds will be struck on the night of Saturday, the Ist of June, viz. :— 


£3 per Cent. Consolidated Annuities. 
New £3 10s. per Cent. Annuities, 1854. 
New £5 per Cent. Annuities. 
New £2 10s. per Cent. Annuities. 
Annuities for terms of years. 
India £5 per Cent. Stock. 
“On Monday, the 3rd of June, the above-named funds will be transfer- 
able without the dividend due on the 5th of July next. 
‘*N.B.—When the day for closing the accounts for the dividends shall 
fall on Saturday or Monday, it will be regarded as a public transfer day, 
and no fee required for tickets placed in the boxes before one o’clock.” 





THE FARINGDON AND WANTAGE BANK, 


Tue suspension of this bank was announced on the 11th of April, the firm 
consisting of Messrs. Barnes, Medley, and Ansell. The total liabilities 
are about £96,000, of which nearly £45,000 it is expected will become 
claims against the estate. Of these latter, £26,000 will be represented by 
Faringdon creditors, and about £19,000 by those at Wantage. The 
proposal is 10s., half on or before the 4th May and the remainder in four 
months. The brewery and malting estate at Faringdon exhibits 20s. in 
the pound, and the separate estates of the partners will discharge their 
claims in full. As usual when these suspensions occur, the business of the 
bank passes to the neighbouring establishments ; thus the branch of the 
London and County at Wantage has secured the accounts of that neigh- 
bourhood, and the Gloucester Banking Company have, through their branch, 
obtained many of those at Faringdon. The meeting at which this proposal 
was made and agreed to took place yesterday at Faringdon, on a statement 
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presented by Mr. R. P. Harding, of the firm of Messrs. Harding, Pullein, 
and Co., when the annexed resolution was adopted. The assets available 
for distribution include an amount from the separate estate of the senior 
partner, Mr. Barnes, of £22,500. 

“ Ata meeting of the creditors of Messrs, Barnes, Medley, and Ansell, 
held at Faringdon, this 16th day of April, 1861, Mr. R. Campbell in the 
chair, 

“Mr. Harding explained to the meeting the causes of the present 
position of the Faringdon and Wantage Banks, and read a statement of 
the affairs of the firm so far as the same could be completed for this 
meeting. 

“It was moved by Lord Viscount Barrington, and seconded by Mr. 
Thomas Belcher, and carried unanimously, 

«That in the opinion of this meeting a composition of 10s. in the 
pound should be accepted, provided that 5s. in the pound be paid on or 
before the 4th day of May next, and that the balance be secured to the 
satisfaction of Messrs. Campbell, Reynolds, T. Belcher, C. Hart, T. 
Liddiard, T. Akers, and George F. Crowdy, and the period of such payment 
does not exceed four months.’” 

The petition in Bankruptcy has since been annulled, 





¥ 





AUSTRALIAN BANK SHARES. 


In summing up the business since departure of last mail we find a decided 
improvement in bank and insurance stocks. Gas is generally easier to 
buy. Railways are all at lower prices, but considerable business is close 
at hand. In mining shares the most marked improvements have been 
in some of the Tarrangower companies. Since departure of last mail the 
following dividends have been declared :—Melbourne Gas Company, at rate 
of 12 per cent. per annum ; Bank of Victoria, at rate of 10 per cent. per 
annum ; Australasian Insurance Company, at rate of 8 per cent. per annum, 
with large addition to reserve fund; Oriental Bathing Company, £1 per 
share, or at rate of 20 per cent. per annum ; Olunes Mining Company, £6 
per share of £15, for month of January; Vaughan Mining Company, 1s. 
per share, or 5 per cent. per month ; Catherine Reef Company, 1s. 9d. per 
share, or 20 per cent. on capital; Hercules pang £28 per share for 
four weeks’ work, or over 12} per cent. on capital for that period. The 
production of gold exhibits a large increase, as compared with the similar 
period of 1860. The total quantity shipped for export during this year up 
to 16th February, is 276,222 ozs., or 11 tons 10 cwt. 18 lbs. 6 ozs. troy, of 
the value, at £4 per ounce, of £1,104,888. Up tothe corresponding date 
of last year, the shipments amounted to 214,742 ozs., or 8 tons 18 cwt. 
3 qrs. 20 lbs. 2 ozs., of the value, at the same rate, of £858,968. 
Banxs.—Oolonial Bank have advanced another shilling, £6. 7s. being 
now buying price, and £6. 10s. price demanded. The financial half-year 
will expire on 31st March. National have remained steady at and about 
£3, buyers are unwilling to advance beyond that figure—and as it pays 
dealers who have been buying lately to realise at that, no great alteration 
can be anticipated. It should, however, be remembered that the office or 
intrinsic value of the shares is £3. 4s., after writing off bad debts, and 
without taking credit for profits realised up to 3lst December. As the 
shareholders’ meeting to receive report and balance-sheet to that date 
cannot be legally held until May, it has been very properly determined 
by the management at once to print and circulate amongst the shareholders 
the latter document. New South Wales are wanted at £35; no shares 
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offering in Melbourne. Victoria have been in better request ever since 
the shareholders’ meeting—several sales at £333 are reported, and that 
price is still offered.—Melbourne Stock and Share Journal, published by 
the Associated Brokers. 





THE WESTERN BANK OF SCOTLAND. 


AFTER a very earnest and arduous negotiation with the liquidators of the 
Western Bank of Scotland, and a gentleman who had offered the sum of 
£200,000 in behalf of the directors, for a settlement of all claims against 
them, the principal heads of an arrangement have been agreed to by both 
arties. 

The question is at present before the courts in two shapes, or at least in 
two distinct actions—one by the liquidators on behalf of the whole body of 
shareholders, against the whole directors of the bank in office, at any 
time from 1847 down to the stoppage ; and the other from Messrs. Inglis 
and Landale, and others of the shareholders who purchased subsequent to 
the issue of the directors’ report of May, 1857, against the directors in 
office at that date. On the part of the directors of 1857—aimed at by the 
special action of the purchasers in that year, as well as by the general 
action of the liquidators—an offer of a certain sum for an entire release 
was made a short time ago. That offer was declined. Subsequently, 
however, a suggestion came from a quarter assumed to be authorized by 
those parties, that the liquidators should name a sum which they could 
recommend the shareholders to accept. It is understood that the liquidators 
thereupon stated, that if the directors of 1857, and all the directors from 
1847, with the exception of Messrs. Wm. and Jas. Baird (who do not join in 
any present proposals), should together offer to pay the sum of £200,000 
in full of all claims against them, both by individual shareholders and by 
the general body, the liquidators would recommend such offer to be 
accepted. Reasons have been given to the liquidators and the committee 
of shareholders to believe that the proposed terms will be accepted by the 
directors. 

The success of the proposed compromise depends very much upon the 
parties represented in the actions carried on in the names of Messrs. Inglis 
and Landale, assenting to the terms suggested by the liquidators. The 
case of those parties is in some respects different, and somewhat more 
simple, than those of the shareholders who purchased at various earlier 
periods; and in consideration of that and of other circumstances the 
liquidators recommend that this class should have a certain preference. 
The recommendation is to the effect, that the purchasers after the issue of 
the report of 1857 should receive £20 per share in addition to the dividend 
common to all the shareholders. This recommendation includes those 
purchasers of 1857 who are not parties in the actions carried on in names 
of Messrs. Inglis and Landale; but it is intended that these litigants shall 
also have their expenses paid, and an enhanced preference in respect of the 
diligence in the two cases. 

If the arrangement be adopted every ordinary shareholder (i. ¢., every 
shareholder who purchased previous to the report of 1857,) will probably 
receive at least £50 per share, of which £25 will be available immediately. 
In addition to this there is, of course, the chance or certainty of whatever 
sum may be obtained from Messrs. William and James Baird; and we 
believe that opinions have been obtained from the highest counsel of the 
English as well as of the Scotch bar that a compromise made with any one 
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or more of the directors in no way bars or prejudices the claim against any 
of the others. The loss of the shareholders—reckoning the premium at 
which most of the purchases were made, as well as the par price, and the 
calls since the stoppage—is estimated to average about £200 per share. 

The following composed the board of directors in 1857 :—Messrs. T. D. 
Douglas, J. Dunlop, G. Burns, T. M’Call, T. D. Graham, T. G. Buchanan. 
The other directors from 1847 (excluding the two Messrs. Baird) are, 
Messrs. J. Burns, J. Bogle (judicial factor for), J. Douglas (deceased, 
trustees of), A. Glasglow, and A.Smith. These, of course, are the gentlemen 
who now offer to pay £200,000. It is understood that they have already 
lost £150,000 in their capacity of shareholders. 

In consequence of these proposals the order of the trial of ‘“ Inglis v. the 
Directors,” which was to have commenced at Edinburgh before the Lord- 
President on the 3rd of April, has, at the instance of parties, been discharged. 
The Lord-President, in granting the discharge, said the parties to this 
litigation appeared to be acquiring wisdom by experience, and it was a 
pity they had not thought of this long ago. He trusted that parties were 
serious in their attempts at compromise, as otherwise the trial should not 
be delayed. Counsel stated that everything had been arranged, but that 
the consent of the shareholders was necessary, which could only be obtained 
at a statutory meeting, which required three weeks’ notice. 





THE PRESTON OLD BANK. 


TELEGRAMS were received in London from Preston on the 10th of April, 
announcing that the doors of the Old Bank (Messrs. Pedder and Co.) had 
been closed, and that affairs would be forthwith carried into liquidation. 
The bank was a private establishment, having been originally started in 
1776, and the business has been lately conducted by two partners, the 
Messrs. Pedder. It was nota bank of issue, but the engagements, it is feared, 
will be found considerable, though some faith is placed in the character of 
the assets. 

The real amount of liabilities on deposits is upwards of £600,000, and 
the total the firm has advanced, principally on the security of mills and 
manufacturing property, just now considerably depreciated, is about 
£700,000 to £750,000. The realisation of these assets must at any time 
have proved a difficult matter, but with the existing complexion of things 
the process must result in a serious loss. It appears it was through the 
heavy nature of these engagements that no amalgamation could be made 
with the other local banks. The character of the partners has always 
ranked high for integrity, and the course now pursued by the survivor is 
considered to have been most commendatory. To prevent -_ unnecessary 
precipitation in legal poinn. a petition of arrangement has been pre- 
sented to the Court of Bankruptcy to protect the person and property of 
Mr. H. N. Pedder. The circular issued to the creditors is subjoined :— 


“ Old Bank, Preston, April 10th, 1861. 

“ Dear Sir—In consequence of the sudden death of my late brother and 
artner, Mr. Edward Pedder, who had the entire management of the bank, 
have been engaged for the last few days in looking over the accounts, and 

in trying to form new arrangements which would give satisfaction and 
security to the public. In this latter attempt, Iam sorry to say, I have 
not been successful ; and after consultation with some of my best friends I 
have come to the conclusion that, in justice to all parties, I had better close 
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the bank and have its affairs wound up. From the accounts, as they stand 
in the books, there would appear sufficient to pay all demands in full; but, 
in any case, there seems no probability of any serious deficiency. With 
great regret for any inconvenience this may cause the numerous friends of 
the bank, and with gratitude for all past kindness, 
I remain, 
Dear sir, 
Your obliged and obedient servant, 
“ Henry NewsuaM PEDDER.” 








THE PROVINCIAL (WELSH) INSURANCE COMPANY. 


Tue progress of this Company is very satisfactory, and the management 
appears to be all that could be desired. By the report it is shown that in the 
Fire Department the policies issued during the past year number 4,449, and 
the premiums payable thereon amount to £9,127, 13s. 8d. The total number 
of policies issued in this department now number £24,830, and the gross 
income on these, last year, was £18,767. ls. ild. The claims in the same 
year amounted to £8,793. 1s. 8d. The fire claims are thus considerably less 
then 50 per cent. below the income, The Company has also a Life 
Department, in no less flourishing a position. During the past year the 
new policies numbered 559, and the premiums amounted to £4,370. 15s. 6d., 
making in all, from the commencement, 3,262 policies, on which the gross 
income of last year amounted to £18,508. lls. Od. In this department the 
claims last year amounted to £2,100, which, it is stated, is less than half 
the sum paid in the preceding year. With such a gratifying balance-sheet 
it is not to be wondered at the directors recommending the payment of a 
dividend, on the paid-up capital of 74 per cent. The directors are men of 
character and business tact, and the secretary, Mr. Dillon, has pushed the 
best interests of the enterprise. 





Potes of the Month. 


Money Orpers.—In the last twenty years the post-offices of the United 
Kingdom have paid 92,008,305 money orders; the sum: thus paid was 
£177,779,006. The losses hy irrecoverable arrears due from postmasters 
and others have been but £5,392, and nearly £4,000 went in two bad debts 
at Barnet and in Jersey ; since 1850 the losses have been less than £300 ; 
sums amounting to £282 remitted on money-order account have been lost 
in transmission through the Post-office, and sums to the amount of £291 
have been paid on false signatures and afterwards made good to the proper 
parties. The whole loss in the 20 years, £5,965, has been taken from the 
proceeds of unclaimed money orders. 





Tue Bank or Eneianp.—The governor and deputy governor of the 
Bank were elected on the 9th April. The former is Mr. A. Latham, 
and the latter Mr. K. D. Hodgson. The proceedings were entirely of a 
pro forma character. 
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MERCANTILE SUSPENSIONS. 


The following firms have suspended payment during the past month :— 
March.—Mr. Phineas Abraham, London, West India trade. 
Messrs. Cuppa, Brothers & Co., London, Levant trade. 
April.—Mr. B. de Cuadra, London, Spanish trade. 
Messrs. Black & Guild, New York, merchants. 
Messrs. CO. A. and T, Ferguson, Milwall, mast and block makers, 
Messrs. Pedder & Co., Preston, bankers. 
Messrs. Barnes, Medley & Co., Faringdon, bankers. 
Messrs. Cook & Greenwood, London, wine and spirit merchants. 
Mr. Henry Walmsley, Failsworth, cotton spinner. 
Messrs. Gabriel Hava & Co., Marseilles, Levant merchants, 
Messrs. Demetrius Baltazzi & Co., Marseilles, merchants and 
bankers. 
Messrs. Churchill, Macmillan & Co., London, timber trade. 


BANK MOVEMENTS. 


The disappearance of Mr, Theakston, the chief cashier of the branch of the 
Bank of England at Portsmouth, with an amount of gold, is mentioned as 
having occurred. It is asserted that he has not compromised the bank by any 
further abstraction, though he has been for many years in the employment of 
the establishment. A sum of £1,000 is the amount which it is stated be has 
appropriated, 


The directors of the Agra and United Service Bank have determined to open 
a branch at Kurrachee, and Mr. Baker, of the Calcutta office, has been appointed 
manager. 


On 1st January last a branch of the bank of Messrs. J. M. Head and Co., of 
Carlisle, was opened at Workington, where previously the Cumberland Union 
Bank was the only bank; and a few weeks ago a branch of the Carlisle and 
Cumberland Bank (head office, Carlisle) was opened at Penrith. 


The success of banking operations in the Cape colony may be tested by the 
fact that the Natal Bank, established about five years ago, has just declared 
its dividend for the half-year of 7} per cent., equal to 15 per cent. per 
annum, besides a bonus of 10 per cent. to its shareholders for the half- 
year, making 35 per cent. per annum. The Agricultural and Commercial Bank, 
established last year, exhibits a profit of 12 per cent., and has paid its share- 
holders 8 per cent. upon the capital invested. 


The liquidation committee of the London Discount Company (limited) have 
intimated, that on and after the 15th April shareholders in the company may 
receive a warrant for a return of capital of £4 per share. Other sums will yet 
have to be received, accruing from securities, dividends, &c., which will be dis- 
tributed pro rata as they fall in, and, consequently, the ultimate loss on the £5 
paid will only be limited. 


Ir is announced that the old established and highly respectable firm of Messrs. 
Cradduck and Bull, bankers, of Nuneaton, have transferred their business to the 
Coventry Union Banking Company, the age and infirmities of Mr. Craddock 
having induced him to retire from banking business, 
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BANKING OBITUARY. 
On the 30th March, at Hartford Lodge, Cheshire, Mr. Thomas Frith, Banker, 
of Northwich, in his 75th year. 
On the 4th April, at Wandsworth, Mr. James Cumbers, late of the Bank of 
England, aged 68 years. 
On the 18th April, at Stockwell, Mr. Edward Pewtner, aged 45, of the 
cheque department of the Bank of England. 


MONTHLY CHRONOLOGY. 


March 27.—Suspension announced of Mr. Phineas Abraham, of New London 
Street, engaged in the West India trade, with liabilities to the extent of 
£100,000. 

28.—Stoppage of Messrs. Cuppa, Brothers & Co., in the Levant trade, with 
£70,000 liabilities, 

April 1.—Suspension of Mr, B. de Cuadra, engaged in the Spanish trade, with 
liabilities reaching £97,000. 

3.—Failure announced of Messrs. Black and Guild, of New York, with debts 
reaching £50,000. The firm have also an agency at Dundee. 

4.—The directors of the Bank of England at their weekly meeting reduced 
the rate of discount from 7 per cent., at which it was fixed on the 21st of March, 
to 6 per cent. 

5.—Suspension of Messrs. C. A. and T, Ferguson, mast, oar, and block makers, 
Milwall, Poplar. Liabilities, £40,000. 

10.—Stoppage announced of the Preston Old Bank, of Messrs. Pedder & Co., 
with liabilities supposed to be between £600,000 and £700,000. 

10.—Also the stoppage of the Faringdon and Wantage Bank, of Messrs. 
Barnes, Medley and Ansell, with £90,000 liabilities. Subsequently a composi- 
tion of 10s. in the pound was offered and accepted by the majority of the 
creditors, but by others proceedings in Bankruptcy were adopted, but which 
since have been annulled. 

41.—The directors of the Bank of England at their weekly meeting further 
reduced the rate of discount from 6 to 5 per cent. 

12.—Failure announced of Messrs. Cook & Greenwood, in the wine and spirit 
trade. Liabilities, £10,000. 

15.—The Chancellor of the Exchequer expounded his annual financial state- 
ment in the House of Commons. The most important alterations being a 
proposed reduction of 1d. on the income-tax, and the repeal of the duty on paper. 

16.—Suspension of Mr. Henry Walmsley, cotton spinner, Failsworth, near 
Manchester, with liabilities ranging between £70,000 and £80,000. 

21.—Intelligence received of the suspension of Messrs. Gabriel Hava & Co., 
Levant merchants, of Marseilles, with about £600,000 liabilities. 

21.—Also of Messrs. Demetrius Baltazzi & Co., merchants and bankers, of 
Marseilles, with liabilities extending to about £220,000. 

22.—Stoppage of Messrs. Churchill, Macmillan & Co., engaged in the timber 
trade, with liabilities expected to range between £30,000 and £40,000. 


Monetary Entelliqgence. 


MONETARY REVIEW FOR THE MONTH OF APRIL. 


Tue financial and mercantile events of April have exhibited several 
interesting changes, although they have not produced any startling effects. 
The increased abundance of money has, nevertheless, been apparent 
throughout the last three weeks, first, from the progressive reduction in the 
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rate of discount by the Bank of England from 7 to 5 per cent. ; and, 
secondly, through the influence exercised by the payment of the dividends. 
Still the redundancy of money has not been such as to force quotations to 
a very low point, notwithstanding at one moment there was a prospect of 
the minimum official rate receding to 4 or 44 per cent. Now, however, 
fresh difficulties have occurred at Marseilles, and the commercial aspect of 
the Levant trade is not all that could be desired. ‘he discount establish- 
ments are exercising caution, and the expectation that arrangements 
will have to be made for affording the principal firms assistance, 
has caused rates once more to advance; but it is not supposed that 
the quotations will go to a high point, or that any particular inquiry 
will spring up. The lowest rate for money has been 4} and 4} per cent., 
but the average price now is 4} per cent., with a decided tendency to 
increase the terms. With this prospect in view there is no expectation 
that the bank directors will immediately reduce the value of money below 
its present level, and on the continent any fresh favourable alteration is not 
likely to ensue, while the political horizon is clouded, and the movements of 
the French Emperor cannot thoroughly be understood. A peculiar feature 
in monetary concerns has been the influx of capital to the Stock Exchange 
for employment, and which for a short period kept the rate as low as 1} 

er cent. for loans from day to day. A portion of these having been called 
in, the value again points upwards, the quotations having rallied to 3 to 
33 per cent. 

The fluctuations in the English stock market have not exceeded ? per 
cent., but the appearance has been to recovery, owing to some large invest- 
ments by the London and Westminster Bank. After dropping to 91} the 
quotation has recovered to 92, and it now stands within a fraction of that 
figure. The easy rates for money, and the little excitement apparent in 
speculation has kept prices down, though if the weather were favourable a 
better state of things would be noticeable. Exchequer bills have been as 
low as 15s., and have since rallied to 2s. premium, the last price being 3s, 
dis. to par. The appearance of business all through the month has been 
inactive, and it may be well imagined that complaints are freely uttered 
among the members at the Stock Exchange. 

No extensive operations have occurred in the market for foreign securi- 
ties, and Turkish and Mexican, the two descriptions in which the principal 
speculative transactions have ranged, have exhibited only partial variation. 
Spanish have been steady and have slightly advanced, while Buenos Ayres 
and Peruvian have also been fairly supported. The half-monthly accounts, 
from period to period, pass over without any difficulty, through the limited 
extent of dealing and the unimportant character of business. Brazilian, 
Russian, and Dutch, as solid investments, attract attention, but they have 
not been extensively dealt in. 

Railway shares have exhibited an average variation of about 3 to 4 per 
cent., and the transactions, after having been affected by the prospects of 
doubtful traffic, are again slowly rallying. The highest prices were at the 
commencement of the month, when appearances were considerably less 
unfavourable than at present, though the hope that a recovery may yet be 
established, through satisfactory weather and restored trade, has induced a 
few purchases, The speculators are yet anticipating diminished traffic, and 
every time there is a partial recovery they encourage a reaction, which 
seems now about again to take place, and an increased value of money, 
together with the difficulties in America, may assist this object. Indian 
shares have latterly manifested the principal advance, and, as a negotiable 
security at present prices, are regarded with favour. 

















The Grain Trade. 395 


The market for Joint-Stock Bank shares has been well sustained, and 
in cases where business has been transacted, quotations have improved. 
Both Metropolitan and Colonial shares are in better demand, the value of 
money creating an expectation that the dividends at the approaching 
meetings will improve. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded. 











March ovth.| Highest. | Lowest. Apr 27th, 
EncutsH Funps. 
Consols wed oat -. | 912 to 92 92 9th 91% to 92 
Exchequer bills ooo «-. | 10/ to 15/| 2/pm 15/ dis, | 3/ dis. to 
dis. par. 
Foreign Stocks. 
Brazilian a sie aa 102 102 993 1002 
Buenos Ayres... wae woe _ 89} 88 89} 
Chilian, 6 per cent. ... we. | 103 1043 102 1044 
Dutch, 24 per cent. ... ‘in 634 643 633 64 
Mexican ena oe ius 243 243 238 24 
Peruvian, 4} per cent. pees 932 993 932 — 
Russian ns ae ie —- 102} 1013 1023 
Spanish i) ae)” 494 49% 483 50 
Turkish, 6 per cent. ... ie 744 743 723 73% 
Ditto, 4 per cent. ... = 99% 1003 993 101 
Rattway SHAREs. . 
Brighton eee ui ae 119 120 1183 119} 
Caledonian ... ca “os 95% 973 952 97% 
Eastern Counties’... “as 493 50 483 498 
Great Northern ii wi 1053 112 1093 1113 
Great Western ni ase 71 71k 693 71k 
Lancashire and Yorkshire ... 1113 111% 1093 111 
London and North Western ... 953 97 94% 962 
Midland ares FS 1273 1233 1245 
North Staffordshire ... ‘ite 138 133 133 133 
South Eastern... wu ane 84 853 823 823 
South Western con oe 923 953 913 954 
York, Newcastle, and Berwick | 1023 1034 1003 1034 
York and North Midland... 91 913 89} 913 
East Indian ... cu eee 994 992 983 994 
Northern of France ... _... — 38} 37} — 














THE GRAIN TRADE. 


Dorine the early part of last month, in consequence of the very unfavour- 
able state of the weather for agricultural operations, and the bad condition 
of the greater portion of the samples brought to market, the grain trade 
ruled exceedingly firm, with rising quotations for almost all descriptions. 
Within the last week or two the advent of more genial weather has mate- 
rially altered the tone of the trade, and although prices have not declined 
to any very great extent the downward tendency continues. Wheat is now 
brought forward in better condition and meets with a more ready sale, but 
the price now is about 8s. per quarter above what it was this time last 
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year. Barley having been more in demand, full prices have been obtained. 
Oats and beans are a trifle easier. 





Notice to Correspondents. 


The Gazette returns for England and Wales have been :— 
Corresponding 


Week Wheat. Weekly Six Weeks’ Six Weeks 

ending Qrs. sold. Average. Average. Duty. Last Year. 
1861. s. d. s. d. s. d. 8s. a. 
March 23 ......... 65,778 .w. 54 0 w. 54 1 . 1 0 « 44 9 
oo. BO aecccocee 96,3738 we 55 2 ww HAZ we £ DO cop BH F 
April 6 ......... 71,056 .. 56 4 .. 54 7 .. 10 . 45 9 
oo EB cece GIBB uw BMW .. BO ww F 6 ce B E 
a 64,369 .. 56 9 .. 55 6 .. 10 . 47 3 

The importations since the harvest of 1860 have been :— 
Wheat. Other Grain, Total. 


Qrs. Ts. Qrs. 
Thirty-five weeks ended 13th March ... 5,802,948 3,439,353 9,242,301 


Five weeks ended 17th April ... ... 671,702 560,124 1,231,826 





6,474,650 3,999,477 10,474,127 

And the weekly averages have been :— 
Thirty-five weeks ended 13th March ... 166,000 98,000 264,000 
Five weeks ended 17th April eos eee 134,000 112,000 246,000 








Less ... 32,000 More 14,000 Less 18,000 





STATE OF TRADE. 


Some slight recovery has occurred in the manufacturing districts, but 

there is yet no general movement towards what may be considered a 

revival. The operations, nevertheless, indicate more confidence, though the 
failures at Marseilles have checked the progress that would otherwise have 
been apparent, 





NOTICES TO CORRESPONDENTS. 


A small amount of arrears stands over, Letters and information should be forwarded 
by the 20th of the month to the Editor, No. 8, Birchin Lane. Orders and subscriptions 
are to be sent as usual to Messrs. Groombridge and Sons, Paternoster Row. Reports of 
provincial bank meetings and patticulars of appointments and changes are respectfully 
solicited. Also short obituary notices of deaths among the banking and financial 
community, 

A SupsceiBer (19th April) —The best works to consult are—Fortune’s Epitome of the 
Funds; Handy Guide to Safe Investments; or Fenn on the Funds. ‘The books can be had 
either at Thos. Letts and Co., Groombridge and Sons, or Effingham Wilson, their 
respective publishers. 

Investor.—Not much faith can be placed in the statement, and it will be necessary to 
strictly inquire into antecedents. 

Ex Drrecror.—The bank was well managed, and maintained a strong position in the 
. locality. Purchases of property and the overdrawn account of the partners led to the 
downfall of the establishment. 

Aupiror.—You can, according to the arrangement, demand an insight into the 
particular account, bat this is not always practicable, Further information, we think, 
will not be denied you. 

Constant ReEAvER.— We have to thank you, as well as several other correspondents, for 
scraps of information with respect to bank movements, deaths, &c.; all which information 

is desirable, as keeping up the link of connexion between the metropolitan and provincial 
banking community, 

Country CLeartne —The case of “ Hare v. Henty” was brought forward about the 
24th inst., (April) but judgment has been deferred. 








